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revenue returns show that heavy collections were made 
during the most recent ‘week. New money on Wednesday 
was 4 per cent., with old money at 34 per cent., but rates 
eased appreciably the following day. 

” & 

Last week’s reduction in Bank rate to 4 per cent. 
caused only a small narrowing of the gap between Bank 
rate and the market rate of discount, for this week the 
latter has been as low as 3 per cent. This has inspired 
talk of yet another reduction in Bank rate, but at the 
moment this seems unlikely, especially as there was a 
particular eause of this week’s low bill rate. -This was 
that the March 7th Treasury bill issue was missed by the 
market, and subsequent purchases to replace the week’s 
maturities forced down discount rates. The Treasury bills 
in question were bought partly on French and American 
account, and it is believed partly by the London clearing 
banks. If this suggestion is correct, it is an explanation 
of the Tuesday callings by some of the banks. 

* * * * 

This week’s Cape gold again went to an ‘‘ unknown 
buyer,’ the price paid being 84s. 1ld. per oz. There is 
little doubt that the actual destination of this gold is 
Switzerland. Thus the Bank of England was only able 
to secure the £250,000 that came from South Africa in 
the form of sovereigns, though on Thursday £300,000 of 
earmarked sovereigns were released. Next week and the 
following week no sovereigns are coming, and the bar gold 
for the two weeks will only amount to just over £1,000,000. 
On the other hand the £7,000,000 in sovereigns known to 
be on the way from Australia will arrive very shortly, 
while this week the shipment of a further £2,000,000 was 
announced, It is also believed very strongly that other 
shipments will follow. The Bank’s gold stocks are 
already £152,623,000, so that, with the Australian gold, 
they will be fully adequate. 








. 20, | Feb, .6, . 13, Previous Rate 
meagre | Mace |. 33) Pee Bat 
% % % % 1% 
Bank Rate ............ 4a | 4g | 4 ° 44 (Mar. 6,'30) 
Banks’ Deposit Rate | 2} 2 2 2 2+ (Mar. 6,’30) 
Discount f Call ...... a 2 2 2 |24 (Mar. 6,30) 
Houses \ Notice..... | 2 2 2t 2} | 22 (Mar. 6,’30) 
Market rate (3 months’ 
WERaD soscrercvoredenpes SH#-4) 3%) 341 34 




















The Bank return reveals a rather surprising increase of 
£3,152,000 in the note circulation. Bankers’ deposits 
have fallen by £4,693,075, and this alone is evidence of 
this week’s stringency. The increase of £1,119,000 in 
discounts and advances shows that only a small amount 
had to be borrowed at the Bank. 

* * * * 


The February statements of the nine English clearing 
banks show that, since the preceding month, deposits 
have fallen by £53.3 million, cash by £13.4 million, and 
discounts by £24.6 million. Advances have risen by 
£3.1 million. 











Feb., Nov., Dec., | Jan., Feb., 

1929. 1929. 1929. | 1930. 1930. 

Oapital and reserves......... 130-8 130-8 130-7 130-5 130-5 

ACCEPLANCeS .......ce.0000-- 230-8 215-2 169-6 164-4 159-8 
Deposits (including undi- 

vided profits, &¢.)......... 1,773-4 | 1,751-4 | 1,773-3 | 1,767-5 | 1,714-2 

Total liabilities ......... 2,139-0 | 2,097-4 | 2,073-6 | 2,062-4 | 2,004-5 





Coin, notes, balance at 
bank, and cheques in 




















course of collection ...... 240°5 242-0 266-3 248-0 234-6 
Money at call..............00+ 133-4 139-7 139-0 139-9 125-7 
OEE. 270-8 259-5 260-4 259-6 255-3 
DORROEIERD cadictevccduccetovces 260-2 230-7 226-7 242-9 218-3 
Loans and advances ...... 967-5 973-0 972-7 969-1 972-2 
Oover for accept., premises, 

SNL. ecenaidenictmsammnmeiations 266 -6 252-5 208-5 202-9 198-4 

Total assets ..........+ 2,139-0 | 2,097-4 2,073-6 2,062-4 2,004 -5 





Compared with February of a year ago, bank ‘‘ cash ”’ 
has contracted by 2.5 per cent., and deposits by 3.3 per 
cent. Investments have fallen by 5.7 per cent, while 
advances have risen by 0.5 per cent. 


WEW YORK. 
Our New York correspondent cables :—There was a re- 
duction from 4 to 84 per cent. in the Federal Reserve 
discount rate, the delay of a week in making the change 





being due to the slow movement : 

The Reserve statement shows. = 
holdings, but maturities have been hea 
counts system is down 40 millions, and te os 
226 millions. The total Reserve credit js 30 n “ty at onl 
and the reserve ratio is up at 80.8 per cent uullions low, 
arriving from Japan and South America dons ; _ st 
lions net having been received since the first of th be. 
Little change has occurred in the industria] sind 
steel industry operations being slightly lower 2 a 
cent. Oil shares have improved a trifle on an ine i5 be 
the California crude oil price and reduction jn mia 
tinent output. Motor shares are a bit firmer on be be: 
April sales. Amusement issues have reached rs 

levels, and there is an expectation that a Columbia Vie 
merger will be arranged. Public utilities are holding | 1 
on the renewed investigations of the State Control Boal 
Rails have been retarded by poor earning statements 


“THE SHARE MARKETS 

The share markets had a slightly harder tone by 
interest was centred predominantly on fixed-interest sto 
of high status. Gilt-edged were consistently fry, th 
new Four and a Half per Cent. Conversion Loan open . 
at a premium, and other recent trustee issues continued 
be well absorbed. Home rails were quiet after attract'y 
moderate investment buying, and Argentinas were marked 
down on the interim dividend statements. Some actiyt 
occurred in International stocks, and industrial shy 
values, with a few exceptions, were fully maintained 
Rubber shares were dull, and oils attracted meaz 
interest, despite better transatlantic news. The outstand 
ing feature of the mining markets was the firmness ¢ 
tin shares, following a sharp recovery in the price of th 
metal. 


d gton board 
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THE COMMODITY MARKETS. 
Trade in general has scarcely held its own this wei 
In spite of favourable freights, the demand for cols 
highly unsatisfactory and prices are weakening. | 
quiries maintain some hope of a revival in the iron sa 
steel trades, but little business is actually passing. la 
cotton prices have continued to fall, but the consumptua 
figures published on Wednesday were decidedly bullish 
The position in both the cotton and wool textile trai 
remains thoroughly unsettled. The hide, leather w 
footwear trades are fairly steady. Oilseeds and vegetutit 
oils, especially linseed, are in poor demand. 


THE FOREIGN EXCHANGES. 

The outstanding features of the foreign exchange matié 
during the past week were the strength of sterling agsint 
the dollar after the reduction in the Bank rate to 4 
cent., and a severe break in the German exchange. 
New York rate rose from 4.869; a week ago to 4.6 
and closed steady, though somewhat under the bet § 
4.865, with forwards at zy cent and 7; cent discount 
the one and three months periods. Montreal was -— 
at 4.884. Paris was again lower at 124.24, but “re 
improved to 34.88}. A distinct appreciation In . 
though not wholly maintained, took the rate to 39. ~ 
the close, as against 41.20 a week ago. The rere 
Dr Schacht signalised the commencement of a ae 
preciation of the German mark to 20.43}; 4 te 
rally to 20.88 occurred at the close, as agains Os , 
week ago. Switzerland was erratic, closing ene mi 
improvement of 2} cts. on the week. Milan depr " iy 
to 92.80, while Amsterdam was steady at 12.124. ee 
South American exchanges Buenos Aires oo an * 
41148, but Rio showed distinct improvement at *f ab 
the Eastern currencies, Japan was better at at a 
the forward market Paris was in better deman «ch fot 
months ahead at 22 centimes premium, and ee 
wards were in good demand at last week's ~_we* 
Amsterdam was slightly more offered at # ad Switt® 
13 cents premium, while the premium on we atl 
land disappeared, business being done 4 Fig plenns 
forward fluctuated considerably, and closed por tine 
and 5} pfennigs discount, for the respective me 4 with om 
months periods. Silver continued erratic, ort of be 
siderable demand for spot supplies. On word but fot 
covering, the close was better for spot et Kong *# 
ward delivery continued weak at 18,4,d. Hong 
1s. 63d. and Shanghai 1s. 11d. 
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FRANCE AND “SECURITY” AT SEA. 


: ‘aval Conference have been 
7” a ambiguity in the situation 
f that phrase is appropriate 
far from hopeless, - = 
both the British and the 
ds suggestions for —. 
ca 
litical —eaageoingg ae - Pr carc & weeieiien 
ze mm commit the American Delegation to 
Hoover ey understanding, even for the limited purpose 
Hee ey sultation between the parties, in the event of 
sade arising which seemed to threaten the foun- 
~ on which the tonnage agreement would be built, 
ae a mav understand, we none the less regret 
i Sision. In respect of the limited but still vast area 
4 the Pacific, in which four out of the five naval Great 
bowers were interested, the United States did go this 
oth at the Washington Conference ; and the Four Power 
>act, which was concluded then, made possible that mea- 
ove of limitation of naval strength which was there and 
hen agreed upon. It is a pity that the United States 
soli halt at this half-way point—and no doubt Ameri- 
sp ani French friends of peace are feeling that it is also 
pity if Great Britain is unwilling to supplement and 
suplete the Rhine Pact by a Mediterranean Pact on the 
ines of Locarno. 

But on this point Mr MacDonald has been as explicit 

; Mr Stimson has been in rejecting a consultative pact. 
n refusing “‘ a Mediterranean Locarno,’’ Mr MacDonald 
; conectly interpreting the prevalent current of British 
public opinion. Although the assumption of naval obliga- 
ions towards France and Italy in the Mediterranean 
ould substantially raise the premium paid for peace- 
insurance by Great Britain, this might, indeed, be good 
business. The British Government justified Locarno to 
be British nation by submitting that, under present condi- 
jons of land-warfare, the Rhineland was the real military 
hvatier of Great Britain, and it might equally be argued 
ust the Mediterranean is our vital line of maritime com- 
wuneations. But frankly, opinion in this country has not 
men impressed by the attitude hitherto adopted by 
vance. All the efforts that have been made by other 
uitions, and in particular by Great Britain, to reassure her 
Locarno Agreements, by Pacts and the like seem to 
ave been brushed aside as of little account, and grave 
letras woul be ae hal ora 
<r acai e followed by a really adequate 
mike ne Any proposal from France would 
re really far-reaching if it is to remove the pre- 
3 Scepticism as to France’s military policy, which 


“4 - be built up on the mixed motives of fear and 


“eleared up '— 
» a situation which, though 
secure. The attitudes of 
verican Governments towar 


ot nage therefore, we must take it that the 
a sy er of a Mediterranean Locarno or of a Five- 
ort t ‘or consultation without any regional limita- 
ew fa ruled out of the reckoning. This being 
Ne do not hy a still hope to see accomplished ? 
Néstigation +7 ms very much from the Anglo-French 
tough these ma peures—exhaustive and conscientious 
hat Mr Dyyj ht if e. As far as that goes, it is good news 
pussiong me thi orrow has been taking part in these dis- 
wtody can a not as &@ mere passive ‘‘ observer.’’ If 
Wil be thie pa Investigations into bearing fruit 
ieeteded in ae American diplomatist, who has 
ing the quarrels between the Mexican 


$ 


how 

at es i ? ree Mr Morrow may be up against 
# solved g6 } vill € problem than those which he 

“atlings over <7 Even under his auspices, 
Dot be @ = : ween French and British experts 


fm the bude aa much towards releasing the world 


if 1 an 
ts. The kent €nace of competitive naval arma- 
news of the week is that some progress 





has apparently been made in conversations concerning 
Franco-Italian relations, for the crux of the Conference— 
the root of French intransigeance—is the rivalry between 
France and Italy in the basin of the Western Mediter- 
ranean. If this difficulty could be overcome by a direct 
understanding a4 deux between the two Powers directly 
concerned, then the prospects of the Conference would not 
only improve at once but would become really promising. 

What is this Franco-Italian problem? The best point 
of departure for a study of it is to examine the demand 
which Italy has put forward for naval ‘* parity ’’ with the 
strongest naval Power on the European Continent. That 
means, of course, with France, and France has, so far, 
shown herself unwilling to follow the lead which Britain 
gave when she accepted “ parity ’’ with the United 
States. These two problems of ‘‘ parity ‘’ have many 
points of similarity. In both cases a younger naval 
Power is claiming the right to come abreast of an older 
naval Power and to remain abreast of her. In both cases, 
the older naval Power has objected, partly for the senti- 
mental reason that she is the older Power, and partly 
on the practical ground that she has greater or more 
important or more vulnerable assets to defend with her 
naval strength than her younger rival has, and that, 
therefore ‘‘ mathematical parity’’ (Mr Churchill’s 
phrase) spells strategic inferiority for her. The argument 
of the British Admiralty about the British Empire's 
need for a larger number of light cruisers, in order to 
protect longer lines of maritime communication, is too 
familiar to English readers to need enlarging upon. It 
is a precisely similar argument vis-d-vis Italy, that is 
causing the French delegation at the present Naval Con- 
ference to make what seem to the rest of us fantastic 
demands for tonnage in cruisers and destroyers and 
submarines. 

Apart altogether from the fact that France borders on 
two seas, whereas Italy touches only one, both France 
and Italy have territorial possessions on the African 
shores of the Western Mediterranean. But that bare 
fact is the whole extent of the likeness. For consider: 
the African possessions of France are immense and pro- 
ductive; those of Italy are narrow and barren. French 
Africa is a source of military ‘‘ man-power ’’ on which 
France depends for fighting in Europe; Italian Africa is 
a drain upon Italian ‘‘ man-power,’’ and if this drain 
were stopped, the fighting strength of Italy in Europe 
would be increased. Hence, in a European war, it would 
be a deadly blow to France if the Italian Navy were to 
prevent the transport of French colonial troops from the 
African to the European shores of the Western Mediter- 
ranean, whereas it would put Italy at no military dis- 
advantage if the French Navy were to prevent the 
transport of Italian troops from the European to the 
African shores of the same sea. The French Admiralty’s 
conclusion is ‘that ‘‘ mathematical parity ’’ of naval 
strength between France and Italy would place France 
at Italy’s mercy; and conversely that strategic parity 
between the two Powers would require that France should 
have a sufficient margin of auxiliary craft to protect her 
maritime lines of communication against a possible Italian 
attack. 

It will be seen that the technical problems of Franco- 
Italian and Anglo-American naval parity are remarkably 
similar. Unfortunately, the political backgrounds are not 
equally so; for, as between France and Italy, nobody can 
venture to assert that war is ‘‘ unthinkable.’’ Still it 
is worth remembering that the solution of the less diffh- 
cult Anglo-American problem was reached by discussions 
& deux between the British and American Governments. 
It is not too much to hope that similar discussions between 
the French and Italian diplomatists might succeed in 
clearing the air in the Western Mediterranean sufficiently 
to enable our London Conference to go forward with 
better prospects of success than it appears to have at this 
moment. 
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BUDGET PROSPECTS, 


A yEAR ago we wrote that Mr Churchill, in his Budget 
for 1929-30, might ride for a fall, relying either on a return 
to power or on leaving an uncomfortable legacy to his 
successor. Since then the fall of Mr Churchill has duly 
taken place, and Mr Snowden has never tired of bewail- 
ing the discomfort of his inheritance. Yet legacies, like 
other troubles of this life, have to be dealt with and not 
deplored, and, in view of the anxiety with which the 
nation is now looking at its household accounts, it is of 
interest to consider how bad the position actually is. 

The basis of any forecast for the new financial year must 
be the results of the year now drawing to its close, and 
while the last few weeks of the year may upset to some 
extent previous calculations, expenditure and revenue to 
the end of February can provide a fairly reliable guide, 
when compared with the corresponding position in pre- 
vious years. The first table deals with revenues that 
cover the three-year period 1927-30 :— 


(000,000’s omitted). 






































1927-28. 1928-29. 1929-30. 
To Mar. |Complete| To Mar. |Complete| To Mar. —- 
10th. year. 9th. year. 8th. mate. 
£ £ £ £ £ £ 
RIND BOR ccccccecinscorsesnses 222-0 | 250-6 | 203-8 | 237-6 | 204-1 239-5 
ERS 48-8 60-6 43°3 56-2 42-0 58-0 
Eatate duties .........ccccseees 72:6 77-3 74-2 80-6 13-9 81-0 
ERE TEE Le 23-6 27-0 26-8 30-1 22-3 31-0 
Other inland revenue......... 2-3 2-6 1-4 2°5 0-7 2:5 
Inland Revenue 369-3 | 418-1 349°5 | 406-9 | 343-0 | 412-0 
i A 104-5 | 111-6 111-6 119-0 | 111-5 | 119-9 
RE rE ae 130-2 139-2 1265 { 134-0 | 119-9 | 130-6 
Motor vehicle duties 
(Exchequerfsbare).......... 4-9 4:9 4:0 4-2 4:5 4:7 
Total tax revenue............++. 608-9 | 673-8 | 591-6 | 664-1 578-9 | 667-2 
NON-tAX TEVENUC......000000008 85-6 92-5 83-3 94-0 72°4 79-1 
Total ordinary revenue ...... 694-5 | 766-3 | 674-9 | 758-1 | 651-3 | 746-3 











When the results to date are compared with the final 
results for 1927-28 and 1928-29, allowance being made for 
the discrepancy of a day in dates, it looks as though tax 
revenue may fall perhaps £12 million short of Mr 
Churchill’s estimate. Non-tax revenue is peculiarly diffi- 
cult to forecast, but it looks as though the estimate will 
be realised. Taking all factors into account, it is difficult 
to arrive at a conclusion more optimistic than that total 
ordinary revenue seems likely to be in the neighbourhood 
of £734 million, as compared with an estimate of £746.3 
million—a deficiency of, say, £12 million. 

The next table shows for the same period the course of 
expenditure :— 


(000,000’s omitted.) 























1927-28. 1928-29. 1929-30. 

To Mar. |Complete| To Mar. |Complete| To Mar. ° Esti 
10th. year. 9th. year. 8th. mate. 

£ £ £ £ £ £ 
National Debt int............. 398-9 {| 313-8 | 307-5 | 311-5 | 306-8 | 304-6 
Other Cons. Fund services 18-0 24-4 17-2 23-1 16-9 23-9 
Supply services... «+ | 326-2 | 359-0 | 316-3 | 347-0 | 341-8 | 372-9 
Total, ordinary expenditure | 653-1 | 697-1 | 641-0 | 682-2 | 665-5 | 701-4 
Sinking Fund .........c.see0.+- 62-8 65-0 51-9 57-5 44-5 50-4 
Grand total.............0.s00 715-9 | 762-1 | 692-9 | 739-7 | 710-0 | 751-8 




















* Including Supplementaries. 


The interest on the National Debt seems likely to exceed 
the estimate by some £6 million. In this case, as the sum 
of the interest and sinking fund is fixed at £355 million, 
we must proceed on the assumption that the sinking fund 


will receive no more than has already been placed to its 
credit—i.e., £44 million. On this basis, and assuming 


that the Supply Services spend the whole of their votes, 


including supplementary estimates, total expenditure, in- 
cluding debt interest and sinking fund, seems likely to 
reach the full £752 million, of which £44 million will be 
all that is available for the Sinking Fund. As Mr Snow- 
den's statutory obligations in this connection amount to 
£50 million, it is evident that the fixed amount of £355 


[March 15, 193 
year may be Summarised 


PROBABLE RESULTS 0 
£ (000,000's omiveng, 7% 2929-30 
Revenue «+.+2000-s0eresenressreresernserenssrssreenss,., 734-0 
sing ns i 
iaidilabensnies 0 
wh as _— tt eteepeereereereseressessecess “18-0 
‘hus, the margin between revenue ond 
than debt redemption, is likely to be ee Other 
order to redeem £50 million of debt under his — 
sinking funds, Mr Snowden must, therefore ‘Soa 
million, of which £6 million are required to mt ae 
short-payments on his sinking fund. mne Goad 
The preceding results, together with th 
—_ pure ‘ag, aggmcatn which h 
enable us form some opinion of the B 
for next year. Inland Pyaar for the ren Pb 
likely to yield somewhere about £400 million but a vie 
of the setback in trade, business profits, ani Sted 
Exchange activity, it is likely that Mr Snowden will 
a conservative view of next year’s yield. It may be thy 
his department will not venture to count on more th, 
£390 million. Customs, Excise and Motor Duties » 
likely this year appreciably to exceed £250 million. It; 
doubtful whether that figure will be exceeded under th 
less favourable circumstances of 1930-31. These tm 
items give a total tax revenue of £640 million, whie 
with a non-tax income at this year’s figure of £79 mj 
lion, makes a probable revenue for 1930-31 on the eyj 
ing basis of taxation of £719 million. If Mr Snowden yey 
tures to budget again for this year’s revenue the tot 
will be £734 million. 
As regards expenditure we are on surer ground. 
cluding the Post Office, the Civil Service and Reven 
Department estimates total £308 million, and the Figh 
ing Services £110 million. The service of the Nation 
Debt may for the moment be kept at £355 mille 
though it is to be hoped that Mr Snowden is recognisy 
the inadequacy of this figure. The sum of £15 milli 
formerly payable to local authorities, now disappears fra 
other Consolidated Fund charges, leaving a residuum 
only £8 million. Thus we arrive at a grand total ft 
ordinary expenditure and sinking fund of £781 milli 
If we must assume that the trade setback wi 
reduce revenue on the present basis of taxation by fl 
million, this means the substantial deficit of £62 millio 
and even on this year’s revenue the deficit will be # 
million. These are very serious figures. They leave! 
margin for the remission of direct taxation, and in fact 
difficult to see how Mr. Snowden is going to raise & 
money. It is true that he has one windfall to hand ia 
shape of the £20 million in the Rating Relief Suspense 
count, but apart from its inadequacy it is a capital res 
which can only be used in one year. For the rest, hem 
rely upon additional taxation, and this at a time when 
burden upon the country is already so heavy that a 
further increase may not only seriously militate ag! 
the chances of an early recovery from the present setbad 
but may even defeat its object of raising fresh revel 
This is the real problem that Mr Snowden 1s having 
solve to-day. 
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BANKS AND INDUSTRY IN ENGLAND AND 
GERMANY.—II. 

(BY A BANKING CORRESPONDENT.) ol 
Co-oPERATION between German banks 1n reo pare 
industrial business, and in most questions 0 ool 
reorganisation, is largely due to the develope of | 
so-called ‘‘ Konsortial ’’ system. The majo" loan 
portant German firms, public authorities, ete. 
financed by a single bank, but by 4 banking & Dbl 
These syndicates generally comprise one or <4 4] is 
and a number of private or provincial — be sh 
business is carried out by the syndicate, an sealed os 
an important part in credit business. The pn! ate 4 
bers of the syndicate keep the banking pron (6 
company. While the majority of current the bas 
drafts, acceptance credits, ete.) are granted ». 
individually, most really large credits, P® 
with a duration of six months and over, 











rticularly ™ 


are grant 4 
g a Ce 





million for debt service is inadequate. 
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vj, and, in the case of a syndicate credit, would be 
~wted to advance a proportional amount. It is rare for 
twik to refuse to take up its quota, as in that case it 
vj run the risk of exclusion, which would involve 
saz issue and other profitable business. This, of course, 
nis to consolidate the syndicate. 

The result of the system is that, in all the really im- 


tant banking and financial transactions carried out by 


s undertaking, the banks work together. Even in the 


se of credits which they have granted individually, it is 


uite customary for them to exchange information, and, 
udeed, it has been suggested that a regular inter-bank 


edit control organisation should be created. This con- 
ines their competition largely to internal rivalry, within 


he syndicate, for quotas or for the leadership. While it 
quite common for a new bank to be admitted to a 


yndicate either at the request of the company or at that 
i the banks, it is exceedingly rare for a company to 


wundon one syndicate for another. It may be argued 
it a company thus loses the advantage of a choice 
ween varied suitors for its favour, but, if it works with 
strong banking syndicate, it can reckon on valuable sup- 
it in difficult times and on the satisfactory placing of its 
sues, 
The principal members of the banking syndicate of a 
mpany are, as a rule, represented on its board of direc- 
A German board of directors, however, differs 
egy ua from its English counterpart. It is known 
e ervinory Board ”” (Aufsichtsrat), and, as its 
7 en, i has no executive functions. The managing 
) “ orstand) are entirely independent of the board, 
mt responsible to the shareholders. The board 
native and supervisory functions. It is 
ot demand information on the conduct of the com- 
ck oe it receives confidential reports; it must, 
wi hr important financial transactions, such 
pen ssues; and it is required to endorse the 
a oat accounts. It is, as a rule, much larger 
” Thus it board, and meets only two or three times 
tition of b 's not strictly correct to describe the repre- 
ore anks on Supervisory boards as ‘‘ participa- 
banks 7 gg of industry.’ The representatives of 
bins ce 48 expert financial advisers and at the 
ee — officers between the banks and their 
boos th Y do not have time, nor are they qualified 
ore than this except in special ci 
his the practice 3 pecial circumstances. 
el often ice in German banks for most of the 
& managers fens directors, heads of depart- 
0 of large branches, etc., to be delegated 
t of board a ype number of companies. The 
8 of which each individual ffi i 
epends on ual officer is a 
Bre on the woke ir pesmnone but some leading 
lane 4s a8 many as a hundred com- 
sate ation is kept more or less inde- 
idl busin Work of the bank. For instance 
hak are 5 » coe otations between a company and 
a : ee ssarily conducted by the delegate to 


€ - 
will, however, be kept currently informed, 





and is asked his opinion. He is expected to keep in per- 
manent touch with the company and to watch its develop- 
ment. In his capacity as member of the board he will 
receive current confidential reports, which are, as a rule, 
sent out fairly often, auditors’ reports, details regarding 
balance-sheet valuation, etc. He will also keep in touch 
with his banking colleagues on the board, the representa- 
tives of the other banks in the syndicate. 

The possibility of continually watching the development 
of their customers is an important element of security for 
the banks. They do not receive information only when 
matters are really bad. Owing to this present contact, 
they are in a position to make their influence felt con- 
siderably before this stage is reached, and to initiate and 
suggest reorganisations, amalgamations, and _ similar 
remedial measures much earlier than English banks, 
which can interfere, and, as a rule, are informed only 
when matters have got really serious. Acting, as they 
do, in the capacity of financial advisers they can make 
suggestions without arousing resentment, and their ex- 
perience of conditions in other industries and in different 
firms in the same industry naturally stands them in 
good stead. In England, on the other hand, there is often 
a tendency to look upon interference by the banks as a 
disgrace, as a sign of potential insolvency—a frame of 
mind which is certainly not conductive to permanent con- 
fidential relations between bankers and their customers. 
Incidentally the confidential relations between bankers 
and their customers in Germany find apt expression in 
the fact that many companies hold their shareholders’ 
meetings and board meetings in rooms placed at their 
disposal by their banks. 

It is sometimes urged, in criticism of the German 
system of industrial banking, that it brings about such a 
close connection between the interests of a bank and those 
of its industrial customers that the bank can no longer 
remain unbiassed in granting credits, and tends to tie up 
its funds more than under the English system. This argu- 
ment is based on a precisely similar fallacy to that 
advanced by certain critics of English banking. These 
maintain that English banks do not extend sufficient 
credit facilities to their industrial customers, and state 
that, under the German system, a more liberal credit 
policy is ensured. Neither statement is substantiated by 
the facts. As far as Germany is concerned, the shortage 
of capital has compelled the banks to be extremely con- 
servative in granting facilities and to insist, as a rule, on 
considerably stricter requirements in respect of security 
than are asked in England. They have been quite unable, 
even had they been willing, to provide funds to carry 
old customers who were just keeping their heads above 
water and hoping against hope for better things, as many 
English banks have done. Circumstances have compelled 
them to ration credits fairly strictly and to adopt a 
deliberate policy of favouring the most efficient. They 
have had to put up with very severe criticism from those 
who went under, but, on the whole, the policy has played 
a beneficial part in the rationalisation of industry. 
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THE WOOL TEXTILE SITUATION. 


(March 15, 193) 
aie a 


brought down the price of 64's tops from 434 


a 
An American economist some years ago, referring to the noi neg ri ems 1928, to 284d. per Ib. ee i“ 
importance of group psychology in the trade cycle, re- one = es ms aed restriction of demand affect “i ; put 
marked of boom periods that it is hard to find a silent man | } ok th P f wre Pew pam the striking conn > 5 
in a cheering crowd, To-day, in the wool textile indus- en the trend of British exports and that 4 


try, the person difficult to find is the optimist. A long 
series of disappointments and difficulties, aggravated by 
a protracted deadlock over wages and the recent slump in 


Our chief 


competitors’ sales abroad during the past five y 
» Cars 


disquieting. 
In submitting to Lord Macmill 
reduction of wage rates, the work« 


ig 


an their case against 


-é raw material values, has resulted in depression becoming rKers’ representatives a, 
a a habit of mind; and, in their vedas before Lord — that ag economic condition of the industry ent 
Say Macmillan, sitting as a Court of Inquiry into the wage te ope y — by other means. A large numbep 
: dispute, the employers put forward, as their considered | © + gee rms, they considered, should be eliminated No 
view, the pessimistic conclusion that there were ‘‘ only be A uction should be concentrated in bigger units ime 
two alternatives: a substantial reduction of wage rates, | °Y a oe separate classes of goods, ag far mm & 
or the bleeding to death of the industry.”’ i » a plants. A centralised body ma fe 
In his Report,* issued at the end of last week, Lord mse: a should be established for the purpose ¢ fam 
Macmillan agreed with the employers that a reduction of | ™"8 long-term arrangements with the wool growen fmm 





wages is imperative, and found that ‘* in present circum- 
stances and upon its present basis the industry is in a 
most unsatisfactory if not an actually dangerous position.”’ 
His recommendations as to the extent of the wage-cut to 
be applied—roughly, 9 per cent. of current rates—and the 
effect of this proposal on earnings are discussed in a Note 
on p. “8%; but, apart from the question whether wool 
workers’ wages should be regarded as ‘‘ high ”’ or *‘ low ”’ 
in relation to the cost of living or to earnings in other in- 
dustries, Lord Macmillan was forced to conclude that the 
industry at present has not the ability to pay current rates 
out of its proceeds ; and a sample inquiry into the accounts 
of representative concerns in different branches of the 
trade convinced him that ‘‘ during the past five years the 
financial position of the industry has become progressively 
worse, and has now reached a really critical stage.”’ 

The crux of the situation lies in the export trade. The 
home market has failed to regain the volume of pre-war 
years, but competing imports, as the following table 
shows, are not a serious factor in comparison with the pre- 
war position :— 


Net Imports OF WOOLLEN AND WorsTED Goops. 


Average 
1909-13. 1924. 1927. 1928. 1929. 
Woollen and worsted yarns 
17-8 18-0 17-8 20:3 


million lbs. 28-5 
Woollen and worsted tissues, 

million sq. yds. 71-3 27-1 35-6 38-1 33-8 

A rough calculation on the basis adopted last year by 

the Committee on Safeguarding indicates that in 1929 

British production of woollen and worsted tissues 

amounted to about 400 million square yards, against 443 







































and of bringing pressure on distributors to 
consumer the benefit of lower prices. New machinery. 
their opinion, was required in many mulls; dyeing chjr»., 
and the profits of the large clothiers represented 
burden on the industry; and duplication of sales 
volved a considerable element of waste. 

The employers, who asserted somewhat surprising!s 
that the benefits of de-rating amounted to no more thi 
one-half of 1 per cent. in the cost of cloth, submitted 
the Court that ‘* infinite variety was an essential require 
ment of the industry,’”’ and that bulk production ya 
already carried to the limit of its usefulness. Eristing 
machinery was adequate; salesmanship was satistacton 

over-capitalisation was not a material factor; and thous) 
competition might be diminished and weak gelles 
eliminated by “* rationalisation,’’ the result of thi 
process **‘ would merely be to raise the average price ani 
would thus be of little avail in view of the fact that th 
industry was already unable to sell its product because d 
its being too dear.’’ Out of total costs of producti 
starting with wool on the sorting board and finishing wih 
the piece of cloth in London, materials, including dys, 
accounted for 50 per cent., and wages for over 32 per 
cent. In the latter element economies had to be sought. 
Lord Macmillan was naturally not in a position to pas 
a considered judgment on the possibility of improving th 
structure and organisation of the whole wool textile »- 
dustry. He had, in fact, to rest content with the finding 
of last year’s Safeguarding Committee that the industry 
was conducted with ‘‘ reasonable efficiency."’ Given the 
present critical situation, it is difficult to demur to bi 
conclusion that lower wage-rates are necessary; but hi 


Pass on to th 
arges 
a@ heavy 
men jp. 













: = million in 1924, and 550 million in 1912, and home con- | comment that ‘‘ the controllable proportion of the tot! 
Bo sumption to 279 million square yards, as compared with | cost of production represented by charges other than thov 
Bes 252 million in 1924, and 398 million in the pre-war year. | for raw material and wages is too small for an adequate . 
s Thus the ratio of retained imports to British production, | cure to be discoverable in this field for the difficulties h 
a which was 13.1 per cent. in 1912, amounted last year to | the industry,” is open to criticism. Rationalisation 
eo only 8.5 per cent.—a figure showing an increase as com- | achieve economies, not only in ‘* other charges, but 
¢ pared with 6.1 per cent. in 1924, but not suggestive of lack | labour costs as well, without necessarily reducing rates 
Bas of ability on the part of British firms to hold an adequate | wages; and, in any case, it is hard to believe that ape 
4 My proportion of the home market. cent. cut in wages can make all the difference om 
a8 The picture presented by statistics of exports is less | disester and success for the wool textile trade. -_ 
agreeable :— representative central association to cocee 
é Exports. various sections of the industry, to sumeee nosis 
’ itish E ; , : + re-equipment and the possibility of eliminating * e 
2 Soe nmporse All Coossentel —Perte note and to deal with the important questi’ . 
é Tops. | Yarns. | risgues.| TOP*- | Y@Pns. |qissues. | ‘ finishing’ costs and eng y ei Nlocrailan' o 
Mn. Mn. wanted. It is to be hoped that, if Lord Macmun’. | 
Mn. Ihe. | Mn. Ibs. | gq. yas, | Mn. tbs. | Mn. Ibs. | 5, yas. | commendations on ie aeiien issue are adopted by ty 
1924 ...... 41-1 | 65-9 233 t 84-3 119 sides, the way will be open for employers and employs 
1926 ....| 33-6 | 47-3 | 169 | 76.8 | 99-1 | 119 _ | iim in the formation of such a body. 
1927 ...... 41-9 69-1 180 89-2 | 141-4 125 
1928 ...... 34-4 66-0 179 86-0 | 128-2 132 
32-7 63-6 163 80-2§ | 121-0§ 130§ 



































* Exports from Belgium, Czecho-Slovakia, France, Germany and 


Italy. 
+t Belgian figures not available. 
§ Estimated for Italy. 








RAILWAY FINANCES.—II. EXPENDITUBE 
he rout 
receipts of t a 
at in the agerers 
n in the pree Be 


Last week we examined the gross 
railway groups in 1929 and found th 
they were nearly £2 million higher tha 


It is clear from the foregoing figures that the chief wool ts of eve 
. textile producing countries on the Continent have gained 
ground very substantially in the export markets, since 
1924, at the expense of Great Britain; and though the 


catastrophic decline in the value of wool, which has 


* Cmd. 3505. 











year, in spite of a fall in the pas we “i vailats 
group. Examination of the expend cod the ins dequt 


presents much more difficulty, owing + analys4 

ise excellen "she 

‘ at forth t] 
h 


pads as 


treatment of wages in their otherw Peary 
of costs. In the various abstracts got 
detailed items of expenditure under § 
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maintenance of rolling st 
ayy « OD, yarious categories a 
but there are many Hems, 


the companies’ shops. 


ock,’’ ‘‘ trafic expenses,’’ and 
f wages are shown separately, 
such as repairs and renewals 
which must entail a heavy 


f which no indication is given. Nor is the 
sbour cos ri directly indicated. A still more serious 
wal WOES 7 t toa cumparison of the railways’ posi- 

“~ eee to adopt a uniform treatment of the 
tin is ther ue in wages and salaries which is in force 
In the accounts of the London and 
nd the Southern groups its effect is 
>, as would be the case with any ordinary wage 
show, in Jower general expenditure. The other two 
omy arding it as in the nature of a temporary gift 
Fo vr employees, show it on the income side of their 
wees retaining on the expenditure side all wage pay- 
oes as though they had been made at standard rates. 
oe do not give any mdication of the proportions in 
sbigh it is allocated as between different sections of their 
stvities, this completely invalidates comparison between 
four groups. 
gg oy aa he total expenditure, including 
‘hat on ancillary businesses, as given by the railways 
syemselves. The figures in italics represent the result 
4 our deduction of the amount saved in wages by the 


niways which do not allow for this in their accounts :— 
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D was EXPENDITURE. 

xisting (000's omitted.) 

ctory; 

honol Inc, or Dec, in 

in up 1927. | 1928. | 1929. 1929. 

Sellers 

f that £ £ £ £ % 

ice and Midland and Scottish | 70,300 67,559 66,878 | — 681 | —1-1 
Adiniied for wages Cub sass Ms 67,140 | 65,789 | — 1,351 | —2-0 

hat the m aod North Bastern.... | 53,666 | 50,738 ¥ + 158 | 40-3 

aise of PIRIMMROMRAD oonveneerrntnnenen 21,906 | 21,143 | 20,914 | — 229 | —1-1 

AUSE ( Soak Welt caresses 30,016 | 29,408 | 29,209 | — 199 | —0-7 

uction, Adjusted for wages Cut .....006 nod 29,227 28,736 — 491 —1-7 

Ti 5 ll. 175,888 | 168,848 | 167,897 | — 951 0-6 

g dvs, Adiuted 19101 .ssssscnvnes a 168,248 | 166,335 | —1,913 | —1-1 

32 per 

sought. If the expenses on railway working be taken alone, 

to pas he reduction as compared with 1928 was £778,000+ on 

ring the te London Midland and Scottish; £48,000 on the 


ctile in- 
‘finding 
ndustry 
ven the 


london and North Eastern; £168,000+ on the Great 
estern; and £272,000 on the Southern. Except in the 
se of the Southern Railway, the reductions are very 
much less than those effected in 1928, as was fore- 


r to his #msudowed in the statement of Sir Josiah Stamp a year 
but his HES, to the effect that expenditure in 1928 had been 
he totil MMmmerought down to a level which might be considered the 


an thos? 
\dequaté 
ulties of 


ew standard. These figures do not yet reveal the full 
ment of the economies which are being effected by 
fitionalisation, for the railways are evincing growing 


7 . — of the importance of productive capital out- 
Soa y a ae _ capital expenditure during the 
rates rk calculated to yiel ies i i 
0% ia thn stare yield economies in running 
betwee? Ba. “out 90 per cent. of railway expenditure and nearly 
A strong Per cent. of total i 

a ah hecho expenditure occurs under the three 
wey bl erence, elow. This table takes into account the 


neluding those realised f 
, surplis hich h ed from the wage cut, 
Jess “sem “A 4 effected by the London and North 









































boil Southern Railways :— 
llan's y PavcpaL Ineqs oF Rattway ExPEnpirure. 
by bot (000's omitted.) 
ployed \ -—-—_— 
Maintenance 
Ways — Maintenance of | Locomotive Run- T 
Works, Rolling Stock, | Bing and Traffic otal Engine 
Expenses, Miles. 
eee a 
i, 
URE. 1929. | 1928. | 1929. | 1928. | 1929. | 1928. | 1929. 
att and 
the fort won| $988] 6s | fo. | g£s0| of £ 
aggresite * mom | 330 | Signe Re £939 25,361 | 25,072 | 168,564 | 175,339 
a ced | 10,063 | 9,895 | 70,635 | 72,959 
ort “NOM ieg Ww . 
: of eve. mot; _ Were in bot 
jeer mtv running an *tir“9¢ naan concentrated on loco- 
equi + in the total xpenses. In view of the in- 


humber of engine 


miles, especially on 
tavolved 





‘ 
7 Saal aman, 
forth th? moe: GW 
heures do 


; in 1929 were; 
fea gga 473030, "9 “ete: LLM.S, £1,080,018; L.N.E.R, £891,508; 


the London and North Eastern, these economies are more 
substantial than might appear at first sight, and expendi- 
ture was reduced from a percentage of 46.87 of total 
receipts in 1928 to 45.13 per cent. in 1929 on the London 
and North Eastern and from 43.71 to 43.03 per cent. on 
the Southern. 

The corresponding table for the other two groups shows 
only the economies achieved in personnel, in organisa- 
tion and in technique, since the effect of the wage reduc- 
tion is not included :— 


PRINCIPAL ITEMS OF RaILway EXPENDITURE. 





(000’s omitted.) 
Maintenance | Maintenance Locomotive 
of Ways of Rolling Running and Total 
and Works. Stock. Traffic Engine Miles. 
Expenses. 





1928. | 1929. | 1928. | 1929. | 1928, | 1929. | 1928. 1929, 





London Mid- £ £ £ £ £ £ 

land &Scot- 

tish............. | 7,762] 7,675} 10,053} 10,289) 35,510] 34,894] 230,798 | 233,013 
Great Western | 4,019] 4,046] 4,082} 4,116) 13,721] 13,667] 95,434] 97,770 





























The London Midland and Scottish, though it ran over 

two million more miles, achieved, wage reduction apart, 

a saving of £610,000 on locomotive running and traffic 
expenses, in spite of an increase of £65,000 in the cost 

of locomotive coal. Its ratio of expenditure under this 

head to total receipts was reduced from 48.07 to 47.67 
per cent., and that of the Great Western from 45.01 to 
44.05 per cent. The abnormal weather of last spring 
had some adverse effect on expenditure for maintenance, 
both of ways and works and of rolling stock. The in- 
crease in expenditure on rolling stock is regarded by the 
railways, in particular by the London Midland and Scot- 
tish, as equivalent to the building up of a hidden reserve, 
since outlay which might legitimately have been made 
out of capital is debited to the current expenditure of the 
year. The ratio of total expenditure (once more, not 
allowing for wage reduction, on the London Midland and 
Scottish and the Great Western) to total receipts was :— 
London Midland and Scottish, 79.46; London and North 
Eastern, 77.9; Southern, 79.05; Great Western, 78.34. 
The biggest reduction is shown by the London and North 
Eastern, whose ratio fell from 80.08 in 1928, and the 
smallest by the London Midland and Scottish, on which 
it was already only 79.79 in 1928. 

The part played by the coming into operation of the 
Local Government Act, 1929, in improving the position 
of the railways, is difficult to determine, since not only 
was its application confined to the last quarter of the 
year, but also, as its benefits are passed on in the form 
of freight rebates, its effect should appear not on the 
expenditure side of the account, but in an unascertain- 
able increase in traffic. Undoubtedly, some of the im- 
provement in the coal export traffic may be attributable 
to this measure. 

In view of the importance of wages and fuel in the ex- 
penditure of the railways, it would be interesting to have 
an exact analysis of the part they play. As already indi- 
cated, they are not separately distinguished under all the 
headings of the railway accounts, but in the group “* loco- 
motive running ’’ and “‘ traffic expenses,’’ which form 
about half the total, wages and salaries are separately 
shown for all except minor items, so that an examination 
of these groups gives a fair idea of the general movement 
of these two important elements in railway costs. In the 
table below, expenditure on wages and fuel respectively 
is shown as a percentage of total locomotive running and 
traffic expenses, but it must be remembered that the 
miscellaneous items excluded, such as cleansing, lubri- 


eating and lighting of vehicles, also include an unspecified 
labour cost. Wages have been omitted in the case of the 





the 
“ving from thei? per cent. cut in wages and salaries. 


London Midland and Scottish and the Great Western, 
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as for the reason already given, their inclusion would be 
misleading. 


Locomotive Ruwninc anp Trarric Expenses—Main ITEMS. 























(000s omitted.) 
Wages and Salaries. Fuel. 

1927. | 1928. | 1929. | 1927 1928, | 1929. 

£ £ £ £ £ £ 
London Midland and Scottish ae male pee 6,485 | 5,796 | 5,797 
P iture.... ie oe a 17-6 16°3 16-6 
London and i. Eastern... | 19,299 + ee: se A pw 

ercentage of expenditure.... 71-3 73: , . 

a sted TIT 6,724 | 6,575 | 6,427 | 2,620 | 2,187 | 2,146 
Percentage of expenditure... | 63-1| 65:7] 64°9| 24-6] 21-8] 21-7 
Great Western ..........+-0+.000+ oot es oe 2,364 | 2,065 | 2,028 

Percentage of expenditure i6-7| e1| i4 

_| 











Since the wages and salaries shown in the above table 
constitute between 31 and 37 per cent. of the total ex- 
penditure of each railway, their movement is significant. 
he London and North Eastern, even allowing for the 
24 per cent., only reduced its wage bill in these groups 
by just over a quarter of a million, presumably owing to 
the great increase in traffic, since a more detailed ex- 
amination of its accounts shows that savings on the wages 
of those sections of the staff whose number is not 
immediately affected by the volume of traffic were partly 
balanced by increases in those sections of the wage bill 
which vary directly with the traffic. The comparative 
smallness of the net reduction, therefore, is a reflection of 
better business. 

Had it been possible to include the figures of the other 
two groups in the same table, it would have been seen 
that, even without the 24 per cent. reduction, the London 
Midland and Scottish effected a saving of half-a-million, 
which was fairly evenly distributed over the various com- 
ponents. The Great Western, however, before allowance 
is made for the 24 per cent., shows a small all-round 
increase. In this connection it is noteworthy that the 
Great Western is the only group in which ‘ General 
Charges ’’ have gone up, and that the rise is due to an 
increase in superannuation and benevolent funds. 

The item ‘* fuel ’’ includes electric current, and also 
the whole expenditure under an undifferentiated heading 
‘* fuel, lighting, water, and general stores,’’ but the bulk 
of the expenditure under this heading is on coal. It is, 
however, an interesting commentary on the progress of 
electrification that over one-quarter of the fuel bill of the 
Southern and nearly one-fifth of that of the Great 
Western (partly owing to its ownership of sections of the 
tubes in the West London suburbs) is for electric current. 
This, no doubt, helps to explain the fact that, in spite 
of higher coal prices, and an increase in train miles 
worked, these two lines have slightly reduced their ex- 
penditure on fuel, while that of the London and North 
Eastern has risen and that of the London Midland and 
Scottish has remained stationary. 

The general impression given by these returns is that 
economies in running expenses resulting from grouping 
have spent their first impetus and must necessarily be 
effected more gradually in future. Capital expenditure, 
to which a special incentive has been given by the Loan 
Guarantees and Grants Act, and by the conditions 
attached to the repeal of passenger duty, will be dealt 
with in our final article. 








THE POLITICAL OUTLOCK IN CANADA. 


(BY OUR OTTAWA CORRESPONDENT.) 


Tae fourth session of the Sixteenth Federal Parliament 
of Canada has now opened, and the chief speculation in 
the lobbies of Parliament is whether or not it will be the 
last. The King Government has now weathered three 
sessions without ever being in serious danger of defeat, 
and its parliamentary position can be reckoned impreg- 
nable; but there is evidence of a distinct swing of public 
opinion in favour of Conservatism, and the shrewder 
Liberals are not blind to the grave perils which lie 
ahead, because they are well aware that the path of the 
King Government has been greatly smoothed in recent 





[March 15, 1939, 
i... 


years by Canada’s participation in ¢ 

prosperity which has “en then tothe om 
American continent. Now, however, a variety -; 
have combined to produce a definite es of f 
Agriculture had a very bad year in 1929 the d 
duced the volume of the crops, and now the sought re. 
ing crisis threatens a further reduction’ in’ — 
revenues. The newsprint industry is still ip diff ore 
the mining industry has been hard hit by the b Cults; 
scandals; and unemployment in most of the ci = 
severe. All these circumstances make for MN Sate r 
and querulous electorate, and opponents of the A 
ment, who charge it with maladministration are me 
an attentive hearing. a oo 

The King Ministry is, therefore, definitely on the q 
fensive, and is seeking for policies which wil] des rs 
waning fortunes. The Speech from the Throne outline 
a very modest programme of legislation, and the chi 
measures foreshadowed concerned the recapitalisation 4 
the Canadian National system, the control of radio bros, 
casting, the consolidation of the Grain Act, and a revisin 
of the soldiers’ pension plan. There was a strange sileng: 
about the tariff, although it is the issue which the (ip. 
servatives are attempting to keep in the forefront. and 
the silence is interpreted as indicating that the Gover, 
ment has not yet made up its mind upon its policy. Thy 
final form of the Smoot-Hawley Bill is still uncertain, by: 
it promises to inflict serious penalties upon a variety of 
Canadian interests. Liberal propagandists strive to prove 
that the aggregate damage threatened to Canadian trade 
is not large, but it is sufficiently serious in prospect t 
have created a widespread feeling of resentment through. 
out Canada against what is regarded as American fisea! 
selfishness. | The Conservative politicians and paper 
have, naturally, been doing their best to exploit this 
sentiment, and they have been taking the line that a body 
blow against the economic life of Canada is imminen, 
and that some defensive economic strategy through tk 
medium of higher tariffs is the most urgent need of tk 
hour. Furthermore, the Conservatives contend that they 
are the only party willing and able to undertake th 
necessary reprisals and that, therefore, the national i- 
terest demands their return to power at the earliest 
possible date. 

The King Government cannot, in the state of puble 
sentiment, afford to disregard this campaign, and the 
are aware that they must find ways and means of meet 
ing the popular demand for a vigorous fiscal policy. The 
tone of the Liberal Press, and utterances of the Prine 
Minister and some of his colleagues, suggest that the 
Government is contemplating a measure of tariff revisit 
whose fundamental feature would be a substantial » 
crease in the British preference. Such a policy offes 
possibilities of substantial political dividends, but * 
would also involve some risks. It would be popular 
ports like Vancouver and Halifax, and it would please 
the farmers; but it would be very unpalatable to Quebee, 
whose manufacturers, owing to their geographical pos 
tion, suffer more from British competition than do vas 
brethren in Ontario and the West. Since they have ne 
had any enthusiasm for the British preference, and bit 
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‘repeatedly agitated for its abandonment or curtailment 


they would strongly dislike its augmentation, and oe 
views would certainly find expression in Ottawa — 
French-Canadian Liberal members. The King wre 
ment is more dependent than ever upon the — 
strength of the Quebec Liberal bloc, and por Ph - 
warily before it embarks on tariff policies which 
offend it. What Ministers probably want to oa 
postpone any serious tariff revision for this session" 
hope that the Imperial Economic Conference, ¥ all 
been fixed for next September, may yield them mate 
for an attractive tariff policy. be no lack 
But, apart from the tariff, there promisés poh . 
of material for sharp controversy during the . grey 
Government has, so far, not disclosed its _ ‘Nail 
plan for the recapitalisation of the Cana pone the 
Railways, and it is understood to be orga 
merits of three alternative schemes. But. ™ r friends 
is proposed, it is quite certain that the politics nsiderable 
the Canadian Pacific Railway will have eo it is 
criticism to offer of a measure which must, 
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_ «1 6 the transfers of some of the 
sccomplish anything, nr yondens to the general national 
c.N.R.'s present King Government is more or less com- 
. the findings of a report of a Royal 
mitted t¢ implore vestigated the radio and broadcast- 
Commission a cmanendetl a plan of national control 
situation - . overnment, tempered by a certain 
the Federal cial autonomy in regard to programmes. 
a y merits and commands substantial 
evoked —— pn gers _ 
inciple of public ownership dislike it, 
opponents a 2 ft “exuting broadcasting stations have 
and the = q strenuous campaign against it under 
” ere at La Presse of Montreal, the most influen- 
‘al eo eh-Canadian paper, which the King Government 
, offend. ; 
my eee amending the Canada Grain Act 
comes up for discussion there will be a grand assize on the 
ile grain marketing situation. Already two western 
wat : ba ave filed resolutions asking, in the one case, for 
1 earchiDg investigation of the trading methods of the 
Canadian grain exchanges, and, in the other, for a ter- 
mination of the practice of optional trading in grain. The 
Conservatives will not miss the opportunity of charging 
the Government with responsibility for the policy of hold- 
‘ag wheat for higher prices, which has so far proved com- 
pletely disastrous, and cost the western farmers millions 
cf dollars. Legislation will also be introduced to transfer 
the natural resources of three western provinces from 
feleral to Provincial authority, and Mr Bourassa 
threatens to raise the question of the inadequate protec- 
tion secured for the Catholic minorities in the agreements 
concluded with the Provinces of Manitoba and Alberta. 
The King Government will certainly not bless him for 
rising this religious issue at Ottawa, as it has already 
emergedin the country and is causing Ministers more worry 
than any other question. It was a revolt of Protestant 
Liberals, who were dissatisfied with the ascendancy exer- 
cised by the local Roman Catholic hierarchy over the late 
Liveral administration in Saskatchewan, that terminated 
last June the long Liberal control of that province, and 
the fires of religious prejudice which were then kindled 
have spread to other provinces. There is now in existence 
‘ Canadian replica of the American Ku Klux Klan, which 
ag branches mm every province west of the Ottawa river, 
and s carrying on a persistent campaign of propaganda, 
a directed against the Roman Catholic Church and 
vm s Nyy eh ae domination exercised by French 
etal bit wl The anti-Catholic agitation has re- 
wr meres bre Saag err from the attitude taken 
divest Parliament of se wrt towards the proposal to 
be the near ~ its responsibilities for divorce 
Ses hoetheah “es of a divorce court for Ontario, while 
etonal legislation ce protests throughout Quebec at edu- 
sskatchewan ek cae by the new Government of 
Catholic influence in ed ant 0, diminish Roman 
her is in progress th ee matters. As a result, 
tim of Protestant ae oughout the Dominion a solidifica- 
vould certainly o ner pe which, at a general election, 
Party, perate to the benefit of the Conservative 


On 
Neda aan the emergence of this religious con- 
whee, and ag On to keep intact the Liberal bloc in 
Comervatives , weet for the same reason will give the 
the next elect arge majority, the real battleground of 
rnees, where YF Promises to be the three prairie pro- 
Liberals op Pr the Seats save one are at present held by 
ted that the re The political experts are all 
Mattial losses in - tng must prepare themselves for sub- 
Cinservatives will ®se regions, but it is doubtful if the 
himers are stil] make many gains because the western 
‘tionist poliei oa ctous of the merit of their high pro- 
"on of itg former Sa rogressive Party, although 

ince it alwa arliamentary strength, is still alive 
a i ¥8 Secures a stimulus from low prices for 
“ Lert elect: mig : increase its strength to 30 or 35 at 


old a decisive balance of power in 
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two papers only of high standing, the Toronto Globe and 
La Presse, and the comments of other papers have 
ranged from critical analysis to ironic condemnation. It 
has also been rejected as impracticable by Mr Beatty, the 
president of the C.P.R., and, during the debate on the 
Address in Parliament, no speaker thought it worth men- 
tioning. The cold fact is that, while Canada and the 
other Dominions might appreciate the free preferential 
entry of their food products into the British market, they 
are not ready to offer to scrap their own protectionist 
systems, and they discern no prospect of the United 
Empire or any British party securing a mandate for food 
taxes. There is, however, throughout Canada some un- 
easiness about the present situation in respect to Imperial 
relations, and a feeling that the nationalist idea has been 
pushed too far. The Conservatives’ devotion to local pro- 
tectionism prevents them from challenging the King Min- 
istry openly on this particular issue, but they will exploit 
it in various ways at the next election. This event cannot 
be delayed beyond eighteen months, and certain signs are 
interpreted as indicating that the King Ministry may 
decide to appeal for a new mandate either at midsummer 
or in the late autumn. 








Notes of the Week. 


The Government’s Defeat.—The process of subjecting 
the Coal Mines Bill to salutary amendment led on Tues- 
day to the Government’s first defeat in the House. The 
proposal to permit a levy on coal for the purpose of 
‘* facilitating the sale ’’ of particular classes—in plain 
words, subsidising exports—was riddled by volleys of de- 
vastating criticism from both the Opposition parties. This 
** inverted form of Protection,’’ based on the strange prin- 
ciple of favouring foreign, at the expense of home, con- 
sumers, and calculated inevitably to provoke retaliation on 
the part of every other coal-producing country in Europe, 
found few friends to defend it. Mr Graham, palpably 
uncomfortable in pleading a cause which ran counter to 
the strong recommendations of the World Economic Con- 
ference and his own attitude at Geneva, could do little 
more than ask that the coalowners should be trusted not 
to abuse the powers which he had agreed to give them, 
The House was not prepared to approve a thoroughly 
vicious principle in the hope that the evil begotten might 
be ‘‘ only a very little one ’’; and the offending section 
was deleted from the Bill by 282 votes to 274. Apart 
from causing the usual flutter of excitement over a division 
in which the Government is worsted, the result has no 
great political significance. The levy proposal was ex- 
traneous to the main purpose of the Bill and should never 
have been incorporated in it; but there was no shadow of 
reason why the Government should regard its excision as 
a vote of no confidence. Indeed, other amendments were 
moved on Tuesday whose adoption would have greatly 
improved the Bill; and the Government’s success in re- 
sisting them was due more to luck than merit. With the 
single qualification that scope might thereby be given for 
unfair subterfuges in declaring the direction of sales, there 
is much to be said for the amendment moved by Mr 
Clement Davies excluding from the operation of the quota 
all coal produced for export. Another amendment, pro- 
posed by Major Nathan, that mines belonging to industrial 
undertakings should be freed from restriction of output 
needed for the concern’s own use, deserved a better fate 
than rejection. Asked to defend the economic absurdity 
of compelling a firm to buy coal ‘‘ outside,’’ because its 
own pits are prevented from raising the coal required, and 
available, Mr Graham had no real answer. He persuaded 
the House that the Liberal proposal to make the estab- 
lishment of voluntary marketing syndicates part of the 
Bill was premature at the industry’s present stage of 
organisation ; but very proper dissatisfaction at giving the 
owners complete carte blanche as to the method of 
fixing ‘‘ standard tonnages ’’ was allayed only by Mr 


Graham’s promise to endeavour to frame wording de- 
signed to bring the standard into close relation with pre- 
sent-day output. 


The Bill seems likely to leave 
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Committee in a form susceptible of much further improve- 
ment, and it is to be hoped that the Government, in the 
Report stage. will accept such constructive amendments 
as the Opposition parties unite in pressing, and will not 
regard defeats on details in a complex measure as 
partisan challenges to its position in office. 





The Disunited Empire Party.—Our anticipation, a 
week ago, that Mr Baldwin’s action in proposing a 
referendum on food taxes would divide the Press Peers, 
or, at all events, leave Lord Rothermere as the dominant 
partner in the new campaign, was quickly justified by 
events that happened shortly after we went to press. On 
Saturday morning, statements setting out the views of the 
two noble Peers were published which indicated that they 
had decided to go their respective ways. Lord Beaver- 
brook is satisfied that he can now continue his Imperial 
propaganda within the bosom of the Conservative Party, 
and the trustees of the new organisation promptly an- 
nounced their intention to return subscriptions to those 
who had contributed to the fund. But Lord Rothermere, 
to whom Empire Free Trade was but one item admitted— 
rather grudgingly—into a wider programme, has decided 
to carry on his organisation, which, clearly, has for its 
aim the superseding of Mr Baldwin and the rallying of 
Conservative opinion in the country to a reactionary 
policy. Lord Rothermere has a little way of changing 
the definite items in his programme from time to time. 
The four which he has singled out for mention in his 
latest pronouncement are (1) the immediate imposition of 
high import duties on all manufactured goods, with ade- 
quate subsidies for farming; (2) ruthless economy in pub- 
lic expenditure; (8) no more surrenders in India; () no 
diplomatic relations with Moscow. In support of these 
objects the work of the members of the United Empire 
Party, enrolled under the auspices of the Daily Mail, 
will continue *‘ with undiminished vigour.’’ The state- 
ment adds a little unkindly that three at least of these aims 
are, in the opinion of Lord Rothermere, of even greater 
importance than the aim of Empire Free Trade. Before 
leaving this interesting correspondence, it is perhaps just 
worth noting that Lord Rothermere referred to the in- 
tention of the Conservative Party, if returned to power, 
‘‘ of immediately opening negotiations with the Dom- 
inions for the establishment of a system of inter-Imperial 
trade,’’ while Lord Beaverbrook concludes his statement 
by rejoicing that it is now certain that the electorate will 


aa, 


ing war. The Covenant having an organ; 
it is essential to maintain, and biniet a — —- Which 
being prohibited, the Committee take the line orwand 
essential that, for the provisions authorisin ° that it ig 
shall be substituted methods for the pacific : ttlen os 
disputes. The method which they chiefly + aa 
is to bring in the Council of the League once = —— 
mediating or conciliatory agency, at the several ; we 
at which the attempt at a peaceful settlement igh 
doned in the procedure of the Covenant as it slaiile mrs 
method is justified by the experience of the last ro on 
for one of the most interesting and promising Mert age 
post-war international relations has been the ry 
frequency and efficacy of the technique of oh a . 
—especially in the League Council’s hands. What Pe 
already grown so fast and so far may reasonably “4 pe 
pected to grow still faster and farther in response ie 
urgent new demand. While the Committee thys pro be 
to extend the field of operation of the Covenant, they 
not suggest any verbal reduction in the obligations uper 
States members to assist in imposing sanctions unde 
Article 16. They argue, however, that “ in practice 
Articles 12, 18 and 15 (as amended) will not add to th. 
burdens contracted by States under Article 16. They 
amendments aim at ensuring the pacific settlement 9 
disputes more effectively and with greater certainty. 1) 
that extent they reduce the chances of war and therefor 
the possibility of sanctions. The stronger the system o 
sanctions, the less risk of having to apply them.” Thee 
is much to be said for this line of reasoning; but this js, 
of course, the crux of the problem with which it has been 
the Committee’s task to deal, and it is round this point 
that discussion may be expected to centre at the nex 
session of the Assembly. As for the special risk intr. 
duced into the sanctions obligation by the “ unknom 
quantity ’’ of American policy, this delicate point i 
tactfully but boldly dealt with in the preamble to th 
report. 































The Tariff Conference at Geneva.— Having waited, like 
the London Naval Conference, for the return of a Frene) 
delegation, the Tariff Conference had some hope that the 
new delegation would show a realisation of the fact that 
M. Briand’s conception of the United States of Europ 
involves a lowering of tariff barriers. This hope has ut 
been fulfilled. The French Minister of Commerce, ot 
dressing the conference on his arrival, showed an inciite 































tion towards everything but tariff reduction, and plead! 
for non-tariff conventions. In view of this attitude, 
gether with that of Italy, who is opposed to multilatens 
conventions as well as to the truce idea, the conference bis 
had to reconsider its position. The States who have ot 
solidated portions of their tariffs by commercial treat 
appear to be disposed to consider a plan whereby they - 
proceed, as far as they may think fit, to c nsclidee 
portions by means of additional commercial treaties. * 
this connection, if they attempt hereafter to raise @ 
tariff, they will undertake to give notice and will agree , 
enter into discussion with any States that have rere 
to make. There will thus be some assurance that ~ 
nations will not have sudden increases sprung upon ae 
It is suggested that States like Great Britain and Ho ~ 
which have not done any consolidation, might, i SS 
circumstances, agree for, say, a year, not to put yt 
tional duties or raise those existing unless the other yo 
reach agreements which raise tariffs affecting pee 
Whether, however, the commercial treaties under ‘ ” 
sion are to be bilateral or multilateral is not yet _— 
is there any presumption that they will inv ilve re iy b 
The attitude of the low-tariff countries will nat” | 
very much influenced by the prospects !n this ser arr 
Meanwhile, the French Minister is apparent! oy wn 
the League should continue its work on one PP ~ 
tion, Customs nomenclature, etc.; but the a. of 
hardly be content with that. If, despite the poe 
the 1927 World Conference, tariffs resume “1 jet 
movement, then Europe will have to learn a “ “et 
lesson before it realises that it is going the “T° a toot 
obtain broader markets and greater acy oe 
a long time before the mention of the Ks -cters of Col 
permissible in these discussions. The -lnis\"" 


have the issue of Empire Free Trade submitted to it at 

‘4 the next General Election. A scrutiny of Mr Baldwin's 
: speech fails to show that he ever used the phrase 
*“ Empire Free Trade ’’ from beginning to end. He spoke 

of entering into conference, without conditions, to discuss 

“* these economic subjects ’’ and to get something done; 

but we may assume that Mr Baldwin is unlikely to talk of 

** Empire Free Trade ’’ either at the next election or in 

is issuing invitations to the Dominions to enter into con- 
i ference. He knows as well as anyone the limitations 

within which these negotiations must be carried on, and 

that the hope of ‘“* Empire Free Trade ’’ is quite de- 

finitely excluded. But he has on two occasions used the 

+ phrase *‘ economic unity of the Empire.’’ Unquestion- 
ably it has helped him to turn an awkward corner, but 

we should be very glad to know in due time from Mr 
Baldwin what in practice he means by it. 











The Amendment of the Covenant.—The report of the 

Committee of Eleven, appointed by the Council of the 

League to suggest amendments to the Covenant with a 

view to ensuring that it shall be in accord with the Pact 

of Paris, has now been published, together with the text 

of the suggested amendments themselves. The members 

of the Committee served as private individuals and not as 
representatives of the particular States of which they hap- 

pened respectively to be nationals. The report will come 

before the Assembly of the League at their next session 

in the autumn of this year, and it is for the Assembly to 

take such action upon it as they think good. The Com- 
Det mittee observe in their report that they have felt compelled 
y to go further than the mere deletion of provisions authoris- 
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brought face to face, but it looks 


merce have at least been ded before they get down 


xs though further time will be nee 
10 pusiness: el 3 3 
e Young Plan.—On Wednesday 
> third reading of the Young Plan 
the Reichstag Pore roduced by the Opposition parties to 
Bills. A motion iization of the Bills with a view to 
postpone the sem pad the Plan received 173 votes, a 
buns enn under the constitution to warrant the 
umber anion such a proposal as carried. A motion, 
President tases the measures ‘“* urgent *’ was subse- 
however, det” by 283 votes to 174. In view of this 
quently Pee exceedingly unlikely that the President will 
majonty m ard to the support given to the postponement 
— Moreover, the main Bill, embodying the Hague 
— nt, was passed by the comfortable margin of 270 
~~ 192 that dealing with the British liquidation 
pos wie by 956 to 142, and the Reichsbank and Reichs- 
ion Bills by still larger majorities. Only in the case of 
* liquidation agreement of Poland was the majority, 
096 to 217 votes, narrow ; and the German Government is 
vrranted in interpreting the general attitude of the 
Reichstag on Wednesday as a sufficient endorsement of 
its acceptance of the Plan, which, in the words of Herr 
Willer, the Chancellor, not only carries with it certain 
yivantages to Germany—release from control, reduced 
reparation payments and the evacuation of the Rhineland 
_ hut is a step towards world peace. The appointment 
» Herr Luther as successor to Dr. Schacht will permit the 
orgunisation of the International Bank to proceed, and, 
4s soon as non-German reparations are finally settled, 
the whole plan can be ratified by the Powers and put into 
force. 





President Masaryk.—Thomas Garrigue Masaryk, the 
President of the Czechoslovak Republic, who celebrated 
his eightieth birthday last Friday, March 7th, is a figure 
of European significance. Born in 1850, he has lived 
through the whole span of European history that stretches 
from the morrow of 1848 to the close of the first decade 
following the coming into force of the Treaty of Versailles ; 
and his grown-up, working life covers the half-century 
ending in the Great War—a period which, in the Hapsburg 
Monarchy, may be said to ‘have begun with the Ausgleich 
or compromise of 1867 between the Emperor Francis 
Joseph and the Magyar aristocracy. This was a constitu- 
tional arrangement which turned the Austrian Empire into 
the Dual Monarchy of Austria-Hungary. It was also a 
tinal compact by which the German Austrians and the 
Magyars went into partnership (albeit a rather grudging 
partuership, in which no love was lost) in order to repress 
ul the other nationalities in the Monarchy. In the aggre- 
ft, these latter amounted to a majority of the total popu- 
yy but they were divided into many groups sundered 
oT ie another geographically as well as linguistically 
we, re all The Czechs were all Austrian 
Wy ¢ Slovaks were almost all Hungarian subjects. 
abjed iad ay the most cultured and progressive of the 
ale : " me Monarchy ; the Slovaks were relatively 
downing . soahe were treated not illiberally by the 
tarpets. of oM lena; the Slovaks were the principal 
a identical Ceo The two peoples spoke 
contiguous wats rEe ga and occupied geographically 

€s; yet there was little social or com- 
m; and, if one wanted to 


tal penereourse between the 
sn a Sage the post-war period, between any 
tid travel la and Prague, it was hardly possible to 
inl Mors 8 tound by Budapest and Vienna. Presi- 
ad in ria ay a typifies the emergence of a united 
a on toe zechoslovakia out of this background. 
fm Morst fntic Czechoslovak; for he is a Slovak 
i thereathes Fin of the lands of the Bohemian 
t Sovak Pschal e Austrian crown ; and moreover he is 
tis" 5 "aay © Secame a Czech “‘ intellectual.” 
tide” nation as pen Who is the leader of a ‘‘ self- 
lea: a ha e has distinguished himself in many 
t at the Czech University of Prague; a 
Ment in a, 


joint Austro. Fy ‘He Austrian Reichsrath, and 
88 a polities) ae arian parliamentary “* Delega- 


the wise and venerated head of a ‘‘ successor State ”’ 
since the peace settlement. If he had not become eminent 


as a statesman he would still have made his mark as a 
scholar. Ilis ** Spirit of Russia ’’ is the best study of the 


psychological history of the Russian people from Peter 


the Great’s revolution to the eve of Lenin’s. But the dis- 
tinguishing mark of all his long and varied activities is his 
courage : the courage with which he exposed certain pre- 
sumed “‘ national treasuries ’’ of Czech medieval litera- 
ture as forgeries; the courage with which he laid bare the 
fraudulent machinations of the Austro-Hungarian Foreign 
Office during the decade before the Great War; his forti- 
tude in exile ; and, perhaps not least, his fortitude in oftice, 
in his old age, as the head of a new-born, struggling State. 





February Trade Returns.—Even though the January 
figures appeared disappointing, it was possible to explain 
them away to some extent by the fall in commodity 
prices during the preceding twelve months and also by 
the fact that January, 1929, was an unusually cood 
month. Unfortunately the February returns are equally 
disappointing, and it is no longer possible to pray in aid 
the second of the January explanations. There is no 
doubt that in certain important sections of our export 
trade the position to-day is worse even than it was a 
year ago. 


MONTH OF FEBRUARY, 
(000's omitted.) 





Inc. or Dec. on 


Inc. or Dec. on 
1930, February, 1928, 


February, 1929. 









































£ £ % £ % 
I $8,210 | — 2,640 ; — 2-9 | —10,642) —10-8 
British exports .. 51,924 | — 3,741 — 6-7 |— 5,312) — 9-3 
Re-exports....... 8,647 | — 1,654; —16-0 | — 3,018) —25-8 
Total exports 60,571 | — 5,395 | — 7-7 |— 8,330) —12-1 
Excess of imports over total 
QTR iike cacccccesveccecsyncscccese 27,639 |} + 2,755 | +11-1 | — 2,312) — 7-7 
First Two MONTHS. 
(000’s omitted.) 
Increase or Decrease as compared with 
1930. 
1929. 1928. 
£ £ % £ % 
IN cs cacnctcivescdiocass 190,064 — 17,336 |— 8:4 — 9,182 — 4°6 
British exports............. 110,186 — 12,358 |-—10°1 — 6,792 |— 5:7 
Re-exports ...........s.e00e 16,821 — 3,291 —16°4 — 5,151 —23°5 
Total exports............... 127,007 — 15,649 |—11:0 —11,943 |— 8:6 
Excess of imports over 
total exports.......... .. 63,057 — 1,687 |— 2°6 + 2,762 + 4 




















Comparing the first two months of 1930 with those of 
previous vears, imports of raw materials have fallen 
from £66.2 to £54.2 million. Over nine millions of this 
decrease is in imports of cotton and wool, and while 
much of it is due to the heavy price declines of these 
commodities, the returns show that actual quantities 
have decreased from 3,694,000 to 2,967,000 centals in the 
case of raw cotton and from 2,031,000 to 1,773,000 in the 
case of sheep’s and lambs’ wool. The volume of exports of 
certain important commodities is shown in the following 
table. Here coal, linen piece-goods, boots and shoes and 
locomotives have improved, but there has been a setback 
in iron and steel, machinery, most textile exports and 
motor cars. 


Some LEADING EXPORTS. 
(Quantity.) 























First Two Months. 

1928, 1929. 1930. 
RR RN w-» tons 7,912,331 8,362,661 10,229,067 
Railway material...............+ * 118,035 100,152 80,24 
Total of iron and steel ........ - 649,22] $01,266 646,133 
Textile machinery ............++ Mt 20,516 22,357 18,891 
Total machin 93,793 96,178 89,872 
29,385,600 30,630,900 25,382,300 
403,799,300 454,384,300 398,307,700 
59,1 55,906 46,057 
24,613,400 22,414,000 18,577,500 
6,763,400 10,737,200 8,561,300 
13,965,500 11,925,800 12,356,400 
29,867,400 26,387,800 22,014,100 
366,189 way 3 ‘i 

78,529 50,8 5, 
Seocmeetivas bidebesdhadeonnecebds tons 4,427 5,879 6,628 
Motor cars and chassis...... number 4,828 7,345 5,90) 





The textile trades are undoubtedly the worst feature in 
these returns, just as the coal trade is the best, but the 
recession is too widespread not to be the cause of some 
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The Education Estimates.—The estimates for the 
current financial year may be summarised in the following 
table :— 


Increase (+) 








or 
Group. 1929. 1930. Decrease (—). 
£ (000). £ (000). £ (000). 
Grants to L.E.A.'@ .......0.sscseseee 39,213 42,626 + 3,413 
Grants to Non-L.E.A.’s .........++- 1,657 1,847 + 190 
Pensions (net)®.....ccccscssseccseseess — 75 134 + 209 
Other expenditure (net) ............ 891 889 —- 2 
ee 41,686 45,496 + 3,810 


* Less contributions from teachers and employerr. 


A memorandum issued with the estimates dissects 
this increase of £3,810,000 in a different way, £2,124,000 
being ascribed to the ‘‘ development and normal growth ”’ 
of the education services and the remaining £1,686,000 to 
the changes brought about by the Local Government Act 
of 1929. Of this last sum £720,000 represents an annual 
payment, known as the ‘* Residue Grant,’’ to Local 
Education Authorities, formerly made out of the Consoli- 
dated Fund and now transferred to the Board of Educa- 
tion’s vote. Thus the apparent increase of £3,810,000 
must, from the taxpayers’ standpoint, be reduced to 
£3,090,000. It should be added that in subsequent years 
this sum so transferred will amount to £807,000. The re- 
maining £966,000 of the £1,686,000 is due to the reduction 
made by de-rating in the net total rateable values of here- 
ditaments liable to education rates, and in the need of the 
&xchequer to make up the resulting loss to local authori- 
ties. Thus this sum should be regarded as part of the 
financial assistance given by the State under the de-rating 
scheme to certain classes of ratepayers. The increase of 
£2,124,000 due to the normal growth of education will 
arouse mixed feelings in the heart of the ‘‘ progressive ”’ 
taxpayer. He is rightly inclined to regard money spent on 
education as money well spent, but the state of the 
national finances makes him scrutinise with the utmost 
care the way in which public money is being spent, even 
when the object is a worthy one. The increase of 
£190,000 in grants to other than local education authorities 
represents in the main additional help given to secondary 
school pupils and to the training of teachers. The ex- 
pansion in the needs of the local education authorities is 
due to a variety of causes, of which the principal is the 
increase of 1,250 in the number of full-time teachers. It is 
churlish to criticise such an increase when the difficulties 
under which many overburdened teachers are labouring 
are borne in mind, but the cost of educating an elementary 
schoolchild has already risen from 95s. 2d. in 1913-14 
to 235s. 4d. in 1927, 250s. 7d. in 1929, and—so the Board 
estimates—to 260s. 6d. for 1930 and there are obvious 
limits to such an expansion. In short, the country is 
probably near the point where it will have to weigh care- 
fully the claims of an enlightened education policy, with 
all its moral and material advantages to the nation, against 
the urgent claims of the taxpayer. 





The Army Estimates.—The estimates for 1930-31 are 
£40,500,000, a figure which compares with original esti- 
mates for 1929-30 of £40,545,000 and with adjusted esti- 
mates (including supplementaries) of £41,105,000. In 
interpreting the new year’s estimates two facts must be 
taken into account. The first is that the 1930-31 
estimates now presented include the cost of the troops in 
China, an item which hitherto has appeared in the form 
of a supplementary estimate. The other is that the War 
Office now has to bear the cost of maintaining the forces 
formerly employed on the Rhine and paid for under the 
Versailles Treaty by Germany. Part of this new cost 
had to be borne by the War Office in 1929-30, and a 
supplementary estimate for £560,000 had therefore to be 
presented a short time ago. The new financial year has 
to bear the full burden, amounting to £950,000. Allow- 
ing for these facts, it is fair to compare the new year’s 
estimate of £40,500,000 with the old year’s adjusted 
estimate of £41,105,000. The difference represents a 
saving of only £605,000, and while the Army Council 
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The Air Estimates.—The net to 
before Parliament for the diag ah 
£17,850,000, as against £16,960,000 for th 
drawing to its close. As the follow 
“‘ true "’ gross estimated expenditure h 
£20,013,100 to £21,073,800 :— 


timates laid 
lal year js 
€ year nog 
Ing table shoy 
AS Mereased fro, 








1929.* 193, Teel) 
£(000). ¢ b 
True gross expenditure ......... 20,013 Lore ry 1 
Le88 BUper-CUtb ........0.cseceeceees one 150 - 
Gross estimate.............scsess00s 20,013 20,924 + 
Less Fleet Air Arm grant ...... 1,067 1,267 + = 
Less other appropriations-in-aid 1,986 1,807 — 119 
Net expenditure................000 16,960 17,850 + 8% 














































* Includes Supplementary Estimates, 


The ** super-cut ’’ of £150,000 represents an overhes| 
deduction to discount possible under-spending, It js 
spread over all the votes and is not specifically allotted 
to any one vote. Last year’s super-cut was £650,000, by: 
experience has shown that this was too large. It may be 
added that the super-cut only appears in the origin) 
estimates for the year, and is subsequently absorbed 3s 
the figures are revised. That explains the absence of the 
super-cut for 1929 in the above table. The use of syei 
an accounting device is in any case open to question, 
Coming to the actual estimates, a memorandum which xe. 
companies them states that they allow for a broad cs. 
tinuity of air policy and do not prejudice the outlines ¢ 
the Home Defence schemes, but that for the coming yew 
the approved increases of the R.A.F. are of small dime: 
sions, and are designed to demonstrate once more th 
Government's desire to avoid disastrous competition in a 
armaments. The main feature of the 1930 progranie, 
therefore, will be the consolidation of existing home units. 
The increase in some of the service votes is held to & 
consistent with this policy, and, indeed, to be mainly cct- 
sequential on existing commitments. The net increase in 
the civil aviation vote amounts to £89,000. This repre- 
sents mainly subsidies to Imperial Airways, Ltd., fors 
weekly service to India and daily services on certain routes 
in Europe, and an initial payment in connection with a 
Imperial air service to South Africa. 





International Cotton Statistics. —Our Manchester core 
spondent writes :—The International Federation of Master 
Cotton Spinners’ and Manufacturers’ Associations has this 
week published the half-yearly statistics of consumptia 
and stocks throughout the world. With regard to o 
sumption, the feature of the returns 1s the decline . 
American cotton; for the half-year ended January dlst 
last the amount used was only 7,083,000 bales, ron 
7,463,000 bales in the previous half-year and 7,613, : 
bales in the six months ended January 31, 1929. On ti 
other hand, there has been a striking increase 10 ry ~ 
sumption of East Indian cotton, the amounts for . e - 
three half-years being 2,985,000 bales, 2,604,000 ba —_ 
2,574,000 bales. An appreciable increase has also : ihe 
itself in the use of ‘‘ sundry ’’ cottons, the — ‘we 
last three half-years being 2,632,000 bales, 2,459,91" 0 
and 2,184,000 bales. These sundry cottons are not . aa 
fied, but for some time now there has bern ine 
of Brazilian, Peruvian and African qualities. : shor 
sumption of all kinds of cotton throughout, Oo bales, 
during the last three half-years has been eng son the 
13,014,000 bales and 12,968,000 bales. Thus, is . the 
past half-year, compared with the same six eae vent. it 
previous season, there has been a decline of “ aa pan 
the world consumption of American een, af cote 
of 16 per cent. in the consumption of other Unit ed States 
These figures go to prove that growers in ? tton. With 
are losing their supremacy as suppliers of col 
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s, the mills of the world held 4,931,000 


: nuary 31, 1930, against 
all kinds een ran itt is significant that 
5,294,000 ss of American cotton at the end of last 
orld mill * 742,000 bales, as against 2,958,000 bales a 
January were The recent decline in the price of American 
reat care. btedly largely due to the falling off in con- 
an ‘al the continuance of the poor demand. Ex- 
gumption > United States total 900,000 bales less than 

rts monte time last season. The price of American 
aan «Liverpool is now 14d. a pound lower than at the 
— of the year and over 3d. a pound cheaper than a 
ane The authorities in America are endeavouring to 
your 4 q reduction in the acreage this spring, but it is 
a ted that the decline in the area under cultivation 
aot ryt rtant. The International Federation has also 
tre os interesting statistics relating to the 
a of short time worked in the cotton mills of the 
soi sing the half-year ended January 81st last. This 
formation is given in the form of spindle-hours stopped 
‘seach country, calculated in weeks of 48 hours. The 
gure for Great Britain is given as 7,092 weeks, but is 
acceded by Austria with 8,191, Canada is given as 4,735, 
\orway 4,406, Brazil 4,233, Italy 3,930, Japan 3,091, 
switzerland 2,903, Russia 2,650, Germany 2,356, and 
China 2,130. It is evident from these statistics that the 
depression in the cotton industry is world-wide. 





Wool Textile Workers’ Earnings.—We discuss in a 
jading article the general grounds on which Lord Mac- 
millan based his finding that a reduction of wages is 
necessary in the wool textile industry. The present wage 
ystem is highly complex. For time workers there is 
added to a base rate, firstly, 10 per cent., and secondly, 
72.5 per cent. ‘* cost-of-living ’’ bonus. Since December, 
1922, the minimum weekly wages of time workers in the 
manufacturing departments have been: men in scheduled 
occupations, 54s, 10d.; men in unscheduled occupations, 
52s, 8d.; women, 32s. 38d. For these grades Lord Mac- 
millan proposes a reduction of the 10 per cent. addition 
to 5 per cent., and of the ‘* cost-of-living ’’ addition from 
2.5 to 64 per cent. The reduction in full-time weekly 
earnings would be 9.249 per cent., or 5s. 1d., 4s. 104d., 
ind 38., respectively, in the three classes given above. 
In the case of piece workers, whose system of percentage 
additions is even more complicated, Lord Macmillan re- 
commends an effective reduction of 8.766 per cent. The 
recommendations of the Committee have been accepted 
ie the employers, who had asked for reductions ranging 
- 15.23 to 18.47 per cent., and it seems probable that 
- Operatives will also agree to the finding. Lord Mac- 
millan's Suggestion that, in considering the relation 
6 py | ys and pre-war earnings, regard should be 
te € | greatly expanded social services ’’ at the 
rege disposal, begs a rather large question, but 
tng agreed with the employers that rates of 

ses had increased since the war by a substantially 
seater percentage th hie t 
Pre dg age than the cost of living figure. In this 
Mt rn others, the difficulty is that short-time 
my ts “ unduly low earnings even when rates 

4 heavy burden on production costs. 


a 


B 

Ta Mota roduetion in 1929.—The current issue of 
suey which we contains the results of the annual 
rth motor ; at journal makes of the output of the 
industry. Production in 1929 is stated to 


have amounted to ; 
1928, 161,920 an cars, as compared with 154,495 


tone sego nd 107,000 in 1924. Five firms 
mr — os nearly 90 per cent. of last year’s out- 
titegorieg wield, ue analysis of car-production in h.p. 


Yields the following results : — 


NUMBER PRopvucep. 





1) Rp and 1927 
eas - -1928. 1999, 
UL eee 38,992 50,586 73,289 
Ap ne ossetsensenreen 102,081 78,967 67,399 
i HP. OOo ceeecescccce 1 

and over 1,220 12,398 24,758 
The Mme: Sitter ceecensnnen 9,627 12,544 14,980 


‘bet demand ra be drawn from the foregoing figures is 


sharply into two lines. The ‘‘ medium ’’ powered car is 
rapidly giving place to more powerful vehicles at one end of 
the scale, and to the ‘* baby ”’ type (with the lowest tax) 
at the other. Average prices of British cars in the 18-26 
h.p. class have fallen from £649 in 1927 to £557 in 1928, 


but—power for power—still compare unfavourably with 
those of American makes. 





Shipping Freight Index Number.—The general level of 
whole-cargo shipping freights, as measured by our index 
number, was 5.8 per cent. lower in February than in the 
previous month, when the same rate of decline was re- 
corded. The current index figure is 28.3 per cent. below 
that of a year ago, and 23.4 per cent. lower than the 
average for the last pre-war year. The following table 
summarises recent movements of the various group 
indices :— 


AVERAGE 1898-1913 = 100. 
































Average, Feb., Dec., Jan. Feb., 

1913. 1929, 1929, 1930. 1930, 

PRED cccccccecccesccccse 110-0 122-7 117-3 104°2 98-1 

N AMATIOD ccccccccccccccccccccce 113-1 125-1 95°5 94-2 92-6 
Bouth America .........ccccsesssceee 123-4 121°5 94°6 95-1 95-5 
iebedaneedniaeenseseceesscesosoes 106-3 117-4 109-0 99-8 93-4 

Far East and Pacific ...........000. 117-4 122-0 93:4 85-2 718-9 
Bice cccccccccccccccccocccccocecee 127-9 136:2 91-7 88-1 75-7 
Total 116-3 124:1 100-3 94-4 89-0 

I 








Outward coal freights to South America had a firmer 
tendency in consequence of the further violent fall in 
homeward quotations from that quarter; elsewhere coal 
rates declined. Grain chartering was still on a very small 
scale, there being no signs of any appreciable revival in 
European demand for wheat. Business in miscellaneous 
cargoes such as ore, timber, sugar, and nitrate was 
scarce, and liner services by offering iow rates for 
** parcels ’’ continued to make heavy inroads into the 
‘** tramp ”’ vessels’ market. The month’s changes in the 
index of each group and sub-group are shown in the fol- 
lowing table, the figure 100 representing in each case the 
average rate during the basic period 1898-1913 :— 








Index Inc. or Index Ine. or 
Dec. Dec. 
Number Points. Number Points. 
Home trade..........+0+ 80-1 |— 9-3 | South America—out- 
Bay—outwards......... 106°4 |— 3-7 WD a icccccssconcacsce 120°4 | +13°3 
Bay—homewards...... | 125-8 |— 4-8 | South America — 
editerranean—out- homewards .........+. 70-5 | —12°6 
| nes 95-7 |— 4-3 | India—outwards ...... 111-6 | — 4:2 
Mediterranean—home- — . | ye a dae } - ab 
WRI cntncececcecoccese 00-3 |— 5:5 ar East, etc. ........0. 7 — 6: 
North America ......... 92-6 |— 1-6 | Australia .........ccc00e 75*7 | —12-4 




















Expressed as a percentage of the average for 1913, the 
total figure of our index number for February works out 
at 76.5, as compared with 81.2 in January, and 106.7 a 
year ago. 





Progress of Krupps.—The Krupp report for the year 
ending September last supplements the record of the steel 
and coal rationalisation programme and results of the 
Vereinigte Stahlwerke A.G. It notes the completing 
stages of a similar comprehensive and costly technical re- 
organisation, and it is particularly interesting for its reve- 
lation of a financial policy so conservative that it could 
only be adopted by a family concern owned by wealthy 
members. For the second year in succession the dividend 
is passed, although the net profit, at £345,000, was one 
million marks more than in 1927-28. In the preceding 
year a substantial contribution was made out of the net 
profit to the pension fund, and £200,000 was carried for- 
ward. From the £545,000 thus available at the end of the 
past year £95,000 is carried forward, and £450,000 is 
placed to a special depreciation account in respect of the 
re-equipped works and new plant. The explanation given 
is that this reconstruction has had to be undertaken at a 
cost which does not offer the possibility of a remunerative 
return in the conditions likely to prevail in the future. 
Hence the decision to write it down immediately out of the 
gains of a good year. For ordinary depreciation £690,000 
was allocated, taxes took £780,000, social insurances 





T cars in this country is tending to divide 


£600,000. The firm’s own benefit funds received £265,000, 
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and interest and miscellaneous charges £262,000. 
Loans were shown at just over £4,000,000 at the 
end of September, £150,000 less than two years 
earlier. When the gold mark accounts were resumed in 
1924 after the inflation the share capital was put down at 
£8,000,000, and it remains at that amount. The book 
value of the works and plant is shown at just under 
£10,000,000, which is £550,000 less than in 1925, although 
the works have been largely reconstructed and extended 
since that date. For instance, during the past two years a 
new blast furnace and associated plant has been erected at 
Essen-Borbach. The Krupps concern is one of the few 
‘* vertical '’ organisations which appears to be managed 
with a high degree of success. It is specially notable that 
the profit last year was mainly derived from the stainless 
and other high-grade steels and manufacturing depart- 
ments, which include agricultural machinery, locomotives, 
heavy motor vehicles, cash registers, and the more modern 
commercial machines. The production of coal, 8,001,000 
tons, was just above the previous year’s level, and 400,000 
tons over 1913. Iron production at 1,292,000 tons, raw 
steel at 1,587,000 tons, and rolling-mill products at 
1,159,000 tons were all below the 1927-28 tonnages. The 
great change in the organisation of the works since the war 
is indicated by the fact that, while the production of iron 
and steel is only a few thousand tons above 1913, the 
rolling-mill products have jumped from 834,000 tons to 
1,159,000 tons. The report state that, with the starting 
of the new blast furnaces, the Essen works are placed on 
a new and long-planned foundation, that important 
economies in production are anticipated, and that the 
plant associated with the blast furnaces will make possible 
important improvements in the power economy of the 
works, presumably by the provision of larger and better 
quality gas supplies. During the year a new forge press 
has been installed to meet the utmost demands for the new 
types of heavy machines and high-pressure work. The 
continued rationalisation of the Rhinehausen ironworks is 
noted, but the reorganisation of the coal mines is reported 
to be virtually completed. The firm now employs alto- 
gether 68,000 persons, apart from 21,000 engaged in the 
works of subsidiaries and commercial organisations. The 
general picture presented by the report is in sharp con- 
trast to the state of affairs during the first intense ration- 
alisation measures, when the total number of workers fell 
to under 50,000, and the employees at the Essen works 
were reduced from over 40,000 in 1920 to 18,000. 





Eastern Banking and Silver.—The latest report of the 
Hong Kong and Shanghai Bank affords a striking 
illustration of the effects of the fall in the price of silver 
to record low levels during the course of last year. In 
compiling the sterling portion of their balance sheet the 
directors very properly base it on the rate of exchange 
current on December 31st, this being the day on which 
the accounts are made up. At the end of 1928 the ex- 
change was 2s. 04d. for the Hong Kong dollar, but by the 
end of 1929 it had fallen to 1s. 74d., and the effects of the 
20 per cent. fall in the sterling value of dollars, which in a 
sense are the bank’s stock-in-trade, are to be found all 
through the balance sheet. Some of these effects are 
illustrated in the following brief table :— 


End 1928. End 1929. End 1928. End 1929. 





$ mn. $ mn. £ mn. £ mn. 
eal a amt Be 48-4 64-9 4-9 5-3 
Current accounts ......... 376-2 434-9 38-0 35-3 
Fixed deposits ............ 171-8 219-9 17-4 17-9 
ID, stiineeitinendenemwenetion 100-0 125-8 10-1 10-2 
Investments ............... 117-1 129-4 11-8 10-5 
Discounts, loans, and 
eas ae 268-5 335-6 27-1 27°3 
Bills receivable and 
items in transit ...... 192-2 235-9 19-4 19-2 


This table makes it clear that the expansion in the dollar 
value of these items is almost entirely the effect of the de- 
preciation of the dollar, for their sterling equivalent is 
unchanged. Unfortunately, the uncertainties of the past 
year, of which the shifting value of the dollar was probably 
not the least, made a commensurate increase in the bank’s 





profits out of the question. Their “a: 

was only from $13,430,000 for 1028 tose iD dollar, 
1929, and expressed in sterling they fell Oe 
£1,350,000 to about £1,150,000, or by £200 a 
entation a pT sgy of the cash b el 
per share, making this year’s total dictyil...: 

shareholders £7 per a shevhinn ae tO the 
against £8 per share, absorbing £1,280,000 _ ti 
These results are an apt measurement of the or 19% 
the losses inflicted upon bankers and equally y mprerte 
with the Far East by the fall in the price of si es 


—- 2 . : lv rhinh 
it is only fair to add, is an event entirely wee yy 
control. JONG the 
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United Kingdom Provident Institution—r). ,,,. 
report for 1929 of the Institution is accompanied %» 
report by the Actuary on the triennial valuation Beh 
years 1927, 1928 and 1929. The results of this a 
and of the two preceding triennial investigations gr ” 
follows: — ¥ ‘a 


Surplus earned during tri- 
ennium from normal sources 
of profit, i.e., interest, mor- 


saa aieed 1924-1926. 1927-19 
£ ¢ 




















tality and expenses, &c........ 675,752 1,361,641 1,512 18 
Add appreciation on securities 
Witten UP ...cseceecseeeeeseees 1,198,479 nil nil 
1,874,231 1,361,641 151215 
Deduct depreciation on securi- 
ties written down............0++ nil 126,544 nil 
1,874,231 1,235,097 1,5121% 
Add brought forward from 
previous valuation ............ 37,423 160,822 148.2% 
Total amount available ... 1,911,654 1,395,919 1,660,3% 
Allocations : 
Bonuses to policyholders..... 1,450,832 1,247,713 1,435.48 
Transfer to investment con- 
tingency 1e8erve ............ 300,000 
Carried forward to next 
valuation ...........eeseeeeees 160,822 148,206 224,84 
1,911,654 1,395,919 1,660,392 


At the end of 1923 the securities were revalued on tle 
basis of their then market values and, from the appreci: 
tions thus brought to light, a sum of £300,000 was se 
aside for an investment contingency reserve. Since that 
time the securities have been valued on the principle «t 
writing off depreciation but of taking no credit for appr 
ciation. Thus, in the triennium just ended, although no 
figure appears in respect either of appreciation or depre- 
ciation, the necessary writing off has been accomplished 
by utilising £200,000 from the investment contingenc! 
reserve. The valuation of liabilities has been maintainel 
on the same basis as formerly and, since the rate “ 
interest assumed is only 2} per cent., the basis 1s 4 ver! 
stringent one indeed. The rates of reversionary bonus 
declared as the result of the valuation have already bee 
announced and it is sufficient now, therefore, to say thi! 
they range from 41s. per cent. per annum compoun 
45s. per cent. per annum compound, these rates a gt 
senting increases varying from 4s. per cent. to wa ao 
cent. over the corresponding rates declared at the pré a 
ing valuation. As regards the year 1929 it 1s pleasing § 
see that the new business has taken an poem 
having been increased from £3,109,870 to —= “ne 
though the increase secured has been due part Y abt 
larger volume of single premiums and ——— a 
to anticipations as to the coming bonus distri ye “ 
is interesting to observe that the amount paid » colt 
death claims in 1929 was £622,000, comparing wit a 
£485,000 in 1928. It is clear that mortality are’ 
less favourable to the institution than previously a. ‘ 
reports so far published of other life offices pyar at 
indicate a not dissimilar experience. The net 
interest earned last year was £4 IIs. : 
Although this represents an advance on thi her mutuel 
is still substantially lower than that of any othe to the 
life office. The ratio of commission and — a 
premium income worked out in 1929 to 12.4 pe 

compared with 12.5 per cent. in 1928. 
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iii a Trade Treaty.—Our Ottawa 
rhe aa .The hearing by the Tariff Advisory 
corres the application of the dairying interests of 
Board of « hee protection, which had for its objec- 
Canada Pe eryrronem of the trade treaty concluded with 
tive the 1925, produced a great deal of interesting 
Australia hot did not materially advance the cause of the 
gies of the treaty. For one thing, they were unable 
D out any very strong case against it, and for 
r application was opposed by the spokesmen 
Council of Agriculture, which fears that 
the general agrarian case against protectionism would 
be weakened by any special protective concessions to the 
deirt farmers. It was disclosed in the hearing that the 
real grievance of the Canadian dairyman is against New 
Zealand, which automatically secured the benefit of the 
jystralian treaty. Two years ago, when Canadian dairy- 
men protested to Ottawa that the bonus of 6 cents per 
pound paid on Australian butter exports under the 
Paterson scheme gave rise to unfair competition, the 
Canadian Government imposed a special dumping duty 
of 3 cents per pound. Since that time imports of 
iystralian butter, which faced a duty of 4 cents per 
pound, have been almost negligible, but there has been a 
heavy inflow of New Zealand butter, which, being liable 
ono dumping duty, only pays at the rate of 1 cent per 
pound. The Australians, therefore, consider themselves 
unfairly treated in the Canadian market, and apparently 
intimation has reached Ottawa that the Australian 
Government would not be unsympathetic to an adjust- 
ment of the terms of the treaty which would put their 
dairymen on an equal footing with their New Zealand 
competitors. So it is understood that negotiations are to 
ve opened with Australia for an amendment of the treaty 
which will bring the rate on butter up to the ordinary 
British preferential rate of 4 cents per pound, and in that 
event the Canadian Government would withdraw the anti- 
lumping duties. The spokesman of the dairying interests 
declared that such an adjustment, which would un- 
‘loubtedly mitigate the severity of the competition of 
New Zealand butter, would secure an abatement of their 
oe against the treaty until at least the new rates 
‘ad deen given a fair trial. Business interests in British 
‘clumbia have been working hard to save the treaty from 
‘uunciation, as it is proving beneficial to them. 


to make 


of the Canadian 





Be — Company, Ltd.—Reviewing the 
the sting] of the year, the chairman, in his speech 
othe ind meeting, placed in the forefront the effects 
of 1999 one epidemic which raged in the early months 
by death ; ethes” that in the industrial branch claims 
oA £890 000, d, in 1929, £970,000, compared with 
ower £190,000 ie 1928, and, of the increase of £150,000, 
evidemie, Tp is attributed directly to the results of that 
m lees than a week alone the Britannic had to meet 
mounting to on death claims for a sum assured 
business hag 37,000. The accounts show that the 
branch the he we good progress. In the ordinary 
the same level vusiness has been maintained at about 
h > Viz., £24 million, but in the industrial 

n increased from £6,807,482 to £7,630,297. 


ma 
* expense rat 
cane worked out at 13.4 per cent. in the 


‘rdinary 
tach, being al a 86.1 per cent. in the industrial 
‘nis. The in . y higher in each case than the 1928 
‘substantial are farnings, however, have registered 
be in a the net rate of interest having 
b chairman oe i Is. 11d. to £5 5s. per cent., and 
Phases toward, .. this Principally to advantageous 
*aldings of otdinary rang of last year of large additional 
“at investments 2 8 — The balance sheet indicates 
year by - inary shares have been increased 

A Ae 000 to £1,547,000, equivalent 

* Of the total balance sheet assets. 





The usual annual valuation of the liabilities has been 
made in each branch, and the results are as follows :— 








1928. 1929. 

Ordinary Branch £ £ 
Surplus earned during the year .............. 237,709 289,602 
Brought forward from previous year ....... 61,327 96,073 
299,036 385,675 

Allocations :— 

To Bonuses to policyholders .................. 182,667 201,130 
» Shareholders account................ceeeeees 20,296 22,259 
» Investment reserve fund ...............06. aeé 45,000 
», Carried forward to next year ............ 96,073 117,306 





299,036 385,675 





Industrial Branch— 











Surplus earned during the year .............. $50,237 423,525 
Brought forward from previous year ....... 54,513 104,750 
404,750 528,275 
Allocations— 

To Bonuses to policyholders ...............04 nn 50,000 
», Shareholders account..............cceseeeees 100,000 200,000 

»» Staff pension fund ..............ccceeeeeeeees 100,000 sr 
», Investment reserve fund ...............06. pm 90,000 
»» Written off cost of British Legal ........ 100,000 75,000 
», Carried forward to next year ............ 104,750 113,275 
B 404,750 528,275 





The ordinary branch reversionary bonus has been main- 
tained at the same rate as for 1928, viz., 42s. per cent. 
A modest amount has been set aside in the industrial 
branch for the first time for policyholders and will be 
utilised for the purpose of paying bonuses at varying 
rates on policies becoming claims between January 1, 
1930, and March 31, 1931. The investment reserve fund, 
it will be noticed, has been credited with £135,000 on 
this occasion, against nothing in 1928, and now amounts 
to £500,000; and in this connection the chairman stated 
that the market value of the assets is still in excess of 
the book values apart from the investment reserve fund. 
A further £75,000-has been written off the cost of acquir- 
ing the British Legal business, leaving this asset in the 
balance sheet at a reduced figure of £75,000, which will, 
no doubt, be finally extinguished in the current year. 





Provident Mutual Life Assurance Association.—Mr 
Owen Hugh Smith, in his annual speech at the meeting 
held this week, devoted himself largely to considerations 
affecting financial policy, and justified his action, quite 
rightly, on the ground that the investment of the funds 
forms the most important duty imposed on the board. In 
the management of the investments the Provident Mutual 
relies upon an investment policy designed to match the 
assets with the liabilities. The argument is that, since the 
liabilities incurred are of a deferred nature falling due over 
a series of years in the future, therefore the investments 
should be made as far as possible in securities redeemable 
in like fashion. While this policy is adhered to so far as 
the investment of the reserves of the sums assured is con- 
cerned, the Association has for some time past invested a 
considerable portion of the remaining balance of the funds 
in ordinary shares, and, at the present time, some 14 per 
cent. of the total funds are invested in this way. The 
events of 1929 have provided a stringent test of this policy, 
and it may be said with truth that the results have been 
entirely satisfactory. At the end of 1928 there was a 
hidden reserve in the book values of the investments 
amounting to £320,000, in addition to which there was an 
investment reserve fund amounting to £160,000. Mr 
Owen Hugh Smith disclosed that the capital loss during 
1929 amounted to 8.3 per cent. of the total mean fund, 
i.e., equal to about £225,000. Thus the hidden reserve 
still stands at a figure of just under £100,000, and the in- 
vestment reserve fund is preserved intact. A loss of 3.3 
per cent. during such a year as 1929 is not only moderate 
in itself, but is approximately only one-half of the depre- 
ciation suffered by any representative index of British 
Government long-term securities. 

B 


it 





3 
i 
43 
i} 
fi 
2 
tg 
; 
: 


















































































es, 
eS ao 


“ 
i in AEG Pat cB Bo A one. 








dt: iatin eS clas 


584 


THE ECONOMIST. 





[March 15, 1939 





The Maritime Insurance OCompany.—This old-estab- 
lished company, centred in Liverpool, transacts marine 
business only, and, since 1924, has been controlled by the 
Scottish Union and National by virtue of its ownership of 
the share capital. In view of this association it is unfor- 
tunate that the accounts are presented in so unintelligible 
a form. The underwriting account is drawn up on the 
model common to fire insurance, but, having regard to the 
well-known time-lag in marine claims, this form precludes 
intelligent analysis by an outside critic. The chief fact 
which emerges from the account for 1929 is that the trans- 
fer to profit and loss has been maintained at the same 
figure as in each of the last two years, viz., £15,000. Out 
of this sum £10,000 has been allocated as provision for 
special contingencies of an unstated character. The divi- 
dend remains the same as before, viz., 6 per cent., but in- 
terest earnings would have permitted the declaration of 
as much as 13 per cent. without trenching upon under- 
writing profits. From the balance sheet it is clear that 
the company is in an extremely strong position. Two 
years ago £400,000 of reserves were capitalised in order to 
wipe out the liability on the share capital. In spite of this 
there is now a general reserve fund of £200,000 and a profit 
and loss account balance of £228,000 against the capital 
of £500,000. 








Overseas Correspondence. 


UNITED STATES. 
Industry — Tax Prospects — Money — Mergers — 
Security — Gold Movements. 
(FROM OUR CORRESPONDENT.) 
New York, March 1. 


From a business standpoint the first two months of the 
year were both an encouragement and a disappointment. 
Marked improvement in the steel industry during January 
stimulated the hope that the bottom of the business reces- 
sion was reached and that recovery would be continuous, 
although gradual. The motor industry also gave signs of 
better times a month ago. However, after further gain, 
at a diminishing rate, early in February, the steel trade 
last week had its first setback since the beginning of the 
year, and the operating rate is at about 80 per cent. of 
capacity, compared with virtually full rate a year ago. 
Ordinarily March is the peak month in steel, but this 
month is unlikely to show any great improvement over 
February. 


Railroad buying continues heavy, and the building con- 
struction industry is expected to increase its orders as the 
weather opens up, but motor buying has slackened. In 
fact, the motor business seems to be at the lowest point 
that it has been at this season for a good many years. 
Judging by available output reports and steel shipments, 
the industry as a whole is not running at more than 65 per 
cent. Instead of preparing for heavy sales this month the 
leading manufacturers are increasing their efforts to rid 
their dealers of used cars, the number on hand being esti- 
mated at 1,250,000. It is planned to devote $15,000,000 
to the junking of at least 400,000 used cars in the next 
twelve months. The bulk of the sales are going to Ford, 
Chevrolet and other cheap cars, but no talk is heard of 
price-cutting. 

While the fall of commodity prices is not viewed with 
the same alarm here as on your side, the country generally 
and the financial community in particular was consider- 
ably disturbed by the sharp break in wheat prices and the 
further decline in cotton this week. After March de- 
liveries had sunk to below a dollar a bushel onthe Chicago 
market, a drop of approximately 60 cents a bushel since 
the Farm Board took up its duties last July, a sudden rally 
developed on news that the Board was buying. Prices 
recovered about 15 cents a bushel, and the situation is now 
easier. The chairman of the Farm Board, Mr Legge, 
admits that the board has bought or contracted for 
25,000,000 bushels. Mr Legge said that the future of the 





’ OF i 
market was anybody's guess, and it is believed that. et: 
willing to do what he can, he has no great h » While 
mate benefit to the farmers through the B — ulti. 
tions. Temporary stability can be given the market ; 
the Board decides to use enough money, but it _ 
means of curtailing production, and its future , to 
obscure. The immediate effect on trade may at pa 8 
theless, be great. Farmers have disposed of most of the 
wheat, their income for 1929 was fully up to the ti 
and the surplus is being carried by speculators the Re’ 
Board, millers and allied organisations. ; = 


President Hoover has not helped matters much by his 
statement warning Congress of a 40 per cent. rise in tarp 
if pending appropriation bills were passed in their eb 
tirety. Democratic Congressmen and the Republics, 
progressive element joined in accusing the President of 
attempting to fix the blame in advance for higher tars 
which may come next year. The 25 per cent. reduction 
some categories of income recently voted by Congress t) 
apply to 1929 incomes was decided upon as a gesture s; 
offset the business slump and the stock market break. and 
was scarcely consistent with Hoover's plans for great]; 
increasing (;overnment expenditure on publie works, Ty; 
receipts on both the March 15th and the June Lbth collec. 
tion dates are virtually certain to fall below those of a veg 
ago. Meanwhile, the struggle over the Tariff Bill ep. 
tinues, with the farm group holding the balance of power 
and blocking some of the proposals made by eastern manu. 
facturing interests for higher rates. Tariff increases de. 
manded by rural politicians will doubtless be voted, and i: 
looks as though the flexible clause will be retained. It js 
unlikely that a Bill can be agreed upon for another tw: 
months. Only mild interest is taken in the Naval Co. 
ference, and even in Wall Street the week’s developments 
regarding the Bank for International Settlements have 
failed to make much of a stir. 


. The selection of Gates McGarrah and Leon Fraser ss 
the American members of the board was expected ani 
met with general approval. Mr McGarrah, who presur: 
ably will be president, has made it clear that the nes 
bank’s relations with the Federal Reserve Bank will be, «! 
least to begin with, much the same as those obtaining 
between the Reserve and the European central banks 
‘* As far as maintaining close relations with the Fede 
Reserve Bank is concerned,” he said, ‘‘ its relations wi! 
be about as close as those now maintained with the Bau: 
of England and the Bank of France.” 


Suggestions from London that Governor Harris 
during his London visit, may arrange for the purchase ¢ 
British Government securities by the New York Reser 
Bank are not understood here. It is pointed out that t 
Reserve Banks have no authority to buy foreign Gover: 
ment obligations, though, of course, they may and do pur: 
chase foreign bills. This week’s Reserve System ste 
ment indicates that the Reserve authorities are not ve 
suing more vigorously their cheap money aay O° . 
other hand, they are maintaining cheap money. Dec am 
currency circulation, gold imports and the penne © 
about $20 million in bills (for the account of the _ ‘ 
Bank, incidentally) and the Government soomeits . - : 
part the reduction of $34 million in member ae ut 
ings. Member bank borrowings are now only nd the 
lion, a drop of $610 million from a year wee dal 
member banks throughout the country are steady , aa 
ing their loans on securities as well as commneree he 
March settlements are usually heavy, and last irs oa 
brought a jump to 12 per cent. in call money. pees 
the rate weakened to 4 per cent. and time pany . 
clined } per cent. to 4} per cent. The — bulletin # 
summed up by the Reserve Bank in its Mare 
follows :— ast 

“* Notwithstanding the decline in money rates, nd si pote 
the position of member banks with respect to Indeb on fen 
comfortable than at any time since 1927, ~pert™ investimes 
indications of any pressure of surplus funds seeking 


indicate? 
and the weekly reports received from member bans ei, rathe 
up until the third week of the month a further co 


than expansion, of bank credit.” - 
t is the agree™ 


An interesting industrial development 5 | York and t 
between the Standard Oil Company of New 
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- to merge into a $900,000,000 cor- 
vam woe A the General Petroleum Corpora- 
og + companies were formerly units of the old 
os. roe Company, which was dissolved by court 
standard 1911 as @ violation of the anti-trust laws. The 
sesh t plans to bring a ‘* friendly suit to test the 
ney f the union, but the fact that it 1s attempted 
sats he changed attitude of the country toward in- 
sow mbinations. The merger was arranged to meet 
re re tition from the Royal Dutch-Shell orgami- 
al the Vacuum Company's lubricating oil busi- 
salon, ° 


' idespread marketing facilities will help to 
oe A standard as a world factor in the oil trade. 


‘ ith its plan for railroad consolidations, 
~ oe enmplience with the Transportation Act of 
1920, the Interstate Commerce Commission approved the 
roposed merger of the Great Northern Railway with the 
aren Pacific into a 15,000-mile system, although re- 
‘using to sanction continuance of ownership by those roads 
+ the Burlington system. A union of the two Northern 
ines was attempted in 1901, but was blocked by the 
Supreme Court. 


The progress made by security markets in February was 
obviously in anticipation of trade recovery rather than a 
fection of it. Investment buying has been a factor, but 
severtheless professional operations for the rise have been 
wnsiderable, and Wall Street is sceptical of much further 
srogress from this point. It was learned during the week 
that the banking consortium headed by J. P. Morgan and 
(ompany had dissolved, having sold the remainder of the 
shares bought last autumn to ameliorate panicky condi- 
tions in the market. The group originally subscribed 
about $240 million and used somewhat over $100 million. 
This stock was sold at a slight profit, perhaps just over $1 
million, although no profit was aimed at. 


The country gained $48,500,000 net in gold in Febru- 
ary, of which $34,000,000 came from Japan, the bulk of 
the remainder from Brazil. As much more is expected 


‘rom Japan and a moderate amount from South America 
during the next month or so. 








FRANCE. 
Budget — Oaillaux’s View — Trade Returns. 


(FROM OUR CORRESPONDENT. ) 
Parts, March 12. 


— <p egee, with the Budget for 
er it wi able to complete its work 
ied ia Ge measure to be passed into law before 
“4 a beginning of the new financial year, is not 
Baden, It P rauas be Rremier and the Minister for the 
nacele oe + epee I artin, insist that, if it is humanly 
dull be avoided P » resort to douziémes provisoires 
Edens eae’ ut the outlook is not promising. M. 
~ 129,008 oun estimates provided for a surplus of 
malowed up'b sone, but this has already been 
hed wiles ot ditional expenditure which has been 
tereation | w corresponding increase of revenue. The 
the Chambes ry in one of his last speeches in 
ot about 20,000,000 e Treasury possesses liquid resources 
vhelning when :000 franes resulted in such an over- 
ueaiaies of demands for reductions of taxation 
tmpetely eeations that the estimates had been 
Cabinet fal, pset, even before the first Tardieu 
tie House & bala ebruary Sth M. Chéron submitted to 
' nee providing for estimated revenue of 
branes, By — and expenditure of 49,443 000,000 
a aesper Commission and 
centres ad reduced revenue to 
re nd’ increased expenditure to 
ancs, equivalent to a deficit of 
amin vA ch in ee — by the Finance 
W225 090 ont €xpenditure, had manta pr teeny 
“ated deficit. of 1.605.008 would have implied an esti- 
99,900,000 frances. Since then con- 


Tae Chamber is sl 
‘90-31, but wheth 


fusion has become worse confounded. M. Chéron pro- 
posed to avoid adding to the existing taxation by taking 
560,000,000 francs from German reparation payments to 
compensate for loss of revenue due to the prolongation 
of the present financial year (instead of 1,000,000,000 
francs, as first proposed). This the Finance Commission 
afterwards increased to 1,150,000,000 francs. Yesterday 
the Commission decided to recommend that the amount 
to be taken from the German payments for the benefit of 
the Budget should be increased to 1,840,000,000 francs. 
Exactly what the position of the Budget balance is at 
present, no one appears to know. The Temps to- 
night remarks that *‘ the Finance Commission would be 
rendering a real service by making known what the situa- 
tion of the Budget is to-day.’’ 


In a remarkable article published this morning in Le 
Capital, M. Caillaux throws a curious light on the 
methods which he aiieges are adopted in connection with 
the preparations of French Budget estimates. It is the 
custom, he states, for demands for credits to be inflated 
to a figure substantially larger than that actually re- 
quired, in respect of given items of proposed expenditure. 
The unexpended balance, after the close of the financial! 
year concerned, remains in the hands of the Treasury 
until such time as the accounts for the Budget year in 
question are definitely closed. ‘This, as a rule, represents 
a period of several years, during which the non-employ- 
ment of artificial ‘‘surpluses ’’ of this Kind is entirely 
ignored and the amounts in question lie in accounts that 
are inactive. (As a matter of fact the accounts of the 
Budget for 1914 were not closed until some two or three 
years ago, as mentioned in the Economist at the time. 
The whole of the Budgets for the years 1922 to 1929 are 
still in the form of what is known as “ provisional 
accounts,’’ none of them having yet been definitely 
closed.) As a concrete instance of the practice in ques- 
tion, M. Caillaux assets, on information which he 
describes as ‘‘ certain,’’ that the credits opened in respect 
of pensions exceeded by nearly 2,000,000,000 frances the 
amount really required; or, in other words, that instead 
of asking the taxpayers for 7,000,000,000 francs to meet 
the cost of pensions, those responsible demanded 
9,000,000,000 franes, the unrequired balance of which is 
still lying idle. M. Caillaux expresses the opinion that 
the practice of artificially inflating expenditure in this 
way is due to the fact that the Finance Minister, over- 
whelmed by crushing Parliamentary work, is compelled 
to leave the task of drawing up the estimates to his per- 
manent officials. ‘‘ To extract from the taxpayers, as 
has been done since July, 1926, three or four milliards 
a year more than is indispensable to balance the Budget,”’ 
M. Caillaux concludes, ‘* is a veritable spoliation of the 
people.’’ Even more forceful is his statement that, ‘* at 
the Ministry of Finance at present nobody knows where 
he is.’’ 

Official returns of new issues of capital during 
February show that these totalled 3,261,000,000 francs 
(£26,300,000), against 1,313,000,000 franes in January, 
exclusive of the customary emissions of railway bonds 
(which last year averaged about 300,000,000 francs a 
month). The month's issue of bonds alone totalled 
2,790,000,000 franes (or nearly 86 per cent. of the whole), 
which sets up an entirely new high monthly record for 
these descriptions. The previous high record was one of 
1,622,000,000 francs in October last, as compared with a 
monthly average of 567,000,000 francs in 1929 and of 
298,000,000 franes in 1928. The average rate of interest 
offered for bonds during February was 4} per cent., 
against 5 per cent. in January and December, a mean of 
5.36 in 1929 and of 6.3 per cent. in 1928. The average 
yield from other forms of issues with fixed yield during 
February was 3.77 per cent., against a mean of 4.89 per 
cent. in 1929 and 5.33 per cent. in 1928; and that from 
issues with variable yield was 2.98 per cent., against a 
mean of 2.70 per cent. in 1929 and of 2.72 per cent. In 
1928. The index figure representing quotations on the 
Paris Bourse of 300 issues of variable revenue is returned 
for Februarv as 479 (on the basis of 100 in 1913), against 
496 in January, an average of 507 in 1929 and of 415 in 
1928. Insurance company issues (15) are given the index 
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1928); banking issues (30) one of 843, against 323 in 
1928; foreign issues (17) dealt in here, one of 588, against 
a mean of 659 in 1928. 


The widespread depression in industry throughout the 

world, owing to declining prices and other causes, does 

not appear to have affected this country, and industrial 

production is well maintained. The general index figure 

representing production levels in the principal industries 
during January is returned unchanged at 144, as compared 
with a mean of 189 during 1929 and of 127 in 1928 (base: 

100 in 1918). Engineering trades advanced 8 points in 
January, to 162; extractive industries 6 points, to 182; 
leather, 8 points; paper, 10; and motor-car production, 
26, to 639. Metallurgical output fell off 4 points, to 126; 
building 8, to 137; and rubber trades 24, to 988. Railway 
receipts fell off in January from 289,000,000 francs to 
276,000,000 francs, and the average daily number of trucks 
loaded from 66,300 to 64,800. Incoming cargoes, however, 
totalled 4,753,000 tons (against 4,560,000 tons in Decem- 
ber, and a monthly average of 3,868,000 tons in 1928), and 
outward-bound tonnage totalled 3,699,000 tons (against 
3,649,000 tons in December, and a monthly average of 
3,868,000 tons in 1928). There is still a shortage of labour 
in certain industries, notwithstanding the presence of over 
3,000,000 foreign workers in the country. Unemployment 
continues to be microscopical, the total number of workers 
‘* on the dole ’’ throughout the country in the week end- 
ing March Ist having been 1,651. The number of workers 
seeking employment through the labour bureaux during 
the same week but sent away unsatisfied was 18,027, while 
jobs left vacant through lack of labour totalled 14,121. 
The number of foreign labour units entering the country 
during the week was 2,715, the vast majority of whom 
were absorbed by the coal and iron mines, metallurgical 
works and construction undertakings. 


Coal production returns for January indicate a total out- 
put of 4,998,000 tons in the 26 working days (with an 
effective labour force of 302,363 units), as compared with 
4,465,000 tons in December (24 working days), with 
801,425 units employed. The average daily output was 
192,236 tons, against 186,070 tons in December, 1928, 
and 174,152 tons in January last year. The output of 
metallurgical coke by the colliery plants was 414,797 tons, 
against 397,460 tons in January, 1928. 


The general index figure for wholesale prices at the end 
of February is returned by the Statistique Générale as 574 
(on the basis of 100 as representing prices of similar com- 
modities in 1913), or at exactly the same figure as at the 
end of January, when prices showed a drop of 14 points as 
compared with the figure for December. The figure for 
French domestic products, which fell off 17 points in 
January, is marked up 7 points on the month to 611, while 
that popensenting prices in France of imported commodi- 
ties, which dropped 10 points in January, is returned at 
509, or a further drop of 11 points. The general figure for 
foodstuffs is returned at 523, or a point lower, although 
meats are 20 points higher and sugar and coffee 4 points 
dearer ; vegetable foods having gone down 10 points. All 
raw material figures are returned lower. The index figure 
for retail prices in Paris, which at the end of January 
stood at 609, is returned for the end of February at 589, 
against 602 in February, 1929, and 522 in 1928. 





GERMANY. 
Dr. Schacht’s Resignation. — Dr. Luther — Discount 
Rate. — Money Market. — Bourse. 


(FROM OUR CORRESPONDENT. ) 
Berwin, March 11. 


Tue resignation of Dr. Schacht as president of the Reichs- 
bank occasioned as much general surprise as have many of 
his earlier actions. What moved him to resign is not quite 
clear even to his intimate friends. The step was taken 
immediately after the Reichstag committee had accepted 
the Young Plan and the Hague protocols. Dr. Schacht 
gives as the reason for his action his difference of opinion 
with the Government regarding the decisions reached at 
the Hague. He believes that the second Hague Confer- 







































































first conference, but made it worse. He ee 


the decisions of that first conference in hig well 
memorandum of December 5th. Now he meth his 
test in the strongest possible form by resigning 


Except for the initial shock to the Bourse, the 
sion was surprisingly weak. In the last few months 
Schacht has created much opposition, and the bitte, 
among his opponents regarded his departure as a tri neat 
But, despite all this, his retirement means g Pk a 
for Germany's public life. For, no matter what pa -_ 
one may hold as to some of his actions, his ig g Mahe 
of colour and character, of courage and ideas, and Ge 
many’s public life is not so rich in interesting personaliti., 
that the departure of one of the most interesting of thes 
will not leave a gap. In the last analysis, Schacht j, 
victim of the Paris Reparations Conference. Opinion : 
divided as to whether his tactics there were correct . 
the beginning, or whether he could have achieved mor: 
than he did achieve. But in any event, he signed the 
Young Plan only under protest. He saw plainly that i 
would come far from fulfilling the perhaps exaggerate 
hopes with which he had come to the conference, fH; 
did not return to Germany in triumph, as he had perhaps 
hoped, but full of resignation and bitterness. His position 
was not rendered easier by the fact that the other delegate 
Dr. Végler, withdrew just before the signatures wer 
affixed to the Plan, and that industry for the great part 
stood behind Végler. That made him doubly sensitive to 
the fact that the subsequent negotiations among the Gor. 
ernments, instead of bringing changes in Germany’ 
favour, made the Plan worse in some respects. Snowden’ 
attitude with regard to the liquidated property made a 
especially deep impression on Schacht. 


He was treated with every honour by the German Gor. 
ernment. No one reproached him with the relative failux 
at Paris. But the Government, for its part, was found 
wanting in its handling of finance. It will be recalled tha 
Dr. Schacht’s memorandum of December 5th demanded 
a radical financial reform as a condition precedent for the 
fulfilment of the Young Plan. Schacht forced this demani 
through before Christmas by making his co-operation in 
solving the Government’s monetary difficulties dependert 
on the formation of an amortisation fund for the floating 
debts. The result was the overthrow of Dr. Hilferding 
the Minister of Finance, and his Secretary of State, Popit 
The Reichstag submitted within 24 hours to the dicts 
of the president of the Reichsbank. Schacht stood on the 
pinnacle of his power. 


Pro- 


repercus. 


Two weeks later this position was lost. Schaclit li 
refused to go to The Hague as a member of the Geral 
delegation to the second conference. He was besought 
to go at least as an expert adviser. He went to The Hage 
and caused a sensation for the whole world by at a8 
refusing to enter the directorate of the Bank for Inte 
national Settlements; whereupon the Government, # 
quick decision, compelled him to submit by annoupety 
that a law would be enacted making his participate 
legally compulsory. Schacht’s prestige was sever 
shaken at home by this action, and was also acer 
abroad. There is no doubt that he considered resign 
even while at The Hague. That he did not do 0 " a 
time was probably due not only to consideration be 
Government, but also to the hope that the Revtss 
would reject the Young Plan. 


Since the last Hague Conference little had been a 
him. He kept carefully in the background, ~ a 
Government undertook no reprisals against him. 1¢. om 
to the front once more with his protest against cad 
Quesnay as director-general of the Bank for _— — 
Settlements—a step which, of course, was t@ / pony om 
ment with the Government. Moreover, he ha orice te 
self in the agreeable position of being able tor . 
discount rate three times in the last few se But 
“Schacht case ” seemed to have been forgot 
now he himself has made it a live issue by his vehdraw to 
resignation. For the present he intends yA ons - 
private life. But no one believes that he w! matter Do" 
tented with the simple life of a farmer, »° 





ence not only did not improve the result reached at the 


much he may believe it himself. 
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c hgcht's, the stabilising of the German currency will 
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+ of the Reichsbank has named Dr. 
cor successor. The choice has en- 
yomarkably little adverse criticism. For 
tor of the Gemeinschaft Deutscher 


e was head mayor of Essen, then 


‘nister of Finance he balanced the 

xe Ae is and thus really stabilised the 

roan budg together with Stresemann, he signed 
ment which put the Dawes Plan into 
signed the Locarno Pact. Luther 
926 on the flag question, but only a 
he was already regarded in steadily 
as a coming man, especially after he be- 


3s overthrown in 
idening cireles 


poe f the G People’s Party, but 
ahor ig a member of the German People's arty, bu 
a of Parliament. His choice as Schacht’s 

‘3a symbolic act. There was definite purpose in 
seri: of a man with whose name, together with 


surantee to the whole world that he will assure the inde- 


nan currency. But Luther is much more obsessed 
tun Schacht by political enthusiasms, and where Schacht 
iss been reproached with interfering in political affairs 
. is hard to see how Luther, who is still of a youthful tem- 
rmanent despite his 51 years, can be induced to keep 
is hands out of politics. In the circumstances it can 
jrily be assumed that he will remain head of the Reichs- 


il again play a political part in one of the next Cabinets, 
hether as Chancellor or Minister of Finance, and that 
ye will before very long be succeeded in his new post by a 
banker. 


The Reichsbank reduced its discount rate on March 7th 
om 6 to 54 percent. Just as in England, so in Germany, 
be lowering of interest rates is proceeding by degrees, 
nd the Reichsbank is slowly feeling its way in order not 
0 lose to too great extent its contact with the rates of 
ne open markets. The last changes of discount rates 
8, Th ner ~ oan a 7 ~ oF _ we April 25, 
v3, i¢ per cent.; November 2, 4 per cent. ; 
inuary 13, 1980, 64 per cent.; February 4, 1930, 6 per 
eat.; March 7, 1980, 5 per cent. The last reduction of 
he ae rate was based on a somewhat different 
- soe the earlier ones. From the end of December, 
basen ae of January, 1930, the bank’s total assets 
an ol baw A hee thom advances—dropped from 
Seapine = million marks, but at the end of 
ete unted to 2,382 millions. This figure corre- 
on pss amy to that of the preceding year, and 
biog ae “wd pte as large as at the same 
se mae ” t » canount rate was 6} per cent. 
oi a r credits is also to be expected in the 
1 beer ? result of the usual seasonal recovery 
- mr say That the Reichsbank, despite 
en — a ecege upon a further reduction 
* al A ree reasons. First is considera- 
desirable to _ aan in Germany, which makes 
ution of discount a “ business. Then the further re- 
increased the . 8 abroad—in London and Amster- 
@ntes. The ch neParity between the German and 
With thie ird and most important reason has to 
Mpbasises — off sop which the Reichsbank also 
| - etement, namely, the fact that 
im currency. At yvgaey a large inflow of gold and 
ing of gold and of rs = of December the bank’s 
Which can be ~~ ts payable in foreign curren- 
ited to 9. 6g7 - tanged for gold at any time, 
2004 mins.’ ve ion marks, at the end of January 
All millions sate on March 7th to 2,864 millions 
= the note eireuins” 7, 1929). More than 60 per 
4 further i ation is covered by gold and foreign 
. of gold fron Enea unnecessary, and further 
, “a discount rate wear ee In reduc- 
* a ; 
iot With the betiks of inoue ollowed a policy of 


The German private banks followed suit by reducing 
their interest rates for loans by 4 per cent. But the asso- 
ciation of all the large banks has decided not to reduce 
interest paid on deposits, but to encourage saving by main- 
taining the former rates. The German banks now pay 
3 and 34 per cent. on deposits subject to withdrawal daily. 


The Berlin Bourse, which remained stagnant throughout 
the last few weeks despite all political and economic hap- 
penings, had an eventful day on Friday, March 7th. The 
parliamentary crisis, the delay in ratifying the Young Pian 
and also the steadily increasing economic depression have, 
as a result of the sharp downward movement of prices 
last year, not caused any sharp drop, but merely a slow 
crumbling of quotations. But the sudden happenings of 
March 7th had a different result. The report of the resig- 
nation of the President of the Reichsbank brought exten- 
sive short selling to which no resistance was offered, and 
within an hour Reichsbank shares lost 15 per cent., Salt- 
detfurth 13 per cent., Siemens 12 per cent., I.G. Farben 
5 per cent., ete. The following days brought a calmer feel- 
ing, and the losses were largely made good. The Bourse 
has become convinced that Dr Schacht’s resignation will 
bring no change in the policy of the Reichsbank and no 
immediate consequences for Germany’s economic and 
financial life. ; 








SWEDEN. 


Foreign Trade — Production — Prices — Agriculture — 
Money. 


(FROM OUR CORRESPONDENT.) 


StockHoLm, March 3. 


Acainst the background of general depression which has 
indisputably characterised the economic life of the greater 
part of the world since the autumn, and which is also 
visible in Sweden, it must be said that the two first 
months of, 1930 have revealed an unexpectedly favourable 
development. The statistics of foreign trade in January 
are very interesting from this point of view. In the first 
place, the volume of foreign trade was unusually great 
for the season, largely owing to the unusually mild 
winter. They also show that in most cases there was a 
very good market for the main articles of export. Finally, 
they show that industry in general was not only busily 
engaged during January, but also that there are signs of 
continued activity, since imports of industrial raw 
materials and semi-manufactures were considerable. The 
total imports rose to 116 per cent., and exports to 103 per 
cent., of the corresponding totals in the preceding year, 
which were themselves high as a result of similar con- 
ditions. ‘The passive balance of Kr. 25 million was quite 
normal for the time of the year, as there is always an 
excess of imports during the winter months, owing to the 
cessation of shipping facilities in northernmost Sweden. 


As regards the most important commodities, exports of 
pulp rose by 17 per cent., paper and cardboard by 12 per 
cent., and iron ore by 37 per cent. As these industries 
work on long-dated contracts and, therefore, feel the 
effects of depression comparatively late, this result is 
perhaps not surprising, but the much more sensitive 
mechanical engineering industry shows throughout a very 
satisfactory position. Whilst the electrical and motor 
industries maintained their export position, shipments of 
ball-bearings increased by 15 per cent., of separators by 
25 per cent., and of telephones by 39 per cent. Especially 
marked is the improvement in separators, which, through- 
out the previous year, showed very poor figures. It 
should also be mentioned that the export of matches 
increased by 26 per cent. In timber there was a setback 
of 16 per cent., which is a clear sign of the waiting atti- 
tude of the market. Similarly in the reduction of 15 per 
cent. in the iron and steel industry we can perceive the 
effects of the depression. 


The general activity, of which most of these figures are 
evidence, is seen still more clearly in the figures of pro- 
duction. Svensk Finanstidning’s index of production, 
which embraces the most important branches of industry, 
rose, in January, to the highest point on record, 151 
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(1923-4=100). Even if the figure is relatively high, owing 
to the fact that it is based on a limited number of com- 
modities, yet the tendency is very illuminating. At the 
end of last year the figure fell from 137, in November, to 
130, in December. It need scarcely be pointed out that 
the high figure in January is primarily due to pulp. Pro- 
duction in this industry reached 282 per cent. of the 
1923-24 figure, though the figure for iron ore, with 217, 
was not far behind. It should also be emphasised that 
employment in the majority of the other industries repre- 
sented in the index number was remarkably good and 
considerably surpassed that of last year. A pronounced 
exception, however, is timber, in so far as sawn goods fell 
to 91 per cent. of the 1923-24 figure, as compared with 
102 in December and 104 in January last year. The out- 
look in this industry is now considered brighter, however, 
as it appears that the shipments from Russia will by no 
means reach the figures stated. Finally, the reduction 
of output in the iron and steel industry, which set in at 
the end of last year, has not continued, but production 
has been fully maintained and even exceeds the January 
figure for 1929. 


The activity which is disclosed by these figures in 
most of the staple industries is particularly notable in 
view of the fact that the fall in prices in the world mar- 
kets has been quite as marked in Sweden as elsewhere. 
The official Swedish price index number fell last year 
from 145 in February to 134 in December, and continued 
its downward course in January this year to 131. The 
downward movement did not, however, cease then, and, 
although the official index for February has not yet been 
computed, it is certain that a drop at least equal to that 
in January, and probably greater, will be shown for the 
month. The evidence on which this is judged is found 
in the weekly index of raw material prices calculated by 
the Svensk Finanstidning, which has recorded a very 
substantial decline. Whereas in December the average 
was 121, the index for January was 118, and in February 
it dropped successively to 114 and to 112, the latter 
figure being reached on February 27th. 1t should be 
noted here that industrial raw materials, which last year 
moved slowly downwards, last month contributed in a 
very large measure to the fall in the price level, although 
foodstuffs, and primarily cereals, did in the last few 
weeks set the pace of the decline. Hence, Sweden, like 
many other countries, is now going through a serious 
agricultural crisis, which since last autumn has been the 
primary consideration in political circles. The present 
Conservative Government have sponsored a highly con- 
tentious bill which aims at assisting agriculture, partly 
by increasing the grain duties and by statutory prescrip- 
tion as to the percentage of Swedish wheat to be used by 
the flour millers, and partly by State grants for building 
silos and storing grain. Even if temporary measures for 
aiding agriculture are generally accepted as sound and 
needful, such an out-and-out protectionist programme has 
a very meagre chance of being accepted by a Riksdag in 
which the Conservatives are in a minority. As, more- 
over, the industrial advance in Sweden since the war 
has proceeded on Free Trade lines, a volte face of this 
kind might easily liave fatal consequences for the 
principal Swedish export industries. 


In the money market the first two months of the year 
have passed without anything noteworthy occurring. The 
turn of the year gave rise to no complications, and, as 
usual, a diminution of credit requirements marked the 
early part of the year. In December and J anuary figures 
published by the Bank Inspection show a reduction of 
72 million kronor, against 28 million kronor a year ago, 
and an actual credit increase of 29 millions two years 
ago. This is largely due to the present ample supply of 
foreign currency, which caused the banks, particularly 
in December, to effect very substantial realisations. The 
turn of the year always brings a change-over in this 
direction, as the balance of payments, simultaneously 
with the trade balance, veers round to passive. The 
deterioration of the payment balance in January went no 
farther than to 45 million kronor, however, which is close 
to the normal for that month. In this connection atten- 
tion should be paid to the fact that, not only did trade 
show a passive result of 25 million kronor, but capital 





movements between Sweden and 

sulted in an export surplus of 13 mille The Mee 
standing that bank claims abroad show the mth 
record balance of 538 million kronor for Ie S€as0n,| 
against 475 million kronor a year ago. It jg anuary, 4s 
ing, therefore, that the Swedish exchange hes et 
usually high this year. The supply of foreion . 0 
has, on the whole, been equally ample in Febru 
the Riksbank reserves for that month constitute Neide 
The quotations for the leading foreign ct ray, 
Stockholm are all below par, with the exception “y a 
man marks, and this at the time of year that a - ; 
is one of weakness for the Swedish krona. Tha 
cumstance has given rise to criticism against the Riksh,.. 
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FINLAND. 


Money Market — Production — Employment — Foreign 
Trade. 


(FROM OUR CORRESPONDENT.) 
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HEtsinorors, February 24, 
THE turn of the year brought about an appreciable easing 
in the previous stringency of the money market. Thoug) 
this improvement is partly a seasonal phenomenon, 
points to the fact that the lowest point has already bean 
passed. 


The accumulation of savings is still very slow. The is. 
crease in deposits in the joint stock banks for January was 
only 33 million marks, compared with 183 and 206 milli 
in the previous two years, and deposits in the savings 
banks grew by only 6 million marks during the san: 
month, as against 38 and 105 millions in the preceda 
years. This is due, of course, to smaller earnings ani 
greater unemployment. Actual saving has, however, 
probably not fallen off nearly as much as deposit busines 
in the financial institutions would seem to indicate. 4 
the same time, the credits of the joint stock banks wer 
reduced in January by 26 million marks, whereas th 
rose 85 and 161 millions in the same months in the two 
previous years. The difference between the credits and 
deposits of the joint stock banks was consequently redus#l 
by 59 million marks to 2,026 millions, compared wi 
1,997 millions a year ago, and 2,356 millions at the eni 
November last. The position of the joint stock banks te 
wards foreign countries did not undergo any particust 
change in January, but, on the other hand, the banks we 
able considerably to reduce their re-discounted bills at“ 
Bank of Finland. 


The improved state of the money market made - 
felt to a higher degree in the position of the Bank r 
Finland. The total credits of the bank were redus’ 
during January by 74 million marks, and during —o 
fortnight in February by a further 13 millions, > 
owing to a fall in bills re-discounted from 550 -— 
marks at the end of December to 462 millions e , 
ruary 15th. This item stood at 677 million marks : 
end of 1928. At the same time the foreign ogee vl 
Bank of Finland grew from 670 million marks at thee 
of 1929 to 744 millions in the middle of Februsty._ rs 
improvement in the position of the Bank is clearest : - 
advance in its cover percentage. The ordinary en 7 
only 51.7 per cent. of the bank’s total liabilities, po ' 
demand at the end of 1928, but had already a in 
60.8 per cent. at the end of 1929 and to 66.3 per cen 
February 15, 1930. 


: of pe 
The large number of bankruptcies, the oan ae 
tested bills and the dullness of the Stock Exe’ the note 
cate that times are still hard. The reduction . g of the 
circulation and in clearing business are rep monet 
weaker pulse of economic life. The state © ‘bility 
market should be affected by the altered ane it 
obtaining foreign long-term loans. a ae Bank ** 
signed early in February between the Cen 
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. + Societies and a syndicate com- 
the Co-operative =, banks for a bond loan of 300 
: efly , tom at a nominal rate of 5 per cent. for a 
pillon me The borrowers have, however, in addi- 
rem of oe taxes due to the French State. The pro- 
tion, 1 od loan are to be employed partly for redeem- 
es es credit and partly for loans to assist 
ing shori-™ 


ggriculture. ° 
omit - ic at a low ebb, and the textile, 
ver a insides other branches supply- 
\ather - doses 8 are going through a bad time. The 
beer ustries also are finding their g seme 
sawmills especially are having 

ernest aia pov However, the work 
rete ae industry goes on, and a considerable amount 
c developing ‘is being undertaken, particularly * 
. ‘ndustry. The labour situation was made 
pee eae setting in late, so that work in 
ie forest could not be begun at the usual time. The 
’ mber of unemployed registered at the municipal em- 
cement bureaux amounted to 12,751 at the end of 
Soot. compared with only 4,731 a year before. In the 
ést weeks of February, however, there was a small re- 
duction. 

foreign trade, which had been adverse during the last 
exo years, especially in 1928, showed exceptionally grati- 
fring results in January, 1930. Whereas the balance of 
rade usually shows a surplus of imports for that month 
¢ 150-300 million marks, the value of exports in 
January last was about 10 million marks larger than the 
rslue of imports. This is partly a result of the heavy 
inports in December last, but at the same time it indicates 
4 clear tendency towards a more favourable balance of 
trade. 








JAPAN. 


Price Decline — Money Market — Foreign Trade — 
Crops. 


(FROM OUR CORRESPONDENT.) 
Toxyo, February 12. 


if first month of the effective gold standard was 
urked by a more rapid fall in the general level of prices, 
t beavier decline in trade turnover and in the demand for 
edit, growing unemployment, and an increase of labour 
isputes. The downward movement in commodity prices 
8s greatly accelerated during last month. The Bank 
‘ Japan's wholesale index number for J anuary registered 
* substantial drop of 1.8 per cent., as against December 
- wansing it to 201.4, or 13} per cent. lower than a 
a and a little more than 60 per cent. above the 
‘var Jevel. Out of 56 products 85 participated in the 
oes The trade depression was intensified, and the 
an ha Seles trade was particularly heavy. The 
ae hah? . € outlook is not bright, in view of the 
es n the price of silver and the break in American 
ve vA 7 a the removal of the embargo the 
boldings ola ost 60.6 million yen of its gold 
alias whi . © note circulation contracted to 1,197.7 
£1909. ig -5 48 compared with the corresponding date 
nl the nn millions lower. Despite the gold efflux 
wn in the meme in the note issue, no fundamental 
te Yates rose trend has been in evidence, and 
Bs down of tend mained almost unaffected, the slow- 
“8 of the B . business having neutralised the 
hling market rn 8 loss of its gold holdings. With a 
ny and th € numbers out of work have risen 
Orsly set, in © movement for wage reductions has 
Pt numbers a rede disputes have naturally arisen in 
"wable, "The j ugh exact official figures are not yet 
age ‘sue centred primarily upon the proposed 
Fesign sMissals, 
Pineerting. Sgures for last month are extremely dis- 
Pted with the anuary returns show that, as com- 





Sorresponding month of last year, imports | 


fell by 58.4 million yen, or 24 per cent., and exports by 
35.9 millions, or 20 per cent., the total turnover being 
thus 94.3 millions, or 22 per cent. lower. The contrac- 
tion of both imports and exports is spread widely over 
the whole list, but the decline in imports is largely 
accounted for by raw cotton, beans, iron and steel, 
timber, raw wool, and wheat flour, while raw silk, wheat 
flour, cotton goods, and sugar are chiefly responsible for 
the falling off in exports. Trade with China is also dis- 
couraging. Imports from and exports to the neighbouring 
republic during last month are respectively 6 millions 
and 18.6 millions lower than a year ago. 


The rice crop for 1929 was revised by the final report 
of the Department of Agriculture and Forestry recently 
published, the year’s actual yield being placed at 
59,725,000 koku, an increase of 1,353,000 koku upon the 
previous estimate. In comparison with 1928, the yield 
is lower by 577,000 koku (0.96 per cent.), but is 750,000 
koku (1.27 per cent.) above the five years’ average. The 
total value at the ruling price is 1,642.5 million yen, or a 
decrease of some 200 millions upon the preceding year. 
The actual cocoon crop for last year is finally put at 
102,093,000 kamme, valued at 654,995,000 yen in the 
report of the same Department, as against 93,849,000 
kamme at 551,679,000 yen. Thus the farmers’ loss of 
revenue from rice has been offset to the extent of only 
a little more than by the gain in silk. 








Books and Publications. 


THE CONVERSATIONS AT MALINES.* 


THE documents of the four meetings between representa- 
tives of the Catholic and Anglican Churches, in 1921-25, 
have just been published by Lord Halifax, who was 
one of the prime movers on the Anglican side. The 
most interesting document is a memorandum in 
French, by a writer whose name is not made public, 
which was read aloud at the last meeting by the late 
Cardinal Mercier. This document surveys the conditions 
on which reunion might be considered acceptable from 
the Roman side; and it is inspired by the same largeness 
of view as has been shown by the Roman Church in 
admitting certain Oriental congregations to union with 
itself at various times between the fourteenth century 
and the present day. Consciously following these prece- 
dents, the author of the anonymous memorandum shows 
intransigence on one point and one only: the supremacy 
of the Pope. In return for the acknowledgment of this, 
he is willing to make far-reaching concessions in every 
other part of the field: local church government, canon 
law, rites and discipline. He envisages the transforma- 
tion of the Archbishop of Canterbury into a Roman 
Patriarch, governing the whole Catholic Church in 
England, and he explicitly accepts the logical corollary, 
that is, the extinction of the present Roman dioceses in 
this country. This statesmanlike document did not lead 
at the moment to positive results; the conversations at 
Malines were abortive; but we regard these conversations, 
and the documents which they evoked, as signs of the 
times which hereafter, in retrospect, may appear to be 
of greater historical importance than they appear to 
many people to-day. The settlement to which the 
anonymous writer Jooks forward presupposes two previous 
events: the disestablishment of the Church of England 
and a definite and permanent schism between its Evan- 
gelical and Catholic wings; and both these events have 
come well within the range of possibility since the rejec- 
tion of the new version of the Prayer Book by Parlia- 
ment. 


These possibilities open up interesting vistas of new 
inter-ecclesiastical ’’ relations. The Roman Church, 
reinforced even by one wing only of the ex-Pro- 
testant Episcopalian Church in England, might be- 





*“ The Conversations at Malines, 1921-25." Philip Allan & Cog 


Price 3s. 6d. 
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come a greater power in the world as a whole than it 
has ever been at any time in its history; for the lead 
given by the hypothetical action of the Anglo-Catholics 
in England would probably be followed by the Catholic- 
minded wings of the (non-established) Episcopalian 
Churches in the other English-speaking countries. After 
that, the remnants of the Orthodox and other Oriental 
Churches (Jacobites, Gregorians and Nestorians) could 
hardly hold out; and the Pope would find himself at the 
head of a Church extending into every corner of the 
world and comprehending all Christians except the Pro- 
testant Evangelicals. In self-defence, the Evangelicals 
would probably form a counter-union. Indeed, the 
traditional fissiparous tendency of these sects has already 
shown symptoms of being reversed in Canada and in 
Scotland. Thus, in both the Protestant and the Orthodox 
worlds, we should see the end of the official connection 
between Church and State; and all the Christian 
Churches would fall into line with Jewry and Islam by 
becoming universal organisations, transcending the limits 
of States, nationalities and races. 








BOOKS RECEIVED. 

[Brief mention of a book in this column does not necessarily 
mean that it}will not receive fuller notice in a subsequent issue. ] 

([t would be a convenience to our readers if publishers would make 
a point of notifying us of the prices of books sent for inclusion in 
this column.) 

The Functions and Operations of Central Banks. By 
M. H. de Kock. (Johannesburg) Juta and Com- 
pany, Ltd. 5s. 

A useful booklet written with special reference to the South 
African Reserve Bank. 

Lehrbuch der Finanzwissenschaft. By Dr. Bruno Moll. 
(Berlin) Verlag von Reimar Hobbing. 

A monumental work of German scholarship which should be of 
great value to the student of the theory of public finance. 
Manuel Elémentaire d’Economie Politique. By P. 

Boninsegni. (Paris) Pichon and Durand-Auzias, 
20, Rue Soufflot. 

A French text-book of economic theory. The English beginner 
must not build too great hopes on the inclusion of the title of the 
word ‘‘ Elementary.” 

Balance Sheets. By Philip Tovey. Second edition. 
(London) Isaac Pitman and Sons, Ltd., Parker 
Street. 3s. 6d, net. 

A most useful popular guide. 


Meetings. By F. D. Head. (London) Sir Isaac Pitman 
and Sons, Ltd. 5s. 


A new edition of a recognised book of reference on procedure at 
company meetings. 

The Economic Journal, March, 1930. (London) Mac- 
millan and Company, Ltd., St. Martin’s Street. 6s. 
net. 

Includes articles by Professor Macgregor on ‘‘ The Coal Bill and 
the Cartel,’’ and by Professor Cannan on ‘‘ The Problem of Un- 
employment.” 

The Nineteenth Century. March. (London) Constable 
and Company, Ltd., Leicester Square, W.C.2. 
Includes articles on ‘‘ The Coal Mines Bill,” by Sir Richard 
Redmayne ; ‘‘ Slum Clearance,” by Mr E. D. “S48 and a very 


interesting article on the activities of Clarence Hatry and the 
Jessons to be drawn from them, by Mr E. D. Davenport. 








NOW READY, 


THE 
DISCOUNT MARKET 
IN LONDON 


By H. W. GREENGRASS, Cert.A.ILB. A descriptive 

survey of the organization and recent development of the 

London Money et, from the point of view of the 

discount broker. An interesting and informative book 

for all interested, actively or otherwise, in finance. Demy 
8vo, cloth, 195 pp. 6s. net. 


PITMAN’, Parker St, Kingsway, LONDON, W.C.2. 



























































Empire Review, March, 1930. (Lo 
’ ’ . nd. : 
Company, Ltd. " Macmillan iy 
Includ rticl } ¢s : 
ai nee es an article by Mr Amery on “ My Baldwin's Speech ss 


The Ratio Controversy in India. A Retr 
Johangir C, Coyajee. (Calcutta) The Boot) 
pany, Ltd., College Square. Cen 
A retrospect of the controversy over 
rupee. 
Indian Affairs. March, 1930. (London) 
8-9, Essex Street, Strand, W.C. 2. 5s. 


The first issue of a new quarterly on the ]j “ 
Affairs’ but devoted exclusively to India. Nes iy 
and interesting collection of articles on India 


problems. 


L’Agriculture de la Rowmanie pendant la Guere B 
G. Jonesco-Sisesti. (London) Oxford Universi 
Press, Warwick Square. 5s. 7 


the exchange Tatio of 4 
Edson, Lid 


It contains a yang 
n social and econ 


L’Occupation Ennemie de la Roumanie et se Coney 
quences Economiques et Sociales. By Gr, Antiy 
(London) Oxford University Press, Warwick Square 


Published by the Carnegie Endowment for International Peas 
these two volumes cover a phase of vital importance to Roumaria’ 
economic history. 

Le Ravitaillement de la France Occupée. By Py 
Collinet and Paul Stahl. (London) Oxford Unive; 
sity Press, Warwick Square. 4s. 6d. 


Another addition to the Carnegie Endowment series, 


Osterreichs Landwirtschaft. (London) Austrian Leg. 
tion, 18, Belgrave Square. 
A booklet, in German, on Austrian agriculture. 


The Recall of Public Officers. By Frederick L. Bird a 
Francis M. Ryan. (London) Macmillan and (Com 
pany, St. Martin’s Street. 17s. net. 

A study of the operation of the recall in California. 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from HM. Station 
Office, Adastral House, Kingsway, W.C. 2 :— 
Army Estimates, 1930. 6s. net. 


Memorandum of the Secretary of State for War relat 
to the Army Estimates for 1930. Cmd. 34%. 4 
net. 


Seventy-Second Report of the Commissioners of # 
Majesty’s Inland Revenue for the year ende 
March 31, 1929. Cmd. 3500. 2s. net. 


Report by a Court of Inquiry concerning the matter: 
dispute regarding Wages in the Northern Vous 
Wool Textile Industry. Cmd. 3505. 6d. net. 


A Study of the Factors which have operated in the i 
and those which are operating now to Determm'! 
Distribution of Women in Industry. Cmd. dye 
9d. net. 

General Annual Report on the British Army for i" 
ending September 30, 1929. Cmd. 3498. =” 
net. 


Markets and Fairs in England and Wales. Part Dy 
Markets; Part VI, London Markets; and Pa 


Final Review. 6d. net. 


Civil Estimates for year ending March 31, 1931. (4 
I1V—Education. 1s. 3d. net. 


Memorandum on the Board of Education Estimai 
1980. Cmd. 3501. 6d. net. 


Air Estimates for year 1930. 4s. net. 


ir 
Memorandum by the Secretary of State [or “a 
accompany Air Estimates for 1930. (me 


3d. net. i 
Colonial Reports: No. 1472. Hong Kong. 1928. ™ 
net. 


31, 1%) 
Civil Estimates for the year ending March Justi 


] III, H Department, Law 908 
ay 6d. va say th VIII, Non-effective Chart 
(Pensions). 9d. net. 
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£77 million 
1008, while the amoun 
»sveg TOSE from under ; 
» 1926, £56 million in 
ve total for 1929 may have t 
judeed, it is clear that a sign! 
svings by individuals in Great é ' 
vaste] to the building societies. This result is th 
chieved in a year when whole- 
declined by 10 per cent., when 
ty values fell by something like 
ss per cent., the deposits of the English joint-stock banks 
vined by £38 million, and the total emissions of new 
vital in the London market fell off by £84 million. 
The reasons for the contemporary popularity of the 
movement are not far to seek. A yield of, say, 5 per cent. 
m building society shares, withdrawable at compara- 
vely short notice, is attractive to the small investor, 
io can obtain only 24 per cent. from the Post Office 
avings Bank, and only £4 2s. 9d. per cent. from National 
avings Certificates if he is prepared to leave his money 
ntouched for ten years. The yield appeals to the larger 
investor because, being net (income tax is paid by the 
oeieties, usually at a ‘* compounded ”’ rate of 1s. in the 
pound), it is at least 1 per cent. higher than can be 
potained from Gilt-edged securities. 
uilding society involves no brokerage or taxation, carries 
0 tisk of market depreciation, and, by general admission, 
well secured. The making of advances on long-term 
orlgage On house property is a specialised business, by 
» means Immune from risk, but the best societies have 
\echnique and tradition which have, in the past, 
“y eliminated the speculative aspect and given a 
ratifying solidity to their operations. 
y chosen, advan 
uarket value of the 
ety satisfactory 
‘ome largely self-liquidating. 
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BUILDING SOCIETIES. 


outside the orbit of the Stock Ex- 
ions directly interest a considerable 
and small. After a period of com- 
r nearly a century-and-a- 
h reflected dis- 


Recent progress has been phenomenal, particularly in 
the case of the London societies, which pay a higher rate 
of interest to shareholders and depositors and charge a 
higher rate to borrowers than their provincial colleagues. 
This phenomenon is significant, not merely as a reflection 
of the boom in residential property in the Greater London 
area, and the more rapid advance of post-war prosperity 
in the South than in the North of England, but also as 
representing a potential source of friction within the move- 
ment. It is alleged by some spokesmen that the London 
societies have “‘ invaded ’’ the territory of the provincial 
institutions by offering higher rates on shares and deposits, 
based on the appreciably higher charges which borrowers 
in the London area are willing to pay. Some of the 
London societies also pay commission for the introduction 
of new borrowers. The rate has never been published, 
but from internal evidence may, in certain cases, be some- 
thing up to 1 per cent. of the principal of the mortgage. 
That the principles followed by building societies in 
granting mortgages have in the past been conservative 
is suggested by the extremely low ratio of defaults. The 
following table shows for the societies already mentioned 
the proportion of mortgages foreclosed or upwards of 
twelve months in arreas in proportion to the total 
outstanding :— 





No. in In —— = 
! oO 
No. of Possession | 4 mount of =: —— 
Mortgages oF over Mortgages 
Outetanding. ba Months | Outstanding. 





| amoant. wat 





hole. 
£ £ 
een 118,560 None 44,783,385 None 
Abbey Road ......... 30,260 None 18,010,248 None me 
BAIED: sccverscecencecsee 23,030 1 10,626,287 1,625 0-015 
Burnley .........s..00 17,533 3 6,335,914 1,863 0-029 
Woolwich ............ 21,305 16 10,897,751 11,190 0-103 

















In none of the five societies is more than 0.1 per cent. 
of the total in default—a result which affords tribute 
to the care with which the societies’ clientéle has been 
chosen. How far the general impression is correct that 
the building societies obtain their members, both in- 
vestors and borrowers, predominately from the working 
classes is an interesting question. The average invest- 
ment of shareholders in the five societies whose figures 
have been discussed, at the end of last year, was £228, 
but there is some reason for assuming that the ‘* law ”’ 
of distribution which obtains in the case of most savings 
institutions is not altogether inapplicable to the building 
societies. This ‘‘ law ’’ was summed up by a recent 
official body* as follows:—‘‘ In any savings bank four- 
fifths of the deposits are in one-fifth of the accounts.”’ 
External evidence supports the view that the excellent 
facilities and vigorous propaganda of the societies have 
attracted a good many middle-class and comparatively 
wealthy investors, who before the war would haye looked 
mainly to the Stock Exchange for the placing of at least 
part of their resources. The borrowing members of the 
societies are, however, mainly persons of moderate means. 
Of the total mortgage advances of the five societies of 
£904 million (excluding amounts in default) some 82 per 
cent. was in respect of mortgages on which not more than 
£1,000 was outstanding, the average debt in this group 
being £372. In the case of the remaining 18 per cent. 
of the total mortgages, the average loan was £1,844. On 
the whole, it may be said that while the societies appear 
to attract, in the main, the small investor, there is one 
side of their business which is by no means of negligible 
importance and cannot by any computation be brought 
under the heading of small investment. 





* The Committee on Municipal Savings Banks. 
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of the movement, that building society 


change in the way of effective advertisement of its facili- 


Without endorsing the claim made by some spokesmen 
** securities ”’ 
should be made trustee investments, it may be admitted 
that the movement has much to teach the Stock Ex- 


ties. The available evidence suggests that the smaller 
investors, in particular, have taken due note of the fact 
that while millions of pounds have been lost by subscribers 
to new commercial companies during recent Stock Ex- 
change booms, subscribers to building societies have not 
lost one penny of their capital. 

There is, however, a conservative school of thought, 
both inside and outside the movement, which, while wel- 
coming the evidence of virility and progress which the last 
few years’ experience has furnished, is inclined to regard 
the present rate of expansion as showing ‘* boom ”’ 
symptoms. Holders of these views are impressed with 
the possibility that some societies may be tempted to in- 
vest in mortgages of less than traditional soundness. The 
results of such a development might not immediately be 
apparent, since many societies have substantial internal 
reserves, and properties in ‘‘ default ’’ do not reach the 
schedules until payments are at least twelve months in 
arrear. On the other hand, if, owing to a decline in gene- 
ral money rates or any other reason, a number of 
societies were compelled in the future significantly to 
reduce their rates to investors, a shrinkage of funds might 
ensue, and the withdrawal facilities of some societies 
might be put to a severe test. If new mortgage advances 
were simultaneously restricted the effect on property 
values might be disquieting. Without necessarily endors- 
ing these views, we are doubtful whether the movement 
can continue indefinitely to find safe new mortgage in- 
vestments at the rate of the last two or three years. 
Whether it may be driven (possibly against its inclina- 
tion) to invest a somewhat larger proportion of its re- 
sources in other directions (possibly along semi-investment 
trust lines), or to seek new fields for mortgage invest- 
ment, it is as yet too early to say. Some of the most pro- 
gressive leaders of the movement have already envisaged 
the possibility of co-operation in the work of slum clear- 
ance, possibly under the auspices of the national or local 
authorities. While, however, the movement is scarcely 
likely to show an indefinite expansion on the lines of the 
last few years, it may be concluded that its place among 
the major investment interests of Great Britain is a 
permanent one. 








THE WEEK IN THE MARKETS. 
THE LONDON STOOK EXCHANGE. 


SETTLING DAYS. 


TICKET, Account, 
March 18. | March 20. 

The *‘ House ’’ was slightly more cheerful than of late, 
members being inclined to pay less attention to unfavour- 
able outside factors, such as the decline in the February 
trade returns, and the publication of dismaying Public 
Estimates, and more attention to the admittedly favour- 
able monetary outlook. The volume of dealings showed 
no measurable expansion, but ordinary share values 
maintained a faintly perceptible upward trend. Interest, 
however, was centred mainly on the market for gilt- 
edged and other fixed-interest securities of the highest 
class. The strength of these securities, the favourable 
opening price of the new Conversion Loan, and the steady 
absorption of recent Home Corporation issues afforded 
welcome evidence that the steadily declining tendency of 
short-money rates was, at long last, finding some reflect- 
ing in the trend of long-term rates. 

Though business was not on a large scale, British 
Government stocks were consistently firm, the favour- 
able money position and the expectation of the early 
arrival of gold from Australia assisting market 
sentiment. Three-and-a-Half per Cent. Conversion Loan 
was singled out for attention early in the week. The 
new Conversion Loan opened at a premium of }, rising 
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RECORD 
PROGRESS 


by the 


ABBEY 
ROAD 


LONDON’S LARGEST 
BUILDING SOCIETY 


Consider the tollowing figures—s tribute to 
sound management and proof of the confi. 
dence of the investing public. During 1929: 


SHARE CAPITAL 
NCREASED by 


#5,660,000 
GI Deposits 
INCREASED by 


£578,000 
MEMBERSHIP 


NCREASED by 


38,000 
MONEY ADVANCED 
in 1929 TOTALLED 


£8,800,000 


WHY NOT SHARE 
SUCH PROSPERITY ? 


No investor In the Abbey Road hes 
1d. piece of his capital. The yield is generous 
—up to 5% free of income tex. Li 

now total 21,000,000 invested in 

end trustee securities. 


Address your enquiries to 
Harold Bellman, 
General Manager, 
ABBEY ROAD BUILD- 
ING SOCIETY, 


Abbey House, 
Upper Baker St., N.W.I 
101 Cheer ide, E.C2, and 

145 Moorgate, E.C.2. 


West End Office : 
108 Victories Street, S.W.1 











to ¥, on Thursday, when it was known that subscriptions 
had been larger than had been anticipated. “7S ypanone 
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were dull, despite the good response to the 
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The Out e azilian bonds on the firmness of the milreis, 
strength of — reaction occurred on Thursday, mark- 
at an UDEP Te general. Greek loans were in inter- 
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ry gross traffies. Great cetoene held y sent prem 
w: other stocks were marked down. Antofagastas 
ved further dullness, and Leopoldina did not hold on 
arly ains. 

“hc in the Industrial markets showed no large 
ypansion, but a better tone prevailed in the absence of 
rther cold douches such as the Courtauld speech. A 
derate demand was in evidence for internationals, 
Nickels gaining ground, while Hydro-Electrics were 
wught after the report, which came fully up to market 
ypectation, though the large contribution to profits 
made by the realisation of investments was looked at 
skance in some quarters. Molasses and Unilevers, on 
be other hand, came on offer. Substantial but prema- 
ure reports of a merger agreement between Gramophone 
ad Columbia encouraged a mild burst of speculative 

wity, which tailed off as the week progressed. 
A fuir business was done in electrical shares. 
‘ected motor shares were active on the Austin figures 
ad the doubling of the Tilling-Stevens dividend. Dun- 
fs continued firm, market forecasts of a 15 per 
‘ut. dividend gaining support. The unexpected increase 
‘Stewarts and Lloyds deferred distribution produced a 
a accession of interest in ‘‘ heavy ’’ engineering 
wares. Profit-taking followed the publication of the 
er Johnson report and share bonus (dealt with in 
Bagrirssigm Note ”’ on page 596). Breweries were 
ad! th a steady trickle of pre-budgetary selling de- 
oe Amey of tobacco shares. Cables and Wire- 
“Were harder. Insurance shares were firm on selec- 


‘ rites buying, but bank shares were consistently 


The rubber share market was dull and featureless, the 


age — steadily but persistently. Stocks of 
mtg! e East showed a further increase in 
at Hi her shares were marked up in a few instances, 
ae ee was done. The oil share market 
weg eat to the blandishment of news from 
tut hens the continuance of a lower level of 
wh ing Adega ago, though prices improved, in mid- 
Tag curnees, the Eagle issues coming into 

; t closing in Paris. The mining share 

one or two exceptions, failed to attract 

rs registered a fairly general 

ore an Corporation and Rand Mines 
2 Mel, Change at the close. Rhodesians had a 


wens 
jystraliad 


\ 


nion 
vement 
Rhodesia Katanga and Bwanas 

Pent balance. After a weak opening, Tintos 
Moe ag - 4n improvement in copper prices, 
Mrery in a market despite offers from Paris. 
Corporation , brought an appreciable gain to 
Maton algo a ile Santa Gertrudis and Mexican 
Tin rallied ” ‘am Frisco Mines were a strong 

tO reatee  eetPly on the news of the Dutch 
ssitiction (described in an." Investment 
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a B Ord. 
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canard Te 
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Anglo- Persian (£1 
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(£1) 


Imp. Airways 
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101 101§ + 8. Africa 5% 1945-15 99 99 
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a Do. 4 1958-68.. 81 303 — } 

+ Australia 1948-75 on 

88 69 + W.8.Wales 5%1925-55 864x 85ix — 1 

92%— & | N Zealand 5% 1946 10 10 — 
624= 625 + & 
Foreign Government Securities. 
100 + Prench 5% ........+» ee “mn 
Ps 83 —_ 1 Do. 4 (Brit.)..... a nt ese 
iat 1 a BD T% ncccccce ~~ & 106«C+- 

1) not + 3t Greek 7% « 102% 1024 + 
2 4 bf 18% wre 1 101 + 
88 89 + PTD cececncscaneces 92 93 + 
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British and Foreign Railways. 
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Note ’’ on 595), and on Thursday touched 
£171 7s. 6d.—a gain of £14 as compared with last week’s 
low point, though the improvement was not maintained. 
Tin shares were firmer in sympathy. 


“ FINANCIAL NEWS” DAILY BARGAIN INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 











Mar. 6. | Mar 7. | Mar 10. | Mar. 11.) Mar. 12.| Mar. 13. 
Government and Municipal 
sanbbieewoedtbheneedbecinaans 1,239 | 1,258 1,595 1,314 1,297 1,264 
Transport, Communications, 

and Public Utilities......... 920 814 1,164 870 959 878 
Commercial and Industrial® 930 844 2,225 1,740 1,949 1,935 
Banks, Insurance and Finan- 

"hips ei iB 500 541 667 561 510 490 
Mines (including Nitrate) ... 514 599 589 525 566 596 
SE ci ot ninteieabannimenhinceese 188 185 182 160 164 208 
Rubber, Tea and Coffee ...... 188 145 284 154 139 169 

Mh 5,479 | 5,386 6,706 5,324 5,584 5,540 























® Incloding iron and steel and breweries 


“ FINANCIAL News” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY 
STOCKS 








(1928 = 100), 
Lowest 
of 1930. of 1930. | Mar, 6. | Mar, 7, | Mar. )0. | Mar. 11.| Mar. 12. | Mar. 13. 
(Jan. 13). | (Mar. 4). 
90-5 82-0 82:7 83°1 83-1 83-3 | 83-4 83-3 
































FOREIGN STOCK EXCHANGES. 


NEW YORK. 


Share markets were irregular, with interest shifting 
into stocks with the best prospects, but pools were still 
striving to interest the public in speculation with some 
measure of success. There was a further increase this 
week of 137 millions in brokers’ loans. Much of the 
gain, however, was due to subscription payments of 
80 millions of new stock offered some time ago and 
maturing on Tuesday. Opinion as to stock prospects 
remains very mixed. There is a general admission that 
prices are well ahead of a trade recovery, but it is believed 
that the cheap money policy of the reserve banks will 
help to stimulate a revival, and the yields of good stocks 
are higher than the interest charges for carrying on 
margin dealings. Bonds appear to be more active than 
for many months, and prices are the highest of the year, 
with Government issues leading. New financing is on the 
increase, and most issues are going well. Bankers here do 
not expect the Reparations loan before June 1. The Trea- 
sury offer of $450 million of certificates was doubly over- 
subscribed, since the rate was attractive and the banks 
were desirous of obtaining Government deposits. An 
extra 50 millions were placed, due entirely to the Farm 
Board’s demand for cash, and Congress appropriated 
another 100 millions in addition to the original 150 mil- 
lions. Many people are becoming seriously concerned at 
the prospect of a rising debt and, possibly, of greater 
taxation if the tendency of the Board to spend money on 
piling up a wheat surplus continues. 





(By Cable.) 
Feb. Mar. Mar, Feb, Mar, Mar, 
v's T. Bs. 104% 108 106% Phelps Dodge . : & 
BST pas. lik iia 1s” | Pomeae tree 
Lib.La. %'32-41 99 99 100 Sears- Roebuck .... 8 g 
Do. 32-47 100% 101% 1014} | Studebaker ......... 43h 42h 42 
Do. it "33-38 «101g «:101§h «1014 | Un. Fruit... 91¢ 9 92 
US. Leather ...... 8 8} 
Atchison .......0++ . 235 233 | U.S. Rubber....... 2 27; 4-6 
COhes.& Ohio... 231 231 226 | US.Stecl ........ ie 1824 180 
ao veasPren “ 58 | W vos 181 193) 
128} 128 128 | Woolworth ......... 65 46464 
W.Y.Oentral ww. 185, 1 = Worthington Pump 81 100} 111 
Gouthern Pacific... 234 1 12 Am. Pow. & Light 95 
soe = 125 = An. Tel 6 Tye. 237 283 239 
Union ~ 227% 223 Blectric P.&L... 66 nt 7 
Am. Can. wwe 141 40h 14 WiPore la. sft Sf § 
Alleghany Oorp.... Radio Corpn. ..... 48 
ame. Ss Smelting... iL - 1 Utilities P. & L, ... a Se 3 
Bethlebem Sil... 100} 100 100 W. Union Tig. ... 213§ 2134 210} 
Gora Produce...... 94 934 | AssociatedGas“A” 403 442 43 
Bastman ~- 219 217 226 
Gen.Electric(New) 74 78 164 Mid-Cont. Pet. ..... 264 285 
Gen. Motors ...... 43 4 Pan Amer. B. ...... 53 55 
int. Harvester - “ 9% 2. Sinclatr Of sane. 2 27 
Natl iscalt -. 219 216 | Do. NJoen et st 
= Ex dividend, 


By courtesy of the Standard Statistics Company, Inc., 
of New York and 13, Copthall Avenue, London, we print 


















































the following index figures of Amer; : 
and yields, calculated on closing prices es (1920 Valo 
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1928, 1929, nn 
Lowest.) Highest.| Lowest.| Highest, | Beai 

of Year, m Me. 
337 Industrials | 132-5] 186-4 | 136-5 | 218-5 | 14. |. 
33 Rails......... 120-5 | 139-7 | 127-8 | 169-4 ise. 156-1 | 1564 
34 Utilities ..., | 126-5 | 1806 | 178-6 | 327-9 | 02-2 | Jf 3 | ns 
1 | om 
Total, 404 Stocks | 150-3 | 178-9 | 140-3 |. 228-1 | 53 ees ley 
"9 | 1694 
I 

an yield of 
Common Stocks | 35-32% | 4-42% | 3-10%| 5-23% 4°83% | 4-55% | 4436 
J 
Soe ths 








Lowest 
of 1930. | Mar. 5. 
































Mar. 6 Mar. 7| Mar A eR ae 
(Mar. 11.) | (Jan. 17.) os men aan a. 1 a. Ua. 
185-6 166-5 | 181-1 | 183-3 | 183-6 | 183-7 | 184-8 | 185-6 me 
: as ly 
TOTAL DEALINGS IN NEW York, 

Mar. 6. | Mar. 7.'| Mar. 8°.) Mar. 10.|Mar. 11. |Mar. 12. Mar.) 

Shares (Thous.) 3,345 3,635 1,687 

. 986 | 2, 
(v ’ 3, 2,628 | 4,463 ay 
ThOUS.)....+0000 12,946 | 12,491 5,918 {10,915 | 6,820 |13,404 | lesa 
Ourb— 

Shares (Thous.) 785 866 535 899 584 | 1,013 i} 


























® 2-hour session, 








INVESTMENT NOTES. 


Home and Foreign Investment.—Much public interest 
has been aroused by a circular, signed by Mr 0. T. Ful, 
and sent to the clients of the firm of which he is a mew 
ber. The circular, which was deliberately drafted in dg 
matic form, expressed a very pessimistic opinion of the 
industrial future of this country, and, therefore, sy 
gested selling the shares of almost all industrial cum- 
panies operating at home; saw little hope of a revival d 
the American bond market, and, therefore, recommenied 
selling Government and other bonds of almost all th 
financially weaker countries of the world; suggested thi 
there was no assurance that currency stability would be 
maintained, and, therefore, recommended investing é 
large part of any fund in the strongest currency 1 7 
world, namely, the American dollar; and, generally, , 
vised investment in the United States and Canada rathe 
than elsewhere. We need hardly say that, though ther 
is force in many of Mr Falk’s arguments, his conclusss 
which has been propounded in a slightly varied form " 
Lord Rothermere, is not one which we endorse. It re 
be that over a period of years the share index in the Unt 
States will rise more than that of British or Europea? > 
vestments, but there are other considerations. parts 
one hand, there is a risk in buying American 7 
arising from the lack of detailed knowledge Pe 
British investor of the American market. On the me 
hand, the resistance to depression that has been ed 
by many gilt-edged and other British securities - , 
not be overlooked. The ordinary English ago 
least as likely to lose money by plungt ; “ 
Amtrican market as by purchasing carefu Leal 
investments at home. The episode, however, a 
a very different question. Even if the views 
in the circular had been sound, it i ¥- ne, it 8 
they ought not to have been expresse 3 - eo pich the 
were generally acted upon, the very dec ‘btedly 3 fight 
envisaged would be precipitated. Undou this, wool 
from the pound, stimulated by such advice = a) spit 
have bad reactions in this country. Our Jer must fist 
cannot, it is true, be exported, and orgs Oo in Brit 
a buyer for his stock; but a heavy eer | exchane 
securities, together with the effect 0 4 result frm 
and upon the money market which wou 
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yement, would undoubtedly make it 


iarge outw ard mo to finance themselves or to get 


industries . 
dificult - on at exorbitant prices. In extreme 
ca 


‘n anticipation of war—everyone 
esses—for ee ob an cane would be unpatriotic, 
would ye yernment would be justified in intervening to 
sal ue and at all times there may be forms of invest- 

— h are undesirable. But our economic position 
-" a d has been built up on the basis of a free 
pt “ market, and a glance at any analysis of new issues 
oP ears will show that, far from an excessive pro- 
mans our capital having gone abroad, the London 
we : supplying more than ever before to home in- 
some and it is notorious that, in addition, there has 
8 * substantial inflow into this country of money from 
os countries. There is an ebb and flow in this matter, 
i there is no suspicion either now or in the recent past 
‘¢acrisis resulting from unwillingness to invest at home. 
Inthe circumstances, it would be absurd to say that those 
shose business it is to advise on investment should not 
jithfully express their views. In our opinion the par- 
cular comments in this circular were far too sweeping; 
but the views which it contains have frequently been ex- 
pressed in private and acted upon by large investment 
woncerns, For our part, we think it is all to the good 
that such opinions should be brought into the open where 
they can be publicly debated. The unfortunate part 
about this affair is that a circular which makes such wide 
generalisations has been given publicity which will bring 
it to the notice of those who have not facilities to act 
upon it with the necessary discrimination, and who may 
be frightened out of safe investments for exceedingly 
nsky ones. 





Subscription of New Government Loans.—In reply to 
i Parliamentary question, the Chancellor of the Exchequer 
has given revised figures of the result of the Five per 
Cent. Conversion Loan issue last year. Cash subscrip- 
tons were £155,325,000 and conversion applications 
£90,372,000—a total of £235,697,000. The latter figure 
represented the maximum amount of Five per Cent. War 
loan which might have been converted into the new 
loan under the terms of the option given to subscribers. 
Actually only approximately £88,500,000 was so con- 
verted—a disappointing result, which leaves the gigantic 
bulk of the Five per Cent. War Loan very much as 
before. The abnormal market conditions of the last four 
months, and, possibly, the fact that interest on Conver- 
“on Loan, unlike that on War Loan, is deducted at the 
“uree, may have mitigated against widespread accept- 
ane of what, on a long view, was in many respects an 
wr option. The net result is that the Treasury 
‘. ~ to make its first effective inroad into the mass of 
inital a Cent. War Loan—a task which cannot in- 
Walt ely be postponed. The result of the Four-and-a- 
by hoe pie i, issue was announced 

n on thursday. Total cash applications 
mounted to £60,800,000, while conversions Mepbegdiod 


“2,000,000, the # 
Be agate, ormer am i 
nurket anticipation ount being well in excess of 





A 

16a) met Gopttal Proposal.—Accompanying the 
share “sl Swan and Edgar is a circular asking 
they — express their opinion on a suggestion that 
1 pet cent mae part or whole of their holdings into 
indingup we tive preference shares, with priority in 
UF have ineee o>, Voting rights. The company’s earn- 


ve 
uM ordinary eapi | 4.2 per cent. to 8.2 per cent. of 
Wer itg ‘apital during its three years of existence 


£75,009 eneet* Suspices, but preliminary expenses of 
tai,955 ain to be written off, and seaind ctanda at 
UW ep ae Iders who decided to ‘* convert ”’ 
Wald give up holdings into preference shares 
Paay's entirely their share in the equity of the com- 
Present camings of for a dividend below the actual 

their shares. They should be quite 





clear as to the effect of the ‘‘ writings-off’’ whcih the com- 
pany proposes to effect in the future. These allocations 
will not represent so much money lost to the share- 
holders ; they will have precisely the same effect as ordin- 
ary appropriations to reserve, increasing pro tanto the 
working capital of the company and the value of the 
ordinary shareholders’ equity. The proposed preference 
capital would, however, be limited to 50 per cent. of the 
issued capital of all classes. If all the ordinary share- 
holders converted 50 per cent. of their holdings, therefore, 
the position as regards voting power, etc., would be un- 
changed. But holders, before expressing their opinion, 
should ask what the Drapery Trust intends to do with its 
own holding of shares. Not only is the latter substantial, 
but the Trust has an option on the £350,000 of unissued 
capital of Swan and Edgar at 25s. a share until February, 


| 1923. If the latter forbore to exchange any large part of 
its shares for preference shares, every such conversion on 


the part of other holders would tend to increase the pro- 
portion of the total voting power, and the equity of the 
company, controlled by the Trust. The scheme, in short, 
has a number of extraordinary features, and shareholders 
may be advised to await next Wednesday’s meeting for 
fuller details. 





Tin Restriction.—The Tin Producers’ Association an- 
nounce that producers with a normal output of 137,799 
tons of metallic tin a year are curtailing, or have agreed to 
curtail, their output to the extent of 24,096 tons, and that 
an aggregate curtailment of 30,000 tons per annum should 
not be unobtainable. These figures take into account 
producers representing practically the whole of the output 
of the Dutch East Indies and Bolivia. It is certainly im- 
portant that the Dutch East Indies Government has 
agreed to limit the output of Banka to a maximum of 
22,000 tons of metal a year (the rate last year), 
while the Billiton Company, in which the East Indies 
Government has an interest, is limiting its output to the 
average production of the three preceding years (which 
implies a definite reduction as compared with 1929). The 
output of Banka and Billiton represents more than 95 
per cent. of the total production of the Dutch East 


Indies. That restriction has started in good earnest is 
shown by the lower supply figures for February :— 
In Tons. 
Total 
Unfed. Straits Banka Eastern 
F.M.S. M.S. Imports*ShipmentsProduction 
January, 1930 .. 6,128 214 3,370 1,402 11,114 
February, 1930 4,768 200 (est.) 2,986 694 8,648 


* Including imports of ore for smelting from the Dutch E. Indies, 
Siam, Borneo, Sumatra, Japan and China. 


Whether a curtailment of even 30,000 tons will be suffi- 
cient to bridge the gap between demand and supply 


cannot, of course, be determined at this stage. The 
estimates of the Anglo-Oriental Mining Corporation gave 
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the following figures for world production and consump- 
tion last year :— 














1928. 1929. 

Supplies. Tons. Tons. 
Production of Federated Malay States ........... 61,935 67,040 
Production of Unfederated Malay States ........ 2,499 2,526 
Other imports to Straits Settlements.............. 31,953 35,124 
Total Straits Supplies .............sseeererereees 96,387 104,490 
Banka shipments ..........cccceeseesseseeeeeseereeenees 14,229 13,376 
Australian shipments ..............-sesesesseseseeeees 1,180 824 

Other United Kingdom actual and prospective 
BUPPlies .......0ccccrrcrecrsccccsccsocsererecccscsocsoecs 24,735 24,829 
Total Supplies ............cscsesseeseeseeeesees 159,229 172,386 
Consumption. 

Total Ts stnborecnceoresenvberpoeseresecsceceheqnesecs 81,530 94,316 
Other COUNtTIOS .........0+.secesececereeterteesecteneees 71,072 171,584 
Total World Consumption .............00++« 152,602 165,900 
Excess of Supplies. ............ssecsesessseeseeeeeeeees 6,627 6,486 


The deliveries of tin in the United States show a con- 
siderable falling off this year, the figures for January and 
February this year being 5,815 tons and 4,940 tons, as 
compared with 8,795 tons and 6,750 tons respectively a 
year ago. It is idle to speculate upon the probable 1930 
consumption, but it is not unreasonable to suppose that 
if a curtailment of 30,000 tons in output is reached, any 
excess of supply over demand this year will not run into 
very large figures. There has been some recovery in the 
price of tin this week from the low level of £159 per ton, 
which it reached last Friday, but on ehas to go back to 
1922, when the price of tin averaged £160 a ton, to find 
quotations similar to those ruling to-day. 





Courtaulds and the Rayon Outlook.—Mr Samuel 
Courtauld, at the general meeting of his company, took a 
conservative, not to say pessimistic line for which share- 
holders were doubtless well prepared. Mr Courtauld de- 
clared that the removal of the silk duties would be a first- 
class calamity, while in the artificial silk industry in 
general over-supply and price-cutting were in evidence 
throughout Europe. British production of rayon yarns in 
1929 increased by 4 per cent., while Continental produc- 
tion increased by about 19 per cent. As regards the out- 
look for Courtaulds, even if the silk duties were retained, 
it wou'd hardly be possible to recoup the serious loss of 
profits of the first four months of this year by any expan- 
sion in the rest of the year. On the Continent price-cutting 
was still severe, although certain agreements and fusions 
of interest had recently been made which should result 
in some elimination of overlapping and wasteful competi- 
tion. Mr Courtauld defended the company’s Conti- 
nental investments, which have had to be written down by 
£1,651,856, on the ground that they represented a series 
of alliances which should prove of great worth in negotiat- 
ing for trade agreements and control of prices. On the 
whole he looked to the future with confidence, having in 
view the substantial technical progress which the company 
had made and the great financial strength which it had 
attained, but he could not hold out any hope of material 
improvement in the profits for 1930. Without imputing 
special motives to Mr Courtauld this depressing picture 
may well have been somewhat overdrawn. Mr Courtauld’s 
reference, for example, to the American Viscose Com- 
pany’s pursuance of the same policy as the present com- 
pany in regard to reserves, must surely have implied that, 
if half the company’s net profits were derived from the 
American subsidiary, the total net earnings of Courtaulds 
for 1929 were really in the neighbourhood of £4,000,000 or 
16.6 per cent., tax free, on the ordinary share capital. 


The dividend rate of 10 per cent., tax free, would there- 
fore seem to be well covered. 





Pinchin Johnson.—The accounts of hindi 
and varnish manufacturers reveal further ad 7m 
net revenue. Dividends are maintained at 30 Vance ip 
less tax, absorbing £381,189, against £233 498 is _ 
As a result of last year’s bonus share distribution, 7 
allotted one new ordinary share for every three —_ 
March 14, 1929, percentage earnings on the j; —_ 
capital have dropped from 42.2 to 82.2, against a 
of 80 per cent. :— Widen 


Year ends December 31—- 1927. 1928 
Net profit...............scseceees 262,942 354,325 a 
Brought forward............... 30,571 52.273 wis 
Preference dividend ......... 26,000 2% 
SE ancecitapniinleencngsonep 64 “a 26.000 
No. of times covered .......... 10-0 136 wt 
a ry capital— 

INGE FE) ccccccccccccccccces 236,942 328,325 
I coe oson voce 160,240* — 233,495¢ od 
Earned le hadeudevesseusséape 44-4 42.9 32-9 
|), re 30-0 30:0 0-0 

To Reserve ..........eceeseeeees 55,000 67, 
Carried forward................ 52,273 reo 


* Free of tax. 


The directors have again decided to capitalise a portion 
of the reserve fund—which stands in the balance shee 
at £898,413—by the issue of one new ordinary share for 
every ten, an increase which may bring earnings and 
dividends in closer correspondence. The business of the 
company has been extended by the acquisition of , 
majority interest in another important Australian under. 
taking, and certain Continental interests have been con- 
solidated. Both these undertakings have earned satisfic- 
tory profits, which are not shown this year in the balance 
sheet. At £2, the 10s. ordinary shares give a yield o/ 
£6 8s. per cent., allowing for a final dividend of 2s. 





Austin Motor Company.—The year 1929 was a ver 
satisfactory one, the trading profit being £436,146 greater 
at £1,297,446 and the net profit £309,873 higher st 
£605,848. Of the increase of £126,223 in administration 
charges £122,177 represented an additional provision for 
income tax, while mortgage interest was £26,960 les. 
The 7 h.p. ‘‘ Baby ”’ car is now being manufactured i 
England, America, France and Germany, and this mode! 
has doubtless made a material contribution to the im- 
proved figures :— 

Years ended Dee. 51. 


1928. 1929. 
£ a” 
Net earnings .....c.seseceeeececeeeeeeeerenereeeeees 295,975 605, 
Brought forward .........2-+sceesseeeseeeeeeeeeeeees 115,639 59,664 
Preference dividend. ...........sssssesseeeeeeeeeeees 119,000* -_ 
Rate per Cent. ......s.ceceeeseeeeseenenerseseeeesenecees 593 
“B” preference dividend ............++++:+e+++++ 180,000+ - 
Rate per Cent. ........ceeseeeeeeseeeeeeeeeeeeeeees 18t ° 
Preferred ordinary .........:ss:ssseseeeneeeeeeseees mee 
Rate per Cent. .........cceereeneeeceeneeneesneres 
Deferred ordinary  .......+-ssseeeseeeereeessceeeees -¥ 
Rate per Cent. ..........seeseeeseeeenenenseesenes 


* 8} years’ arrears of dividend to December 31, 1928. 

+ 3 years’ arrears of dividend to June 30, 1923. 1929 

t 6} years’ arrears of dividend to December 31, 1929. - 
The 7 per cent. preference dividend was rong tre 
times by last year’s earnings. The aeons aes 
portunity of paying the arrears on the a Pa nd the 
shares, which dated back to June 30, 1 ap 
holders of the ‘‘ B ’’ preference received en 
vear’s dividend the amounts earned on dy" ope 
deferred ordinary shares would have been 70. Me ‘iv 
and 120.6 per cent. respectively. After paying ran 
dends and carrying £46,060 to the sinking oy high. 
was carried forward. Cash in hand was este? charge 
while creditors decreased by £244,075 and +" ft debentur® 
by £109,416. During the year omnes +o the sik 
stock were redeemed, and £46,060 was added ¢ ietosl 
ing fund. The year’s results are distinctly ¢ 
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—The profits for 1929 show a oe 

ent. as compared with 1928, and are 

of a ioe 198, when £108,122 was earned. The 
the 1ow 


: t year was raised to 8} per cent., has 
silt 8 a i per cent. rate paid for each of the 
now rev 


ing six years -— 
poe ae Years ended December 31st. 
1927. 1928. 1929. 
£ £ £ 
peli vseenossecosnnnnnnnnnnes® 139,435 153,446 114,847 
Net tb seovseceosvonsnreere® 
dividend.....+.-ereeseee+0 18,000 18,000 18,000 
Prver of times covered ssoseeeee 7 8-5 6-38 
. Barned .sssesseseeeseree 10-5% 10-66% 76% 
p> Penang 74% 84%, 1% 
sins (alae 86,673 107,950 95, 
To General RESerVe «.++-r++reeereree 25,000 25,000 Nil 
0 
increase in carry forward........+++ 9,761 2,496 1,597 


\) comment is made in the report on the lower profits, 
out to some extent they may be a reflection of the general 
sl] in the value of textile materials. The fire at the Via 
Gellia Mill in March last may also have been a contributory 
afuence. Stocks figure this year at £806,070, as com- 
pared with £909,430 in 1928. Debtors are some £20,000 
higher at £316,611 and creditors remain practically un- 
changed. A continued satisfactory feature of the accounts 
s the strong liquid position; surplus quick assets, after 
providing for dividend requirements, amount to 


£1,012,916, as compared with total assets of £2,087,801. 
In 1929 a sum of £82,567 was expended on new buildings 
ind machinery, making a total of over £300,000 provided 
for this purpose out of the company’s resources during 
the last four years. The shares are quoted around par, 
as against 268. a year ago. 





British Metal Corporation.—Despite the fact that metal 
prices have fallen heavily throughout the year in almost 
every market, the wide interests of this company have 
enabled the directors once more to report a satisfactory 
profit. Though down nearly £10,000 on last year, the net 
revenue, at £195,089, covers preference dividend three 
and a half times, and allows the payment of 10 per cent. 
mn the ordinary capital, the same as last year, out of 
156 per cent. earned for dividend. The following table 
sets out the results for the past three years :— 


Financial Years ended Dec. 31, 


. 1927. 1928. 1929. 
Net profit ....sessesees 195,454 204,452 195,03 
stitial , ’ 1039 
Brought forward ............ 23,278 24,732 25,184 
ferme dividends +» £ 54,000 54,000 54,000 
ican ay 
‘a 
Paid ttt £ 141,454 150,452 141,039 
Dame tte £ %, 90,000 90,000 
Patt nssrseerenn % 18-7 16-7 15-6 
Reaheerese % 10 10 10 
oe 50,000 60,000 50,000 
“ Orward oo... 24,732 25,184 26,223 
* Sum of £50,000 is set asid i 
WV, e as allocation to reserve, 
vane et item to £550,000, while the carry-forward 
beaase aa y Sagaeryns at £26,223. This is the last 
vith Henry Arte published before the fusion of interests 
! “ “ and Company, under the name of 
etal the Ba Vorporation, comes into effect. Share- 
Peerenge ish Metal Corporation were offered one 


tence of the new company for each old pre- 
an and two new ordinary shares in exchange 


ordinary share, while ordina 
» wh ry shareholders of 
ae were offered eight new ordinary shares in 


“very five previously held. The proposal 
Re, ory by the holders of 97 per rer of the 
and the 7 shares of the British Metal Cor- 
tmalgamstion ee re report that the arrangements 


ortly be completed. 
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First Co-operative Investment Trust.—We have had 
occasion in the past (see the Economist of October 5 
and October 12, 1929), to criticise the investment policy 
of the Co-operative Investment Trust, of which Mr Emil 
Davies is chairman. We find proof in the annual report 
of the First Co-operative Investment Trust, published 
this week, that our criticism did not err on the side of 
severity. For the half-year ended July 31, 1929, this 
Trust reported that the depreciation on its investments 
was more than covered by its reserves and carry forward. 
The report for the year ending January 31, 19380, however, 
shows a depreciation on the book cost of investments 
(taking quoted securities at middle market prices, and 
unquoted securities on the basis of the best information 
available) of no less than 18.1 per cent. After allowing 
for investment reserve of £40,000, entrance fees reserve 
of £21,055, and an appropriation out of profits this year 
of £10,000, this depreciation is reduced to 14.1 per cent. 
This is a serious loss. The First Co-operative Trust was 
formed in 1924, and the index for “* all securities,’’ com- 
piled by The Investor's Chronicle, shows an apprecia- 
tion of 6.9 per cent. in values between the end of 1923 
and January 27, 1930. As regards dividend policy, Mr Emi! 
Davies admitted in the August issue of the Trust’s organ, 
The Rainy Day, that, *‘ by distributing income up to the 
hilt, or nearly up to the hilt, we render it almost im- 
possible to build up reserves adequate to the capital,’’ and 
concluded by saying that ‘‘ with a view to adding to the 
reserves the directors propose to aim at dividends of 
63 per cent. per annum.’’ The interim dividend for the 
first half of the year to January 31st last was 3 per cent., 
and the dividend for the lust half was 24 per cent., making 
54 per cent. for the year. The report states that the invest- 
ments, excluding loans, number 664. The management 
of such a large number of securities calls for extraordinary 
skill and care. It is gratifying to find that some improve- 
ment can already be detected in the distribution of the 
holdings. The proportion of bonds to the total holdings 
has increased, as compared with a year ago, from 
34.65 per cent. to 47.29 per cent., while that of prefer- 
ence shares has been reduced from 23.60 per cent. to 
18.94 per cent., and that of the ordinary shares from 
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41.75 per cent. to 33.77 per cent. . Moreover, the per- 
centage of public utility holdings has increased from 
5.83 per cent. to 13.32 per cent. Issued capital has 
risen from £1,555,268 to £1,651,896 8s., but income has 
fallen from £59,678 in the first half of last year to £48,299 
in the second half. This may be, in part, the result of 
selling high-yielding but speculative securities for ‘‘safer’’ 
but less remunerative investments. As regards the 
difficulty of allowing members to obtain repayment of 
their ordinary shares, which, obviously, could not take 
place at par in view of the existing depreciation on in- 
vestments, we understand that the Trust has offered 
facilities for bringing buyers and sellers together, and has 
continued to make loans to members against shares where 
it has been shown that hardship would otherwise be in- 
volved. This is probably the most the Trust can do in the 
circumstances, but it falls below the high ideals claimed 
for investment trust practice under co-operative princi- 
ples, which were so strongly insisted upon when the 
Trust was launched. 





New Scottish Investment Trusts.—In connection with 
the leading article which appeared in the Economist of 
February 8th, on ‘‘ Some Investment Trust Results,’’ we 
have received certain interesting figures from a correspon- 
dent, showing how the recent investment trust companies 
formed in Scotland have fared in the general reaction 
which has overtaken the security markets. The figures 
are taken from the last published accounts of each com- 
pany and the year of the company’s formation is given 
in brackets after the company’s name :— 


RESULTS RECENTLY DECLARED BY ScoTTIsH INVESTMENT 
Trust CoMPANIES. 





Depreciation. 





Invested Bank 
Funds. % of Overdraft. 
Amount.| Book 





1. Accounts closed on Sep- 
tember 30th— 

Second Great Northern 
(1928) (Glasgow)....... 2,252,246 | 37,264 1-7 | 1,154,983 

2. Accounts closed on Oc- 
tober 3lst— 

Scottish International 
Trust (1927) (Edin- 
burgh).........--cseseeeee 

Dundee & London Trust 


(1927) (Dundee) ...... 


3. Accounts closed on No- 
vember 15th— ' 

Scottish Allied Invéstors 

(1928) (Glasgow) ...... 


4. Accounts closed on No- 
vember 30th— 
Aberdeen, Edinburgh & 
Dundee (1928) (Aber- 
deen) 


Scottish Consolidated 
Trust (1927) (Glasgow) 
Second Scottish Eastern 
Investment Trust 


(1927) (Edinburgh) ... 


5. Accounts closed on De- 
cember 15th— 
Second Seottish United 
Investors (1928) (Glas- 
BOW) wares eee cnnee ss nneee 


6. Accounts closed on Janu- 
‘ ary 2nd, et 
Trust (1927) ............ 


719,198 
659,676 


33,986 | 4-7 
22,561 | 3-42 


170,194 
9,000 


801,200 92,240 1l . 5 102,907 





493,042 


Amount not 
disclosed. 


60,852 


1,424,178 


1,062,131 | 37,344] 3-5 Nil 


1,343,722. |119,703 | 8-9] 74,680 


1,342,896 120,219 9 ” 0 16,935 

















As regards the trend of prices in the security markets, it 
may be recalled that November 13th was the day of New 
York's worst slump. November was, therefore, probably 
the most unfavourable period for valuing a company’s in- 
vestments. Since that date appreciable improvement has 








[March 15, 1939 
li, 


been shown in New York, as will be 

average yield of fifty industrial common etorke from thy 
by the Standard Statistics Company Ine of New ¥ 
which, at November 14, 1929, was 5.23 ne ew York 
March 6, 1930, 4.43 per cent. Cent, and 








American Telephone and Telegraph. 
which owns the ** Bell ’’ system, has a 
of telephonic communication in the United States 
to the complicated system of subsidiary company nt 
ing, and the shadowy line separating expenditures rina 
to capital account from those deducted from eernin + 
actual net profit shown varies considerably accordi dy 
the manner of accounting. There is no doubt we . 
that profits are fully keeping pace with the in a 
capitalisation. The principal sources of re 
dends from operating subsidiaries, including the W Sree 
Electric, which manufactures all the equipment = 
well as the general electrical appliances sold to the publi 
Earnings derived from operation of long atone “we 
under contract with associated companies, plus interes: 
and miscellaneous receipts, however, make up nearly « 
large a total as is paid in dividends. On the basis of tis 
revenues (amounting last year to $275,695,907, q ein 
of 17 per cent.), the company reported, after dedyctiy: 
expenses, depreciation, taxes and interest, net incom, 
available for dividends of $116,378,771. | 


(Thousand dollars.) 


—This Company, 
Virtual monopc, 


venue are diy. 


1926. 1927. 1928. 1939. 
Net income ..........0sseecseeees 116,990 128,615* 143,170 166.1% 
Dividends paid..............+++++. 86,496 97,380 103,821 116,379 
Carried forward................... 30,494 79,174¢ 39,349 49,81) 
Earnings per share ............ $11-95 $11-76 $12-11 $12-67 


* Not including $47,938,865 special dividend paid by Westen 
Electric on profits accumulated over a period of years on busines 
outside the telephone system. 

t Including Western Electric special dividend. 


Actual earnings, including the undivided equity in sub- 
sidiary income, amount to a much larger figure than the 
$12.67 shown, estimated at $1 a share for 1929, si 
account, in part, for the high market value placed on the 
stock. Since 1921, the company has maintained a 
annual dividend rate, which, it is believed, will not be 
increased, though this could be effected by the simpl 
process of increasing dividends paid by subsidiaries « 
by obtaining a larger proportion of new capital from lo 
interest-paying bonds instead of by fresh share issues 
The company, however, has for many years obtained its 
new capital largely through sales of shares to stock: 
holders carrying ‘‘ rights ’’ averaging a net addition t 
their real income of about $3 annually. For 1930 nes 
capital expenditure of $700 million is envisaged, and § 
new stock or convertible bond issue is expected in th 
near future. The company’s long-term debt is now 0»! 
31 per cent. of its total capital liabilities. 





Hydro-Electric Securities.—The annual report of th 
corporation for the year ended December 31st last pn 
a remarkable leap in profits. Net revenue for 1 ‘ 
increased from $1,794,702 to $6,893,863, an ogg 
$5,099,161. A large proportion of the increase 1, 0 
ever, accounted for by sales of investments at 4 — . 
time, income from this source totalling nee dee 
against $610,311 for the preceding year. Prouts +t 
other sources amount to $2,772,385, ra et ands 0 
$1,184,391 for the previous twelve months. Divi . 
the class ‘‘ B ’’ preferred stock take $1,000,000, co whith 
with last year’s $332,520, and the common a ~~ 
before received no allocation, this year take $8 tien’ 
$1 per share. According to the report, the oF Deets 
investments, which were valued at $79,194,233 advance 
ber 81st last, show at that figure an 4 since th? 
$35,436,435 over their original cost price, 40 , 


eas 1p: 
date of valuation this appreciation me Foca 
creased. The report is fully up to marke — a 


iy ipts 
but in view of the large part played by recelp | the 
must necessarily be regarded as an abnorma soure? to 


de 
year’s results do not afford a very satisfactory 8¥ 
future possibilities. 
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=. ae Trust.—Our mining correspondent 


the Sct aiiveugh the payment of a final dividend of 2s. 
piled eis: ngs the total distribution for the past year 
York, r share DF es in 1928, the earnings showed a setback, 
ad og to 15 per cent» ceived from the operating company, the 

£30,000 no against £90,000. Last year’s profits 

New Gold Trus ¢ 179 800, showed only a small falling- 

ofthis COBOerD) to £47,100 in the amount required 
Pay, og: and an expansion {0 ***'; : 
poh OF; ane sation on investments was more than counter 
rin in 8 4 by reduction in the sum needed for taxation. 
wing palance - fee propriation to reserve is £25,000, against 
vom heen aiehae that fund to £75,000. Consequently the 
B; te “ the dividend from 9} per cent. to 8 per cent. is 
ing te i i attributable to the carrying forward of £16,300, or 
wever he more than brought in. Investments at cost 
easly ns at £970,400, a shrinkage of £65,500; loans at short 
div: Me) have jumped from £17,300 to £165,500. Altogether, 
estery rw it would appear that the directors have been 
ed, a spxious to build up a liquid position. At the last annual 
Dublie neeting the question of publication of a list of invest- 
lines nents was referred to in terms which suggested such a 
eres oeedure to be unlikely. On the present occasion, 
ly Leone, a schedule is supplied of the company’s prin- 
these cipal holdings. They comprise interests in oil and artificial 
“os sik companies, gold and silver mines shares. On the 
anne, bysis of the past two years’ dividends South African Gold 


“oP Trust shares, at 14, yield fully 12 per cent., allowing 
for the amount included in the price. 





1929 

- Modder B.—The details of operations for 1929 reveal 
16,379 the satisfactory feature that a renewed decline in the 
49,811 value of the ore crushed was almost counterbalanced by 
$12.61 reduction in working costs. Consequently, the working 
" profit showed only a small shrinkage, and the company 
mr was able to maintain its dividend at the rate which had 


prevailed for the three preceding years. Somewhat in- 
creased amounts were required under the headings of 
taxation and miners’ phthisis, with the result that the 











—- é credit balance was drawn upon to a moderate extent. 
9 ani Year ends December 31. 1927. 1928. 1929. 
ple Ore milled (ton8).......+..+.+0 804,000 830,000 836,000 
1a % Yield per ton (dwts.) ......... 7-7 7:5 7-2 
ade CObts POF TOM .....eececcereeeees 18/2 18/3 17/3 
é Profit per ton .............-.. 14/8 14/- 13/9 
simple Ore reserves (tons)............ 2,273,320 1,814,800 1,445,400 
ries 0t Vale (dWt.) ......secssseessees 7: 7-5 7:3 
om low Total working profit (£) .... 588,800 580,280 574,560 
ery Net POM scsisseseciscdbdacs 524,732 514,530 507,616 
— Brought forward............... 408,715*  401,520*  389,323* 
tion t mary capital s— 
pe ey betta, 524,732 514,530 507,616 
oe al 560,000 560,000 560,000 
t~* ~- hi srsteesseeeeene "ae 7s ys 
yw onlt Certied § a 
beanies ea 373,447 356,050 336,939 
nduling forfeited dividends and credit on capital account. 
of thi he ' hp intimation as to the position of the mine 
poster - a consulting engineers in their 1928 report, 
909 bss ipa matter for surprise that the ore reserves should 
cad y «Substantial falling off both in quantity and 
s, how be peowed an emphasised that ‘‘ the areas remaining 
curable dob “ae the Main Reef leader) are small and of 
478, 88 het have ben . he results of prospecting on the South 
ts from the current n very disappointing.’’ Earnings during 
d 1999 rate, are expected to be maintained on the 
ends 00 £96,900, — position is strong—a surplus of 
pared © respect of we, ot, Outstanding liability of £119,500 
;, whieb tars appear tue phthisis. Nevertheless, the 5s. 
129, ot ¥ valued at current quotation of 14s. 6d. 
yration ° 
Decet 
af wtribution 
ae "The abide od enboldings on the L.M.S. Rail- 
tor it Lindon Midland and “ee reR of the accounts of the 
aetias Rated tg ide cottish Railway for 1929, sub- 
- Wn of hola: “Ss, gives an analysis of the distribu- 
ym W bas 99 of the company’ : 
. an 
me Potatoes sla re, seme 
guide Me hola: of the company’s ing by 


ie employees—and the aver- 
*pparently, £1,384. ‘The actual number 


of holdings is 376,776, some individuals having holdings 
in more than one stock. 


NUMBER oF Hotprines or L.M.S. Srocks. 

















4% 4% 4% 4% 
Deben- Guaran-  Prefer- Prefer- 
Holdings. ture. teed. ence. 1923. 
£1—£100 ...........00- 4,929 3,012 13,273 11,731 
£101—£200 ............ 6,130 3,781 11,160 11,059 
£201—£300 ............ 5,306 3,203 8,796 6,804 
£301—£400 ............ 4,518 2,762 7,132 5,492 
£401—£500 ............ 4,528 2,953 7,266 4,462 
£501—£1,000 ........... 12,313 7,295 18,290 9,093 
£1,001 and upwards... 19,536 9,505 24,805 8,061 
57,260 52,511 90,722 56,702 
5% 5% 
a Red. Red. 
rdinary. Deb. Pref. 
£1—£100  .....crccccceee 26,579 2,985 3,393 
£101—£200 ........0005 19,778 5,584 6,117 
£201—£300 .......00005 13,481 250 1,401 
£301—£400 ............ 9,163 286 480 
£401—£500 ............ 8,914 467 671 
£501—£1,000 ........... 17,895 647 1,332 
£1,001 and upwards .. 18,290 758 1,110 
114,100 10,977 14,504 


Of the total holdings, 17.5 per cent. are for nominal 
amounts of £100 or less, 43.0 per cent. of £101 to £500, 
17.7 per cent. of £501 to £1,000, and 21.8 per cent. of 
over £1,000. In the case of the older debenture, 
guaranteed and preference stocks, which have a large 
** trustee ’’ ownership, the largest number of holders, in 
the groups shown in the table, is to be found in the 
‘* £1,001 and upwards ”’ category. In that of the ordinary 
stock the ‘‘ £1 to £100”’ group, and in those of the 
newer stocks the ‘‘ £101 to £200”’ group, include the 
largest number of holders. The difference between the 
pre-war and post-war stocks in this respect throws an 
interesting light on recent investment tendencies. 
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Bankers to the Imperial Government in South Africa: and to the 
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CAPITAL Authorised and Subscribed £10,000,000 


CAPITAL PAID UP ... .. .. £2,500,000 
RESERVE FUND ...._... £3,164,170 
CAPITAL UNCALLED £7,500,000 


£13,164,170 








Board of Directors. 
William Reierson Arbuthnot, Esq. Horace Peel, Esq. ‘ ; 
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Stanley Christopherson, Esq. William Smart, Esq. 
Edward Clifton-Brown, Esq. Rt. Hon. Lord Sydenham, 
Robert E. Dickinson, Esq. G.C.S.1., F.R.S. 
Solomon B. Joel, Esg. Sir Roderick Roy Wilson. 

















— General Managers in South Africa—John Jeffrey, James S. Shiel. 

puty General Managers in South Africa—G. F. Le Sueur, W. K. Robertson. 

Assistant General Managers in South Africa—Francis E. King, Herbert G. Hoey. 
London Manager—Bertram Lowndes. 

Secretary—T. D. Williams. 





Head Office: 10 CLEMENTS LANE, LOMBARD STREET, 
and 77, KING WILLIAM STREET. LONDON, EC.4. 
London Wall Branch: 63, LONDON WALL, E.C. 2. 


West End Branch: 9, NORTHUMBERLAND AVENUE, W.C.2. 
Nzuw York AGENCY: 67, WALL STREET. 
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menveni~ame and CENTRAL AFRICA. 
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COMMERCIAL SERVICE. 


Bank has over 370 Branches in Africa, and ts and Corre- 
4 throughout the World. The closest touch with Trade and 
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mercial and Credit Intelligence. This service is available to 
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Canadian Pacific Earnings.—The setback to Canadian 
prosperity in the later months of 1929 js reflected in the 
cabled figures of receipts and expenditure of the Canadian 
Pacific Railway. For the first time for several years 
gross railway and steamer earnings declined by 8 per 
cent., and total net income available for dividends (after 
deducting fixed charges and pension fund) by 14 per 
cent. :— 














1927. 1928. 1929. 
s $ 8 

Gross earnings: Railways 

and lake steamers.......... 201,145,751 229,039,297 209,730,955 
Working expenses............. 161,630,180 177,344,845 166,586,411 
Net earnings ..........0.00000 39,515,571 51,694,452 43,144,544 
Special income ............++. 11,876,560 12,677,683 15,232,220 
Total income ...........0+++++ 51,392,131 64,372,135 58,376,764 
Fixed charges..............+.++. 15,378,867 15,308,698 16,149,003 
I ceeascctterecengmeeneesoce 36,013,264 49,063,437 42,227,761 
To pension fund............... 600,000 750,000 750,000 
Available for dividends...... 35,413,264 48,313,437 41,477,761 


Dividends on the preference stock have taken $4,674,790 
and on the common stock $30,750,000, the surplus 
carried forward being $6,052,971, against $14,892,257 a 
year ago. At 210}xd the common stock yields £4 17s. 6d. 
per cent. A year ago the price was 252 x.d. 





Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following com- 
panies :—Iiungarian General Creditbank, Britannic As- 
surance, Scottish Provident Institution, Trade Indemnity 
Company, British and German Trust, River Plate Trust 
Loan and Agency, Skefko Ball Bearing, British Metal 
Corporation, Ford Motor, Harrods, and Joseph Nathan 
and Company. At the British and German Trust meeting 
the chairman, referring to the new International Bank, 
said it was to be hoped that it would ultimately lead to a 
more concerted monetary policy throughout the world, 
which would eliminate the necessity of frequent changes 
in Bank rates, with their resultant adjustments in the 
volumes of internal circulation, cost of production and 
wage standards. Presiding at the annual meeting of 
British Metal Corporation, Mr C. V. Sale said that tin 
was an outstanding example of the ill-effects of unre- 
strained competition. As a result of the cycle: low prices, 
scarcity, high prices, over-production, heavy stocks and 
low prices, tin sold in 1927 at £320 per ton, was offered 
to-day at £164 per ton. At the meeting of the Ford Motor 
Company the chairman said that contracts had been 
placed to the value of over £1,400,000, while payments in 


respect of work done amounted to approximately 
£390,000. 











CAPITAL ISSUES. 


The fourth British corporation loan of the year—that 
of the Southampton Corporation—was the largest so far, 
and was offered on the same terms which had proved 
initially unattractive to the public in the case of its pre- 
decessor. Last week’s decline in Bank rate, however, 
and a change for the better in that incalculable quantity, 
public appetite, were reflected in the oversubscription of 
the loan, applicants for large amounts receiving only 
60 per cent. The remaining issue, Sackville Estates, 








Grace National Bank 
Hanover Square, New York, U.S.A. 
A thoroughly organized interna- 
tional giving special at- 
tention to requirements of 


European banking correspondents. 
Special Ref resentative 
148 Leadenhall Se. London, E.C. 3, 











was a real property proposition of el Mi a 


merit. Nearly 70 per cent. of the j than average 
been taken firm. © Issue had, however 


By Prospectus or Offer for Bale. 
aoe Net total recorded, January 1 to March 8, 1930, ¢42 814 
, including conversion, recorded January 1 to’ March r) "1930, 24 
’ , » 1¢ "oF 
National Savings Certif ‘4 
Net sales week ended March 8, 1930. $100 000 
Total receipts, April 1, 1929, to March 8, 1950, Dr. £2't00 009 
conven New 
. sionsor Mone 
Nominal Repay- Cash Sub- First Pp 
- Payment. Labi 
















































Capital. 
seuthemuen tonal 1 oi 7. ee a 
mpton Corporation ...... 1650,000 f 
Sackville Estates ............s0000 107,640 ore Fe Silo 
Total I offered to Public, week —— 
ended March 15, 1930......... 1,757,640 
, _* 1,741,140 136,320 1,60¢ 53 
To Shareholders only. ene ei 
Cape Astestos, 25,000 Prei. £1 
mi, p> yee saeenhebonenns 25,000 40,625 15.695 
; .£l at 278. 6d. 25,000 34,375 12'509 5 0 
Petaling Tin, 140,000 Shares of , 2,500 21. 
$1 at $5 ($ = 2s. 4d.)......... 16,333 81,665 81,665 
Total to Shareholders only, ny 
week ended March 15, 1930... 66,333 156,665 109,790 4¢.52: 
Total Offered for : Total Offered for Subseriptioe— 
Including Excluding Including Exclndj 
Conversions. Conversions. Conversions. Cony ~ 
To date— £ £ Whole year — £ 1 rs 
1930 ...... 44,812,595 44,812,595 1929"... 488,764,940 285,239.45 
1929 ...... 97,911,270 84,332,050 1928 ...... 693,100,056 269,058 073 
1928 ...... ee 155,555,110 | 1927 |..... Sa 365,165 919 
ET siniae 130,493,081 1926 ...... i 230,782,609 
1926 ...... 63,507,780 | 1925 ...... ee 232.214 509 
1925 ...... 40,183,403 192¢ ...... se 209,326 10) 
1924 ...... 30,670,655 1923 ...... 271,399 173 
1923 ...... 79,967,616 1922 ...... "675, 





see 573,675,653 
By Stock Exchange Introduction. 
Amount Pricesatwhich — Total 

















ot Capital Dealings Cash 
mer wane Began. Involved. 
3 £ £ 
Amount previously recorded ............... 9,414,078 on 9,538,731 | 
General Refractories, 160,000 Ord. shares se | 
STL TEN init dopesabtiinbaiantepsaoueneen 80,000 10/74 85,000 
Total week ended March 15, 1930...........- 80,000 ~ a5 00 : 
Total to date, 1930 ..........ccccsecceeeeeeees 9,494,078 9,623,731 
Total to date, 1929 .........cccccecceeeeeeeees 8,341,657 14,911,198 


Southampton Corporation.—Issue of £1,650,000 5 per cent. 
redeemable stock, 1947-1967, at £99 per cent. Repayable at par 
on March 31, 1967, if not previously cancelled by purchase 
in the open market or by agreement, but the Corporation may 
redeem at par at any time on or after March 31, 1947, on three 
months’ notice. The rateable value of the County Borough is 
£1,266,738, and a penny rate is estimated to produce £4.99. 
The outstanding debt of the Corporation is £3,689,i%. 
Trustees are authorised to invest in this stock. 

Weston-super-Mare Gaslight Company—lIssue by tender a 
£30,000 6 per cent. redeemable preference stock, to be i 
deemed at par on January 1, 1940. Minimum price, par. The 
net revenue of the company in 1929, after deduction of ¢ 
bentures, totalled £17,345, covering dividend on preferene 
stock, including the present issue, 5.1 times. The present isve 
is to pay for the extension of works and plant rendered nes 
sary by the constantly increasing demand for gas. 

Limited.—Issue of 107,640 shares of {) 
each at par. No part of the issue has been underwritten 
The company was incorporated in England in 1893 to =a 
and develop a freehold estate which now consists largely 4 
warehouse property. The present issue is for the purpose 

° ° ° : hase of all the 
repaying bankers in connection with the pure 
shares in Kendal-Sinclair Estates, Ltd. 





° 6 ° . the lates 
[Other Stock Exchange information, including 
summary of balance sheets, profit and loss figures, 
notice, b! dividend announcements will be found on 
page 618, under the heading ‘‘ Company News. ] 




































































RHODESIAN GOLD OUTPUT. ——- 
28. 1929. 1936. 
Month. 1927. 19 | 

nr 
17,027 | 195,481 | 1 
eet the 7967649 te a 
ny sie | wea | eve | - 
A 7 ’ 798 = 
00,130 | 203 - 
4 ett} 218,745 204,603 | ~ 
July 207448 | 206,877 | 196,016 <s 
reas 199860 | 214,077 | 196.528 | _ 
—_ ites | Hee | Meat | 
Te eee igraat | dase | ime | = 
: * | 208016 | 189,319 | 197,80" | 
9 - 
Total Gold .......... tidal 2,458,862 '2,438,404 12,576,559 J 
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sRITANNIC ASSURANCE COMPANY, LIMITED. 


CHAIRMAN’S SURVEY OF PAST YEAR’S RESULTS. 
“_ HEAVY TOLL OF INFLUENZA EPIDEMIC. 
SUBSTANTIAL SUM ADDED TO INVESTMENT RESERVE. 


fourth annual ordinary general meeting of the share- 


Purther ee end Assurance Company, Ltd., was held on 
; the Britannic Assura , ’ . 
om ae March mth, at the chief offices, Broad Street Corner, 


53.409 pirmingham, Mr J. A. Jefferson, F.1.A. (chairman), presiding. 


a The Assistant Secretary (Mr F. A. Powell, A.C.A.) read the 
ath votive convening the meeting and-the auditors’ report. 


; : ; si clini 

erson, in moving the adoption of the report, said :—I p 
; ~ as on previous occasions, take the directors’ report and 
ats et which have been in your hands for some days now, as 


having been read. (Agreed. ) 


SALIENT FEATURES. 


—ctetemes 


46,075 


. 1: has been my custom before dealing with the figures of the com- 
— uany to review as briefly as possible the salient features of the year 
ta » which the accounts refer. The first feature that would naturally 
Basten one to one’s mind is the influenza epidemic which was raging just 
5.68.9 sioat twelve months ago, and you will probably remember that, at 
22165 vor last annual meeting, I informed you of the drain on the com- 
iT waav’s resources caused by these epidemics, stating that at the time 
STS of the meeting our death claims in the industrial branch were 
£35,000 in excess of those of 1928. I also well remember that in 

Total it, in my reference to the epidemic of 1926, I appealed to the 
lad nedical profession, pointing out the enormous scope that lay before 
538.131 them in the direction of investigating the cause, prevention and, 


vaturally, the remedy of this oft-recurring disease. It will no doubt 


—————_—__ 





85,000 bring home to you the effect of these scourges when I tell you that 
“a the figure of £35,000 mentioned had, in the following seven weeks, 


















increased to £131,000. Normally, of course, we expect our claims to 


625,731 increase a3 the business grows, and a reference to the accounts will 
1,911,198 show that in the industrial branch our death claims for 1929 ex- 
er cent. ceded those for 1928 by practically £150,000, and of this increase 
@ at pat ver £131,000 was incurred during the epidemic. In one week alone, 
jurchae mmely, the tenth week of the year, we had to meet no less than 
on may ‘364 death claims for a sum assured amounting to £36,969—by a 
mn three ing way the highest figures in the company’s history. In this con- 
ough is tection may I also draw your attention to the words of Sir Thomas 
£4,950. Neill in his last annual report of the National Amalgamated Ap- 
689,;8". poved Society, in which he expressed the hope ‘‘ that the serious 
j varacter of the last epidemic of influenza will so have impressed 
—e “ aan of Health and those responsible for the health of the 
an. The -" ry that, while the statistics are available, a committee will be 
pie * up to inquire where the weight of the illness has been, whether 
oference i mar has been equal to the needs, and what, if any, im- 
oh ions “venents in methods of treatment can be recommended to protect 
dj neces "* snmunity as far as possible against a similar visitation Please 
» tot think your directors are complaining at having to pay these 
3 of #1 chim, because, as we have so often stated, our business consists of 
written. 7. ‘o pay just claims, but it is because of our unique position 
acquitt Sane to see and have practical experience of the 
gels d rain these epidemics inflict on the country as a whole. 
0 
ea te ENDOWMENT POLICIES. 
The : . 
"ea prema, ems eee very closely on the 
Veni Soateas l g of the 1929 Industrial and 
ve lates he Nip Act, which was given Royal Assent on May 10th 
shorter *tist that J bee nniantling of the true position appears to 
ind 08 tea te the hetdes. ry bounden duty to you, as shareholders, and 
Pile exactly he mooe Policies, to explain as briefly as 
wins last Year, For Pp to the position in which we found our- 
te habit of igen years all companies and societies had been in 
that is, polis ey ap policies on the lives of children, 
. m Wrivance of ‘a es the payment of a sum of money on the 
' a eat heulier a a - or for the return of pre- 
a 3 ns to be Lesit + We always considered this class of 
- she of a child eval be itnaeen that the return of premiums 
ps ions im posed . in considering the statuto 
~ Mi ot the death rid Parliament on the sum ate that could be 
- hor than Ps rw under ten years of age. Our views had, 
- ‘sonra a confirmed by the powers that be, 
- “ Right exigt . et — sufficient to remove any doubt 
; When the Feces ane ome egality of these contracts. How- 
om Nowe acting on our behalf en A? 1928) was before Parlia- 


suggested an amendment that would 








have removed even the slightest possibility of doubt, but, on the 
very distinct assurance that same would be quite unnecessary, the 
amendment was withdrawn. Imagine, therefore, our astonishment 
when we learned that, based on a decision of a magistrates’ court at 
Merthyr Tydfil against one of the friendly societies, all these 
policies, numbering many hundreds of thousands, issued in perfectly 
good faith, were to be deemed illegal. That such far-reaching conse- 
quences should follow from such a decision may strike you as re- 
markable, but, after prolonged conferences and consultations, it was 
found that the only practicable way to remedy this most unsatis- 
factory state of affairs was to seek new legislation, and the irony of 
the whole position is that this new legislation would have been 
absolutely unnecessary if the simple amendment to which I have 
referred had been accepted in 1923. 


FREE POLICY PRIVILEGES. 


Time does not permit me to go into further details, but I must 
refer to one point because of its bearing on the figures with which I 
deal later. I refer to the cash surrender value and free policy 
privileges which were imposed upon the offices by the new Act. 
These were of an unprecedentedly generous character, and they 
affect existing as well as future contracts, and come into operation 
after only twelve months’ premiums have been paid. 

May I point out that the purely ordinary life offices always have 
been able and are still continuing to issue similar policies on the lives 
of children, free from any restrictions either as to the amount 
assured or the conditions governing cash surrender values and free 
paid-up policies. 

You will remember the pleasure it gave me last year to make a 
preliminary announcement that we were considering some scheme of 
bonuses to our clients in the industrial branch. The directors con- 
sidered many schemes, and, finally in August, we launched what we 
believed to be a logical and at the same time a simple scheme, under 
which policies, with certain few exceptions, which, becoming claims 
by death or maturity prior to March 31st of this year, have a cash 
addition to the sum assured varying from 5 per cent. for policies ten 
years in force to 20 per cent. for policies forty years or more in force. 
During the period the scheme was in operation last year the cost was 
over £11,000, and you will notice that, out of this year’s surplus, we 
have allocated the sum of £50,000 to carry on the same scheme until 
March 31, 1931. Although we have committed ourselves for one 
year only, that is simply characteristic of our usual cautious policy, 
and if we did not believe that we could continue some such scheme 
as a permanent feature we should not have introduced it at all. 


NATIONAL HEALTH INSURANCE. 


Since our meeting of last year I am very proud indeed to inform 
you that I have been elected president of the National Amalgamated 
Approved Society—a society with which my late father was so 
closely connected, and who had so much to do with its formation. 
Having myself been associated with the society since its inception, 
I have had the great satisfaction of seeing its registered office staff 
grow from a solitary typist to its present total of 1,530. 

Since the Insurance Act came into force in 1912 our agents have 
been actively engaged in this work of National Health Insurance ; 
recruiting new members, collecting contribution cards and paying 
the members’ benefits under the Act. This has been of very great 
service to the compulsorily insured persons who are also policy- 
holders of the company, and to-day our representatives are serving 
over 340,000 insured members of the National Amalgamated. 

During 1929 our representatives paid to these members no less 
than 663,621 benefit payments in respect of sickness, disablement 
and maternity benefits—amounting in all to a total of £424,922— 
representing an average payment of £1 5s. per member. You will 
see, therefore, that your company, although primarily engaged on 
life assurance, is also taking no mean part in the great work of 
National Health Insurance. 


HOUSE PURCHASE SCHEME. 


On several occasions I have referred to our house purchase scheme, 
and it may interest you to know that during the year under review 
we completed 768 cases for a total amount advanced of £355,000. 
From this you will see the average amount advanced per case is 
over £450, and once again I submit that we are doing excellent work 
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in this connection in helping to create a body of small capitaliste— 
a feature which, I think you will agree, is very desirable in the in- 
terests of the nation. Since the scheme was launched—namely, in 
1908—we have made advances in nearly 8,500 cases; and, of course, 
you must remember the hiatus caused by the war and the shortage 
of houses which followed for some years. Of these cases, approxi- 
mately 3,500 have been repaid. This number includes many where 
the premature death of the mortgagor liquidated the debt in terms 
of the scheme and left the widow in full and unencumbered posses- 
sion of the house. In many cases the mortgage was repaid by the 
borrower surviving the maturity date of the policy—thus enabling 
him to enjoy the fruits of his early thrift. 


EFFECTS OF THE HATRY CRASH. 


I can well imagine you are all expecting me to say something on 
another matter of great importance affecting our results for last 
year, namely, the financial position as affected by the unfortunate 
Hatry crash and the heavy deflation which occurred on the collapse 
of the American markets following the reckless gambling there. 
These occurrences, as you can well understand, seriously affected 
the market values of securities of every class, and no financial in- 
stitution escaped their effect. Further, the depression caused by these 
occurrences was at its worst at the close of 1929, i.e., the very time 
as at which we are required to revalue our Stock Exchange securi- 
ties. Under such circumstances, it affords me very great pleasure to 
assure you that this company came through the ordeal remarkably 
well, thanks to the conservative policy which we have pursued in 
past years. I notice at some recent annual meetings statements 
have been made as to the effect on the values of the company’s 
securities of the widespread depreciation following these occurrences, 
and I am glad to be able to assure you that the depreciation we 
experienced did not even encroach upon our special reserves. The 
fact that we have added a substantial sum to our investment re- 
serve fund is a step taken purely as a precaution against any possible 
similar occurrence in the future. As was to be expected, there has 
been a substantial improvement in the values of securities during 
the few weeks of the present year which have already elapsed, and 
I find that this is represented by a sum of over £100,000 so far as 
the assets of this company are concerned. 


A GENERAL SURVEY. 


Taking a general survey of the accounts, I think you will agree 
our figures show that, despite the adverse circumstances to which I 
have already referred, we have had quite a successful year, and, on 
referring to my remarks last year, I see I stated that 1929 held out 
brighter prospects for us than we had had for some years past. I 
think the report we are now considering confirms those views, and 
in this connection I might say that our industrial debit for 1929 
shows the largest increase made since the boom year of 1920, and is, 
in fact, 50 per cent. greater than our debit increase for 1928. I have 
often stated that a company like ours can be likened to a very sensi- 
tive barometer in that its progress indicates the economic conditions 
of the working classes, whose financial position is, in turn, depen- 
dent on the prosperity of the country generally. If this be accepted 
as a fact, then all I can say is that our results, as also the results of 
our friendly rivals which have already been published, show clearly 
that matters are not altogether bad in the old country, and, frankly, 
my own view is that we all require to cultivate a more optimistic 
outlook, and to have greater confidence in the future. At any rate, 
I am still an optimist, and I venture to say that, satisfactory as 
1929 was for us as a company, I believe that the year 1930 will be a 
still better year. 


INTEREST YIELD. 


I would like to refer to the matter of our interest yield, both in 
this branch and the industrial branch. Our gross interest yield in 
the ordinary branch was £5 15s. 6d. per cent., which: shows an 
increase of 3s. 6d. per cent. over the previous year, and in the in- 
dustrial branch the yield was £5 14s. 7d. per cent., showing an 
increase of 4s. 1d. per cent. I am, of course, very pleased to report 
these increases, but I should like to explain how they have arisen. 
In the first place, during 1928 I purchased a considerable amount of 
ordinary shares, which brought no income into that financial year, 
as, of course, one does not take into account accrued interest on 
ordinary stocks as one does with fixed-interest-bearing securities. In 
the second place, the serious depression that existed in the latter 
half of the year on the Stock Exchange gave me opportunities of 
investing our surplus funds at very much better rates than had 
appertained for some years past. 

Referring very briefly to Mr Murray Laing’s valuation of the 
ordinary branch, you will notice that we have, out of the surplus 
disclosed, transferred £42,000 to the investment reserve fund. 

We have again maintained our rate of reversionary bonus of 
£2 2s. per cent.—the cost being just over £200,000, and you will 
note we have carried forward the substantial sum of £114,000. Your 
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of our policyholders, to carry forward a 
cost of the bonus, and this is in additio 
fund, which we still maintain. 
In regard to the ordinary branch business : 

you will note a surplus is disclosed of just ae ah “A, 1 =~ 
some £2,500 brought forward from 1928. Out of y/o 
have transferred £3,000 to the investment reserve fun > SUrplus yy 
out our contract under the amalgamation agreement pi ad 
bonus of £1 per £100 sum assured to the to Provide 4 


. with- 
and have carried forward a balance of just oven £3 ele 


Pproximately one-hal 
f of 
n to the £50,099 cotingns 


EXPENSES RATIO. 


On the matter of expenses there is a s|j i 
with last year—the ratio being 36.09 oe “oe con hoy 
with 35.94 per cent. for 1928. The increase is ve “— 
more than accounted for by the fact that our on ae 
have risen from 8.39 per cent. to 8.80 per cent., but this la “1% 
a se do pee regard with any regret in view of the ee 

ve a a . 
——— dy ble to report such a Satisfactory increase jy 

You will notice that out of the surplus di : 
valuation we have written £75,000 off the a Lang 
British Legal Assurance Company, which leaves only Pap o 
to be dealt with, and I have not the slightest doubt that this es 
will entirely disappear from our next balance sheet me 
we can all congratulate ourselves on the manner i 
been able to deal with this item. 

The sum of £80,000 has been transferred to the investment re. 
serve fund, and, as already stated, £50,000 has been allocated to the 
bonus scheme for Britannic policies. 

As a result of the various transfers to investment reserve fund 
amounting in all to £135,000, this fund now stands at the re 
substantial figure of £500,000. 

In the general branch you will notice our premium income now 
amounts to £65,189, as compared with £52,644 last year. Whilst 
the growth is not rapid, it is quite substantial, and, moreover, 
the premium income steadily increases year by year so will ox 
profits from this branch increase. Our relations with the Britis) 
General, I am glad to say, are still of the most cordial nature, 


’ and I aM sure 
n which We have 


FEATURES OF THE BALANCE SHEET. 


As is my usual custom, I would now like to draw your attentia 
to a few of the more interesting features of the balance sheet. 

Our mortgages on property have increased by £267,000, and this is 
mainly on account of our house-purchase scheme, to which | have 
already referred. 

British Government securities as at December 31st last actually 
show a slight decrease, but at the present moment there is a cm 
siderable increase under this heading as we invested a quarter 0/4 
million in the new conversion loan issued in November last. 

The three classes of Indian and Colonial securities have increased 
by over £240,000, as we still have great faith in our Colonies. 

There is a small increase in our foreign Government and mu 
cipal securities of approximately £80,000. The major portion of 
our surplus funds has been invested in the three classes of deve: 
ture, preference and ordinary stocks—the total amount being ove! 
three-quarters of a million, of which approximately £400,000 ws 
invested in ordinary stocks, and here again may I say that the very 
greatest possible care is taken with regard to the selection of these 
investments, and it is mainly due to our holdings in ordinary $ 
that I have been able to report to you such a satisfactory interes 
yield. he: 
Before closing you will allow me to take this opportunity — 
ing my personal thanks to my colleagues on the board, the § M 
chief office and the field staff generally throughout the ag 
their loyal co-operation during a year which has not been er 
its difficulties. When a board of directors has such a loyal § 
we have we feel we can face any troubles that may come along 
emerge from them triumphantly. 


ACTUARY’S REMARKS. 


Mr Murray Laing, in seconding the resolution, said the 9 0" 
conveyed by the chairman’s lucid survey of the pr ae ee tl 
position was one of “ Britannic stability.” The — paar 
grown accustomed year by year to the statement a a 
position of the company is thoroughly sound, -* wat tis 
emphasise the fact that such an assurance given at + “tec 
meant much more than in normal times. The tern aul 
the financial crisis of 1929 were such as to test the a ait 
institution having large sums invested in Stock ae use 
The reassuring announcement, therefore, would be : 
the shareholders as it would be comforting to the = vrcsin 

He was glad to be able to say that, despite the 00"? for 


, rienced for 
in the early months of last year, the mortality — ssp 





directors, guided by Mr Laing, feel that it is wise, in the interests 


year, taking the company as a whole, was within 
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stringency of the standards used in the valua- 
This liabilities. It was highly satisfactory to be able to show, 
tion of the which, in the aggregate, are in excess of those 
this yes ious year, and it afforded him special pleasure to point 
of any PrN factor which more than any other had rendered such a 
oat that = ‘ble had been the very welcome increase in the rate of 
pation Pod on the company’s funds, a result for which the 
rere credit was due to the chairman, whose special attention is 
given £0 this most important branch of the company’s work. 


PROFIT-SHARING SCHEME, 


‘tenance of the ordinary branch bonus of 42s. per cent., 
anal announcement of a profit-sharing scheme to the 
and ders in the industrial branch, who, in terms of their con- 
tracts, are not legally entitled to any such profits, were features of 
special significance. 


VALUE OF LIFE ASSURANCE. 


isa tribute to the 


Results such as these ought, he thought, to bring home to every 
thoughtful person the outstanding advantages of life assurance— 
sivantages which render it by far the best form of investment for 
those of moderate means. The number of occasions in the past few 
nonths when one has read in the Press of limited companies in 
dificulties or in liquidation, or of individuals who have been ruined 
{ pot driven to despair through the collapse of the company in 
which their savings have been invested, have been all too frequent. 
Yoch of this misfortune has been due to the impossible, and there- 
fore alluring, prospects held out to investors by unscrupulous com- 
pany promoters, and to the amazing credulity of the unwary in- 
vetor anxious to “ get rich quick.”” The end of all such cases is 
either oss or ruin. The wise man, and the happy man, is he who 
applies his savings to provide, by means of life assurance, for the 
protection of his dependants and for his own future needs, and he 
ventured to suggest that the present time is a most opportune one 
for bringing home this lesson. The ‘‘ Britannic ’’ exists to provide 
life assurance for all classes, and it is the constant aim of the com- 
pany to offer the best benefits and the best service at the lowest 
rate of cost consistent with sound principles. 


THE LARGE AND SMALL INVESTOR. 


Satisfactory as the progress had been during the past year, Mr 
Laing did not think that even yet it is sufficiently recognised that 
the “ Britannic’ caters for those of substantial means as well as 
for the smaller investor, and he mentioned that, of the new business 
of £2,500,000 transacted in the ordinary branch last year, no fewer 
than 1,161 policies were for sums assured of £500 and upwards, the 
‘etal amount assured under such policies being £840,000. The sums 
assured at risk in the ordinary branch amount, with bonus additions, 
over twenty million pounds, which sum includes no less than a 
nullion and a-quarter of bonus additions. Certificates for this year’s 
bonuses to the number of over 100,000 would, he stated, be issued 
to their branch offices throughout the country that day, and would, 
te hoped, be the means of bringing further business to the company 
from satisfied policyholders. 
— report and accounts were unanimously adopted. Mr S. J. 
“a was unanimously re-elected a director of the company, and 

ae arkeren re-elected auditors to the company. 
edie an to the directors, officials and the inside and 

stafis of the company for their loyal and efficient services 


hi o *: 
on out a and to the chairman for presiding, terminated 
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TRADE INDEMNITY COMPANY, LIMITED. 
SATISFACTORY PROGRESS IN A DIFFICULT YEAR. 


The twelfth ordinary general meeting of Trade Indemnity Com- 
pany, Ltd., was held, on the 11th instant, at Cannon Street Hotel, 
London. 

Mr C. E. Heath, 0.B.E. (the chairman), said that, although the 
progress which the directors were able to report continued to be 
slow, they felt that it was satisfactory. Trade was undoubtedly 
bad, and this affected them in two ways; not only was there less 
business to insure, but there was also extra need of caution, which in 
itself also tended to diminish the company’s account. Notwith- 
standing these drawbacks, their gross premiums had risen from 
£202,000 to £234,000, an increase of about 17 per cent. on the pre- 
vious year. The number of policies had grown from 3,463 to 3,760, 
an increase of nearly 10 per cent. Their net premiums did not show 
so large an increase, but they, too, were greater than in the year 
before. 

In addition to bad trade, there had been competition. A certain 
amount was to be expected, but he really thought they had some 
grounds for complaint as regarded competition from the Govern- 
ment Department. They had been told all along that when the 
insurance companies had taken up the business the Government 
would be content to stand aside. The Trade Indemnity Company 
could now certainly claim to represent the bulk of the great insur- 
ance companies. Their reinsurers’ total funds amounted to the very 
large sum of about £400,000,000, and, although a great deal of that 
money belonged to life insurance and was not available for the com- 
pany's purposes, this enormous sum was at least proof of the influ- 
ential status of their supporters. 


GOVERNMENT’S EXPERIMENT. 


The Committee which had lately considered the matter, so far 
from recommending that the Government should now at all events 
work with the company, had suggested a further prolongation of the 
Government ‘‘ experiment ’’—to use the Committee’s own word. 
He was afraid the country had paid rather dearly for the experi- 
ment, which had cost the taxpayer well over a million, largely, he 
was afraid, to the benefit of the foreigner. It could not be said 
that the company’s business was experimental. Those who were 
conducting it had had well over twenty-five years’ experience of the 
subject, so that they were long past the experimental stage. They 
had insured one way or another last year something like £25,000,000 
of transactions. Perhaps 40 per cent. of this could be reckoned as 
business which the Overseas Department was authorised to under- 
take. Of the remaining 60 per cent., a good part was connected 
with what eventually became export trade. All of it could certainly 
be said to promote employment, and it was done by carrying out 
their duty of making credit as good as cash. He hoped that those 
at the head of affairs would take note of these facts and give credit 
to the great insurance companies for what they had done. 

Their foreign connections were still quite satisfactory. The par- 
ticipation in their friends’ risks had been profitable, and the infor- 
mation given to the company by them, backed as it was by their par- 
ticipation in the risks they had recommended the company to take, 
had proved trustworthy. It was exceedingly important that their 
information from abroad should be the best obtainable, and he 
could imagine no better plan than that on which they had been 
working for some years. The information they themselves were 
able to give with respect to British firms was equally valuable to the 
foreign credit insurance companies. Their special friend in Ger- 
many, the Hermes Company, had worked in close co-operation with 
them, and had always been at one with them as to what were safe 
and what were unsafe classes of risk. 


WORKING RESULTS. 


His anticipations of a year ago, so far as the underwriting results 
of 1928 were concerned, had turned out to be correct, and they were 
able to transfer £25,457 to profit and loss account instead of £10,622. 
The net result of 1928 working was that they put £10,000 to reserve 
instead of £15,000, and paid the same dividend as last year, namely, 
6 per cent., less tax. a 

In respect of 1929, the result of the underwriting so far had not 
been so good. The ratio of losses as compared with the same 
moment in 1928 had gone up, but they were not over tue average, 
and the directors had every hope that the year would eventually 

e satisfactory. 
ss the ieee paid a warm tribute to the services 
of Mr H. 8. Spain, the chief underwriter, of Mr Herring and Mr 
Patrick, who were now responsible for most of the underwriting 
—subject, of course, to Mr Spain’s general supervision—and to 
Lord Francis Hill (the secretary), and the whole staff. ' 

Mr C. H. Falloon seconded the motion, which was carried 


unanimously. 
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THE 
SCOTTISH PROVIDENT INSTITUTION 
MUTUAL LIFE ASSURANCE. 


RECORD NEW BUSINESS. 
POPULARITY OF THE DISTINCTIVE SYSTEM. 
TOTAL FUNDS, 221,622,342. 


The ninety-second annual general meeting of the Scottish Provi- 
dent Institution was held in Edinburgh on Wednesday, March 12, 
1930, Mr George M. Brown in the chair. 

The Chairman, in moving the adoption of the report, said :— 

The net new ordinary business completed during 1929 amounted 
to £3,098,580. This constitutes a record. It shows an increase of 
over £300,000 on the figures of the previous year. 


THE DISTINCTIVE SYSTEM. 


The most interesting feature of the year’s business is that these 
record figures are mainly due to the renewed popularity of the 
distinctive system of whole-life assurance, which has been the 
specialty of the institution since its foundation. Last year, as our 
chairman explained to you, we reduced the rates of premium for 
new entrants. This revision of rates commended itself to the 
members, the staff and the agents of the institution, and you have 
now the evidence of an immediate and gratifying response by the 
public. 

Though this form of assurance is known as ‘‘ whole life,”” the 
name does not imply that the premiums need be paid throughout the 
whole of life. Whole-life assurance may be secured either by con- 
tinuous yearly payments or by a limited number of payments. As a 
matter of fact the bulk of our business is done on the limited pay- 
ments scales. 

It was round this idea of whole-life assurance with these alterna- 
tive methods of payment, that the institution’s distinctive system 
was built up. It was considered possible to offer the assurance at 
very low rates, to provide unquestionable security, and yet, by 
careful selection of lives, by careful investment of funds and by 
economical management, to accumulate a surplus. Finally, it was 
decided to divide such surplus as might be accumulated among 
those policyholders only who proved to be good lives. 

That, briefly, is our distinctive system. To-day, modernised, as 
it were, in the light of present-day mortality experience and present- 
day investment conditions, it is renewing its youth and still expand- 
ing the institution’s business in the face of the most severe competi- 
tion. The figures that we present to you to-day are a remarkable 
tribute to the wisdom of those who thought out our distinctive 
system ninety years ago. 


NEW PREMIUMS. 


The net new premiums amounted to £149,403. This is about 
£42,000 less than we received in 1928, but when I point out that 
single-premium payments amounted in 1928 to £108,000 and in 1929 
to only £63,000, the difference is explained. Much of the single 
payment business done in recent years has been effected for the 
purpose of securing relief from super-tax or sur-tax. As the chair- 
man stated five years ago, the institution has not sought after this 
class of business. The amount done by us has been only fractional 
compared with what has been transacted elsewhere, and very few of 
our policies have been burdened with loans at their inception. The 
board do not regret that single premium business has been further 
diminished in 1929. It has been more than replaced by healthier 
business of a less financial and more purely insurance character, 
the premium income from which will be spread over a number of 
years. 


LARGE ANNUITY BUSINESS. 


We have, as you will see, transacted a very large annuity business 
during the past year. The consideration money received was no less 
than £390,759, with a further sum of £965 representing the first of 
a series of annual payments for annuities commencing later in life. 
The deaths of annuitants already on the books relieved the institu- 
tion of the payment of sums amounting to £9,726. 

The aggregate amount of the claims, less reassurances, was 
£1,112,729, this total being £141,000 less than that reported in 1928. 
The ratio of the actual to the ‘‘ expected "* death claims was 69 per 
cent., showing a satisfactory experience. 


RECORD INCREASE. 


The total funds now amount to £21,622,342, an increase during 
the year of, in round figures, £885,000, the largest increase we 
have ever reported. The decrease in claims and the large amount 
received as the price of annuities have been important factors 
contributing to this result. 

It is satisfactory to find that there has been a further increase in 
the rate of interest realised on the total funds, the gross rate being 








ne 
£5 12s. 7d. per cent. and the net rate, after deduct; . 
being £4 18s. 4d. per cent. eduction of Icome tay, 


INVESTMENTS. 


It will doubtless be of interest to you if I say a fe 
our investments. We have no confession to make Paty 
that group of companies of which so much h 
few months—for we had no such interests 
America—for our American holdings are ar an _ mm & 
Unfortunately, the indirect-effects of financial scandals sey — 
crises are not confined to particular classes of on 


. securities, E 
present realises, I am sure, that no insurance Office or —— 


company of any sort, however careful and however well — 
could go through 1929 without its investments being more rte 
affected by the severe drop in values in the last three ata 
that year, when every group on the Stock Exchange List on 
depreciation. Under these circumstances it ; 


is highly satisfactor 
that at December 31, 1929, not only was our reserve fund ate 
the market value of our Stock Exchange Securities, taken ™ the 


aggregate, showed a substantial surplus over the value at whic! 
they stand in our books, . 


rords about 
interests ; 
as been heard in the ™ 


NEW BRANCHES. 


The position of the institution in London has been further 
strengthened during the year. We have for years past had the chief 
London office at 3, Lombard Street, and the West End office in Pl 
Mall. So great is the competition for business in the City, how. 
ever, that we are apt to miss opportunities unless we can off 
facilities for its transaction in the immediate vicinity of its origin. 
A little over a year ago we decided to open a new branch in 
Chancery Lane, in the Law Courts district. The returns from that 
branch have already justified our action. Encouraged by this 
experience we are now going to open a fourth office in Lime Street, 
E.C., which is expected to bring in a further accretion of good 
business. 


STEADY EXPANSION. 


The report presented to-day bears witness to another year's satis 
factory progress on traditional lines. The normal business of the in- 
stitution is the issue of contracts affording either protection agains: 
the common consequences of death or provision for old age, and the 
board is well content to see that normal business expanding gradu: 
ally but surely and steadily without startling figures or sensational 
developments. The results of the past year afford ample evidence 
that there is still scope for an institution conducted on these prin 
ciples and offering to the public a sound and attractive form o! 
assurance against the chances and changes of human life. 

The motion for the adoption of the report was seconded by Mr 
H. M. D. Watson, C.A., and carried unanimously. 





HUNGARIAN GENERAL CREDITBANE. 


INCREASED NET PROFITS. 
DIVIDEND MAINTAINED. 
RESERVE APPROPRIATIONS. 


The board of the Hungarian General Creditbank, on their mer 
ing, held on March 6, 1930, established the balance for the tne 
year 1929, closing with a net profit of 7,496,453.12 pengo, . ee 
7,446,928.64 pengd in the year 1928. The shown profit does 
comprise the business results of the foreign branches. 


DIVIDEND AND RESERVES. 


The board of directors decided to submit to the sity on 
ordinary general meeting, convoked for the 19th er" yen 
to allot, the same as the previous year, a dividend : ab a 
per share, making 4,554,000 pengé in all. The board of ain -or"s 
going to propose further the appropriation of 800,000 A gy ¥* 
strengthening of the ordinary reserve fund ; _— yaks fot 
the depreciation reserve fund ; 300,000 pengo (free © oo ablis 
the endowment of the Employees’ Pension Institute, ¢ Sel 
under Act XL of 1928 on behalf of the employees in ac" ti 
350,000 pengé (free of royalties) for the Pension Fun ab od . 
employees ; 850,000 peng (free of royalties) for — omploye 
staff, and finally 50,000 pengo for the relief funds © 


BALANCE SHEET ITEMS. 


ing develo?” 
The chief items of the balance sheet show the following 


ment since December 31, 1928 :— 92.6 million peng? 

The amount of ‘ Debtors” advanced from | ted” from 10 6 
to 199.1 million pengéd; that of “ Bills eee Stock in Hand 
million to 106.5 million peng®o. The amount yo « Sundry Invest: 
increased by 0.5 million pengd, and that © 
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illio 6, which increase proceeds mainly from 
nents” by 09 pone) ie action with the taking over of new 
the payments ‘@orent banking institutes and industrial undertakings 
spares of rors concern of the bank on occasion of their increase 
appertaining 


of capital. 
giving DEPOSITS AND CU 


its” ‘Current Account Deposits’ show an 

* Saving? oye nl ame pengo thereof falling to the 

rae me and 20,100,000 pengo to that of the latter. The 

ir of te a Creditors” decreased by 21.6 million pengo, 

aan f > co 31, 1929, foreign capital entrusted to the 
on pte bank rose to 346 million pengo. 


RRENT ACCOUNT DEPOSITS. 


9 


MORTGAGE LOANS. 


serving as security for Mortgage Bonds "’ 
— rane 1929 . $7,623,793 ($7,462,066 at the end of 
os the mortgage loans—excepting $841,072 granted upon houses 
are covered by agricultural properties. Out of the mortgage loans 
4» amount of 12.3 million pengo was transferred to the Banks 
“ ative Society for the issuing of mortgage bonds, while the 
a's own mortgage bonds in circulation rose from 8 million 
“ to 18.2 million pengo as a result of 10.2 million pengé having 
ithin the last year. 
no eye ae funds increased from 5.6 million 
yengo to 6.4 million pengo, that of the employees’ relief funds from 


172,000 pengd to 508,000 pengo. 
CAPITAL. 


The bank’s visible capital advanced from 63.5 million pengd to 
45 million pengd, which amount does not include the assets of the 
yension and relief funds. + 

The total on one side of the balance sheet appears at 457.8 million 
pengd, a8 against 443.9 million pengd in the year 1928. 

The aggregate turn-over on one side of the ledger advanced to 
25,460 million pengd (22,431 million pengd in 1928). 

The proposed dividend of 5.50 pengé per share is equal to returns 
of 11 per cent. on the face value of the shares and to an interest 
of 7.06 per cent. on the bank’s visible capital. 





SKEFKO BALL BEARING COMPANY, LIMITED. 


MARKED GROWTH AND DEVELOPMENT OF THE BUSINESS. 
ENLARGEMENTS AND EXTENSIONS. 
SIR HENRY PENSON’S REVIEW. 


The twentieth ordinary general meeting of the Skefko Ball 
Bearing Company, Ltd., was held, on the 7th instant, at the 
Stefko Works, Luton. 

Sir Henry Penson, before moving the adoption of the report and 
Salement of accounts for the year ended December 31, 1929, 
rary to the very severe loss which the company had sustained 
— of Mr Harold Bendixson, a very valued member 
be to the achievements of the past year he went on to 
“¥ ~The past year has been one of marked growth and develop- 
ars in every branch of the company’s business, and the report 
ee cannot fail to give cause for satisfaction to the 


i INCREASED PRODUCTION. 
he Necegsi : 
and rs of “4  pretacing a large number of different types 


tee. roller bearings has always been the princi 
wa em way of lowering pond of aiabien in the 1 
tela thas slg it is gratifying, therefore, to be able to 
 cienden te overcome this difficulty to a great extent in the 
Sonne hg our works at Luton, now in full production. 
Polection will aoennene efforts of your company to rationalise 
ale of the ov ya be seen, I think, from the following 
letery oo Shy laily output of ball and roller bearings per 
4. i gape ong the last five years: In 1925, 6.2; 1926, 
in dedi, 10.9; and in 1929, 12.2. In view of this 
"" erifying, that Sa employee it is perhaps only natural, yet 
Saher than it te wd e average pay in the works should now be 
oe ver been since the post-war boom period. 
+ increased a “itr prevailing that rationalisation leads 
dus lheapeat yment, but I am happy to say that, in spite 
pany mang methods of production introduced by your 
“Nth the 's Now given to more people than ever before 


exception of a short period in 1925, 


, OUTPUT. 
l “pt in our 
"0 balls bee aa ball factory has reached approximately 


our production of ball bearings. Sales of loose balls have increased 
considerably, but the price level is still very depressed. With the 
addition to the new factory, the production of bearings has in- 
creased as anticipated, but even now it is insufficient to meet the 
demand. I am glad to say that this increase in demand comes 
from all classes of industries—with the exception of agriculture, 
which is, of course, at present in a very depressed state. The 
following facts indicating the order position may, perhaps, be of 
interest : Unfilled orders at December 31, 1929, were 51 per cent. 
higher than the previous year. Orders from the motor-car and 
motor-cycle industries, which in 1927 amounted to about 1,100,000 
bearings, increased to 2,000,000 bearings in 1929. In view of the 
present general conditions of British industry, it is worthy of note 
that orders in hand for the first month of this year are 19 per 
cent. higher than for the corresponding period of last’ year. 

In line with the satisfactory increase in production and sales, 
I am pleased to say that the scope of application for both ball 
and roller bearings continues to expand, particularly in the heavier 
applications where hitherto the use of anti-friction bearings has not 
been so general. 

I would refer particularly to the steadily increasing use of our 
double-row self-aligning roller bearings for such applications as 
railway axle boxes, steel-rolling mills, paper-making machinery, 
cement-making machinery, and other similar fields where load and 
speed conditions are particularly severe. In every instance, especi- 
ally in the case of railway axle bearings, which are now in use on 
83 important railways of the world, the adoption of roller bearings 
has proved a success, and we may therefore look forward to a 
growing demand for our larger products. 


NEW EXTENSIONS. 


I have already referred to the recent enlargement of the works, 
but expansion does not stop here. The considerable increase in 
demand for the products of your company, as well as the desir- 
ability of procuring more floor space for office accommodation and 
rationalisation of production in the original factory at Luton have 
necessitated new extensions. Part of these are now under con- 
struction, and the remainder will be commenced in the immediate 
future. These latter extensions will increase the productive 
capacity of the factory by approximately 30 per cent. 

I am glad to be able to say that these important additions to 
buildings and plant will be made without the necessity of obtain- 
ing new capital in any form. 


BALANCE-SHEET ITEMS. 


The principal items of the 1929 balance sheet will be seen from 
the following table, which also shows the position at the end of 
the two previous years :— 


1929. 1928. 1927. 
£ £ £ 
*Net profit for year ... 60,056 40,930 28,652 
Bank overdraft ads ifs bes — 21,603 37,801 
Cash at bank ... she as 30,727 — -~ 
Creditors and bills payable 106,155 70,793 73,294 
Plant and properties (less reserves) 222,656 236,842 240,513 
Debtors (less reserves) 123,065 95,264 83,709 
Stocks iat = 307,752 802,437 286,372 
* After charging depreciation, re- 
serves, etc., amounting to 45,330 42,867 26,951 


The increases in stock figures, as well as in debtors and creditors, 
are accounted for by the increased turnover. 


PROFITS. 


The net profits, after charging depreciation, reserves, taxes, 
directors’ and auditors’ fees, etc., for the last three years have 
been (in per cent. of the share capital) : 1927, 6 per cent. ; 1928, 
8 per cent.; and in 1929, 12 per cent. 

For the present year the net earnings, before charging deprecia- 
tion, reserves, etc., are about £105,000, which represents 21 per cent. 
of the capital working in your company, so that I think you will 
agree with me that the net profit is conservatively calculated. 


BRITISH CAPITAL. 


It is also of special interest to note that during the period under 
review the International Sf concern, to which the company is 
affiliated, has made a second issue of shares in London. I am glad 
to be able to put on record that now, after this second issue, there 
is more than £2,000,000 British capital working in grap, and I 
think I am right in saying that this is a larger amount of British 
capital than is invested in all the other ball and roller-bearing 
industries of the world put together. 

The report was unanimously adopted. 

The retiring directors were re-elected, and Messrs Price, Water- 
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house and Company were re-appointed auditors. 
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BRITISH AND GERMAN TRUST, LIMITED 


INCREASED DIVIDEND ON THE ORDINARY STOCK. 
INVESTMENT POSITION. 
MR A. R. WRAGG ON GERMANY’S ECONOMIC AND TRADE PROBLEMS 


The fourth annual general meeting of the British and German 
Trust, Ltd., was held, on the 11th instant, at the offices of the com- 
pany, 41, Threadneedle Street, London, E.C. 

Mr A. R. Wragg (chairman of the company) presided. 

The Secretary (Mr D. H. Scott) having read the notice convening 
the meeting, 

The Chairman said: Gentlemen,—As the report and accounts 
have doubtless already received your consideration, I will, with 
your permission, take them as read. (Agreed.) 

In February, 1929, the company increased its authorised capital to 
£1,500,000 by the creation of 750,000 shares of £1 each, 500,000 of 
which were issued as 54 per cent. second preference shares (since 
converted into stock), carrying the right until March 13, 1933, to 
subscribe at the price of £2 per share for one £1 ordinary share in 
respect of every £2 of second preference stock held, the balance of 
250,000 shares remaining unissued in the form of £1 ordinary shares, 
to be held in portfolio pending the exercise of the above subscrip- 
tion right. The proceeds of the issue of second preference shares 
were gradually invested in suitable securities. 


LOANS AND INVESTMENTS IN GERMANY. 


The book value of our total investments and loans amounted as at 
December 31, 1929, to £2,254,907 7s. 3d. Of this sum mortgage 
loans in Germany were represented by £895,129 19s. 6d. This shows 
a reduction, in consequence of sinking fund repayments, of 
£51,464 lls. 2d., as compared with the figure of £946,594 10s. 8d. at 
which they stood a year previously. 

We have received satisfactory reports from our advisory council 
in Germany regarding the position of these loans, on the strength of 
which the board is satisfied that all the companies to whom the 
trust has granted loans are good for their engagements, and should 
be, as far as one can anticipate, in a position to fulfil their obliga- 
tions vis-d-vis the trust. 

The various classifications of our miscellaneous investments, hav- 
ing a book value of £1,359,777 7s. 9d., are set out in the report. It 
will be seen that the trust’s investments in Germany, including 
mortgage loans, amount to 49.48 per cent. of the total. 


ans NET REVENUE AND DIVIDEND. 

Aiter allowing for all charges, including taxation, a net revenue 
of £80,346 16s. 4d. is shown, which, I think you will agree, is a 
very satisfactory figure. Adding the amount of £19,076 4s. 10d. 
brought forward from 1928, making in all £99,423 1s. 2d., and de- 
ducting dividends paid on July 15, 1929, and January 15, 1930, on 
the preference stocks, a balance of £57,789 14s. 4d. remains, out of 
which the expenses incurred in connection with the issue of the 
second preference shares, amounting to £12,666 1s. 8d., have been 
entirely written off. Out of the remaining £45,123 12s. 8d. the 
directors now recommend the payment of a dividend of 8 per cent., 
less tax, on the ordinary stock, absorbing £25,600, and leaving a 
balance of £19,523 12s. 8d. to be carried forward. 

As has been pointed out in the report, the amount earned on the 
ordinary stock, before writing off the expenses of the increase of 
capital and issue of 54 per cent. second preference shares (but after 
charging income tax) is equivalent to 12.1 per cent., less tax. 

The company did not have the benefit of the proceeds of the 
issue of the second preference shares for a full year, and conse- 
quently the income available for the ordinary stock for the current 
year should show a substantial increase over the above figure. 


VALUATION OF INVESTMENTS. 


During the year capital profits of £12,726 1s. 10d. were realised. 
This amount, together with the balance standing at the credit of 
this account as at December 31, 1928, in all £61,962 5s. 10d., has 
been transferred to a depreciation reserve, and this reserve has been 
deducted from the total book value of the investments before arriving 
at the balance-sheet figure. A valuation of the investments as at 
December 31, 1929, on the basis stated in the balance sheet, gives 
a figure of £2,188,854 13s. 2d., which is £66,052 14s. less than the 
book value appearing on the balance sheet. 

This depreciation is naturally a great disappointment to your 
directors, and we hope that it is only temporary, but a similar 
position has had to be faced by the board of every trust company 
throughout the country owing to the world-wide fall in security 
values during the past 12 months. Taking all the circumstances into 
consideration, the board felt justified in recommending an increased 
dividend on the ordinary stock of the company, especially as an 
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GENERAL CONDITIONS. 


I will now turn for a moment to the considerati 
ditions during 1929. The general tendency ee “ 
unfavourable, and the year will long be remembered for e 
pronounced shrinkage in Stock Exchange values throughout nv 
world. The prices of raw materials have also fallen exce t i ; 
few cases where stabilisation has been effected by ilidten. 
Industry in general is passing through a difficult time but the 
downward trend of money rates and the cheapness of raw mates 
should, after the necessary period of readjustment, lead to er 
activity. 

One of the difficulties which must be recognised is that caused 
by the tremendous expansion which has taken place since the wy: 
in the whole vast industrial apparatus of the world. This meuin 
has taken place at a rate which, sooner or later, was bound to 
become disastrous unless consumption could keep pace with it, and 
this it has failed to do. 

It is true that big efforts, and in many instances successful ones 
have been made to attain a more scientific control of production by 
amalgamation and cartelisation of kindred concerns. But it is also 
unfortunately true that this country lags behind in that respect, 
and is, doubtless, therefore feeling the result of the present crisis 
more severely than other countries. From time to time one reads 
of international agreeinents concluded between these different con- 
bines, and hears enly too often of the difficulty of getting this 
country into line. principally because there are not sufficiently big 
combinations in ‘nis country with which to negotiate. 

The large proportion of our total industrial production which has 
to find a market overseas makes us more vulnerable to a general 
trade depression than other countries, and at the same time ou 
home market is subjected to the severe competition of simila 
products manufactured abroad under conditions which are ofte 
much more favourable. This is due principally to thorough ration- 
alisation of our competitors, and only partly to the lower wages 
and lower standards of living prevailing abroad. 


LAISSER-FAIRE IN INDUSTRIAL DEVELOPMENT. 


I am, of course, not suggesting that amalgamations or th 
cartelisation of industry is the whole solution of the problem witl 
which the world is confronted. But it certainly is an important 
step in the right direction, because it opens the way to inte 
national agreements, which, long as they may take to negotiate, 
should in the end, from the point of view of the world as a whole 
lead to a wiser investment of capital and a better direction of th 
activities of labour than has been the case for the last few decade 
The indiscriminate investment of new capital and uncontrolled 
growth of industry has been the result of /aisser-faire—the polic 
of non-interference with industrial development. — This polit 
doubtless gave the great impetus to the industrial expansion during 
the latter part of the last century and placed England at that 
time at the top of the world’s industrial nations, but in my ve 
it has had its day, and is tending to undermine the immens 
structure which it has erected. This applies not to one particular 
country, but to the whole world, although some countries will be 
affected much sooner than others, according to the proportis 
between their industrial and agricultural population. The larg? 
increase in unemployment in the United States, which I belie 
is not entirely due to the after-effects of the Stock nage 4 
crisis, is focussing American attention on this problem. sity 
laisser-faire policy is partly based on a theory of the ” he 
and adaptability of labour which has been shown In practice to 
far less than the older theoretical economists would - 
believe. I think it is clear that, if we look ahead another rar 
tion, further unbridled industrial expansion will lead to a 
wars of an intensity hitherto unknown, and to attempts, rye 
we should all deplore, to depress the standard of living iohesl 
wage-earner. I hope and believe that the necessary measur » 
control over industrial development can be exercised by a 
enterprise through the means of international agreements, 
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. «ne be that Governments would feel impelled to attempt 
if “ it 1% » lines along which such expansion should take place. 
to 1D ue 


IMPORTANCE OF TRAINED PERSONNEL. 


- nportance to the rationalisation and physical 
A matter of eles in the same line of business is the 
analganai the personnel to manage these larger units. This would 
training © nt appear to be an obvious and inherent part of the 
ie: sien fear, however, there is sometimes a tendency to 
et ay yital importance. An amalgamation may be brought 
pony > new and larger unit may be rationalised and efficiently 
wo and under the direction of the leading personality in the 
ap ; group of companies may prosper. But unless an integral 
~ coal amalgamation is a proper scheme of “‘ training for 
part © ment,” whereby the most promising men in the organisation 
pope trained, and fairly rapidly advanced to positions of 
. reasiNg responsibility, the new concern cannot achieve efficiency 
r that enduring quality which can alone maintain our position 
unong the industrial nations of the world. 
| have touched on these theoretical problems at the annual meet- 
ing of a trust company because I consider them at the present 
ime of vital importance to this country and therefore to the 


vesting public, 
POSITION IN GERMANY. 


In view of the substantial interest which this company has in 
Germany I shall devote the rest of my speech to giving you some 
information about the situation in that country as it has developed 
during the last year. 

The main factor in the economic life of Germany during the past 
year has been the series of conferences, in Paris, Baden-Baden, and 
the Hague, dealing with the reparations problem. The internal 
political excitement, as well as the international tension caused by 
these conferences, has undoubtedly retarded the rate of progress 
recorded since the inflation period. It was only in January of this 
year that the Hague Conference agreed on recommending the adop- 
tion of the Young Plan of payments. In view of the advantages to 
all concerned, there is, I think, little doubt that it will be ratified in 
due course by the Governments concerned. Although it may be less 
elastic than the Dawes Plan, there is no doubt to my mind that it 
will give Germany a breathing space for the next few years, both 
because her immediate burdens are substantially less than those 
borne under the Dawes Plan, and because it does away with all 
foreign control and leaves Germany the full responsibility of settling 
ier own financial affairs. The psychological effect alone of this 
ibvlition of control and the elimination of the irritation caused 
thereby should not be underestimated. 

The creation of the Reparations Bank, which will handle the dif- 
ferent payments from debtor countries to creditor countries, lifts the 
‘eparations problem from the political sphere to a purely economic 
“ and, as such, can only be welcomed by all concerned. There is 
7 " a that this bank will become an important factor in inter- 
ore = settlements. It may also, in the course of time, be 
ae ¢ various central banks for the purpose of international 
na Pv _ in the form of gold, thus doing away with the 
78 me bay! gold shipments from one country to another. It 
Oe o that it will ultimately lead to a more concerted 
senaliy 0 foe, throughout the world, which should eliminate the 
why — changes in the Bank rates, with their resultant 
de, ap lan per yey: internal circulation, cost of produc- 

, all the other factors linked up therewith. 


GERMAN MONETARY AND TRADE STATISTICS. 


7 ng ‘o which I should like to draw particular attention is the 
Celene in te “ 4 the breakdown of the Paris Reparations 
vee withdrawn fo ee Large amounts of foreign money 
raves of the The rmany, resulting in the reduction of the 
£0,000, bot o ichsbank from about £140,000,000 to about 
tl the Gane se equate proof was furnished that the mechanism 
ba, in such as say market and its controlling organ, the Reichs- 
Bichsmark, —e great confidence in the stability of the 
Coraation were : nee and a restriction in the volume of 
titng below the in ; » $0 as to prevent the gold cover from de- 
Rbeenvent ga minimum of 40 per cent., and, as a result of 
Rceeded rege in the official rate of discount, the Reichsbank 
w that today course of the year in inducing an influx of gold, 
Pd and the thr cen y the whole of the losses have been made 
hit of the et as strong as it was at the beginning of 1929. 
%ey's dey Sen of statistical material bearing upon Ger- 
tno donb see as the past year the most striking figures 
Miron, ang satis que of coal, brown coal, coke, steel, 
With the ed remarkable to note that, in comparing 

the war (ig Production figures for the same territory 


all show a very substantial increase. They 





they all out those territories which now belong 


also show a considerable advance on the figures for the preceding 
two years. 

Another feature worth mentioning is the fact that the published 
trade figures show an excess of exports over imports 
of Rm.48,000,000 (about £2,400,000), compared with an adverse 
balance of Rm.1,204,000,000 (about £60,000,000) in 1928. Imports 
remained stationary at about Rm. 13,432,000,000, while exports, 
including reparation deliveries, rose to about Rm.13,480,000,000, 


compared to Rm. 12,450,000,000 in 1928 and Rm.10,950,000,000 in | 


1927. It cannot be said, however, that this big increase in exports 
has brought with it a proportionate increase in profits. On the 
contrary, in many cases exports have been made at a loss in the 
endeavour to keep industries going and to retard the increase in 
the number of unemployed, which has risen to 2,210,000 in the first 
months of this year (compared with 710,000 on August !, 1929, and 
2,220,000 a year ago. 


SHORTAGE OF NEW CAPITAL, 


In the autumn of last year the depression prevailing all over 


the world became likewise more pronounced in Germany, which, in 
addition, continued to suffer from a great shortage of new capital. 
During the past year the influx of foreign capital into Germany 
only amounted to 37.5 per cent. of the figure for 1928 
(Rm.600,000,000, against Rm.1,600,000,000). Internally also the 
accumulation of new capital appears to have lagged far behind that 
of the year 1928 to judge from the falling off in the rate of 
increase of savings and bank deposits. ‘The increase in Savings 
Bank deposits of Rm.1,472,000,000 (about £73,500,000) fell short 
of the increase during the preceding year by Rm.560,000,000 
(£28,000,000), while the increase in bank deposits only amounted 
to a fraction of the increase during 1928. 

Owing to the difficulty of raising long-term money either at home 
or abroad, a considerable amount of short-dated indebtedness has 
been incurred during the past year, principally by the municipali- 
ties, and it was reported last autumn that the aggregate short- 
dated indebtedness of German towns with a population of over 50,000 
amounted to Rm.1,800,000,000 (£90,000,000). Serious efforts have 
been made to adjust fhis situation. An actval embargo has been 
placed on the incurring of further short-term debts, and restrictions 
have been imposed with regard to current expenditure. It should 
be borne in mind, however, that a large part of this short-dated in- 
debtedness has been incurred for reproductive purposes, such as 
the extension of gas and water works and the building of power 
stations, and that such public utilities, besides providing for the 
interest and amortisation of such indebtedness, should in due course, 
in addition, increase municipal revenues. 

The difficulty of raising long-term money has also had its effect 
on the finances of the Reich, as evidenced by the lack of success 
attending the issue of the Government loan in the early part of 
last year. In addition, the very large increase in unemployed, with 
its resultant unforeseen expenditure, led to a severe shortage in the 
Treasury, so that the floating debt reached the figure of 
Rm.1,694,000,000 (about £85,000,000), as compared with 
Rm. 768,000,000 (about £39,000,000) at the end of 1928. Legislation 
was passed in December last to readjust this position to the extent 
of about Rm.450,000,000 (about £22,000,000) during the current 
Budget year, and this, together with the proceeds of the loan of 
Rm.500,000,000 (about £25,000,000) concluded with the Swedish 
Match Monopoly, as well as the margin created in next year’s 
Budget by the adoption of the Young Plan, should tend towards 
re-establishing a normal position in the finances of the Reich. 


BEGINNING A NEW PHASE. 


To sum up, it is my impression that the successful issue of the 
Hague Conference and the adoption of the Young Plan in due 
course by the various Governments concerned will mean the be- 
ginning of a new phase in Germany. In the middle of a severe 
world-wide financial and economic crisis, Germany had to deal last 
year with problems affecting her future for generations to come. The 
political and psychological effect of all this no doubt retarded her 
rate of progress. The fact that none the less her relatively new 
political and economic organisation has worked smoothly confirms 
me in my opinion that Germany has consolidated her position as one 
of the leading countries of the world, and that she offers to-day as 
good an investment risk as any other European country. 

I now have pleasure in formally moving :—‘‘ That the direc- 
tors’ report and accounts for the year ended December 31, 1929, 
submitted to this meeting be and are hereby received and adopted, 
and that for the year ended December 31, 1929, a dividend on the 
ordinary stock of 8 per cent., less tax, be declared and paid.”’ 

Lord Ashfield seconded the resolution, which was carried 
unanimously. 

Messrs. Deloitte, Plender, Griffiths and Co. were reappointed 
auditors, and a cordial vote of thanks to the chairman concluded 
the proceedings. 
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Ford Motor 








PROFITS EXCEED 21,000,000 
ENTIRE CAPITAL REPRESENTED BY TANGIBLE ASSETS 


HE first ordinary general meeting of Ford Motor Company, 
T Ltd., was held, on the 7th instant, at the Hotel Cecil, 
London. 

Sir Percival Perry (chairman of the company), in the course of his 
speech, said: The profit of £1,013,506 14s. 9d., as shown on our 
accounts, has been earned—excepting as explained in the profit and 
loss account—entirely from our own trading. 

Notwithstanding that a large sum of our capital is represented 
by such investments, we are able, out of our independent trading 
profits, to recommend a dividend of 10 per cent. upon the entire 
capital of £7,000,000. 

In addition to the trading operations, we have during 1929 been 
occupied with transactions affecting our capital assets, with the 
result that we have been able to create a reserve fund of 
£811,736 7s. 10d. It is proposed out of this reserve entirely to 
write off £350,000, patents, licences, &c., £250,000 goodwill, and 
£68,324 balance of registration and preliminary expenses. 

Our company is, therefore, in the fortunate position of owning 
most valuable goodwill, patents, trade marks and other exclusive 
rights, and at the same time having its entire capital represented by 
tangible assets. 

DAGENHAM PROGRESS. 

Regarding Dagenham. Our plans there are going ahead according 
to programme. We expect, during the current year, to commence 
manufacturing operations in some departments. But it will not be 
until 1931, or probably 1932, that everything is completed. 

We own approximately 491 acres of freehold land, and our own 
factories will, in the first instance, occupy approximately 71 acres, 
with 41 retained for immediate development. 

Contracts have been placed already to the value of over £1,400,000. 
Contracts are now being negotiated to the value of over £1,000,000, 
and payments to date in respect of work done amount to approxi- 
mately £390,000. Our associated European Companies have many 
and considerable commitments for securing bigger and more profit- 
able future business. 


ECONOMIES OF INDUSTRY COUPLED WITH HIGH WAGES. 
Almost everyone interested in the economies of industry is aware 
of the Ford theory (and practice) of high wages. For example, the 
average wage paid at our Manchester works (2,670 men) is 2s. 93d. 
per hour, and at Cork (6,705 men), 2s. 3}d. per hour. We work only 
a 40-hour week. Wages paid in Ford factories throughout Europe 
are, having regard to variations in the cost of living, in proportion. 


LEAGUE OF NATIONS TARIFF TRUCE. 

There is another aspect of our business which is not quite so 
pleasant to contemplate. Sitting at Geneva at the present time 
there is a committee of the League of Nations endeavouring to bring 
about what is called a tariff truce among the nations of Europe. 
Simultaneously many of the individual Governments are proposing 
to increase existing protective duties. Personally, I hope and 
believe that common sense and economic wisdom will prevail so as 
to alleviate, if not entirely eliminate, any increase of burdens upon 
international trade. 

BRITISH CARS AND PATRIOTISM. 

In our own country at the present moment there are two out- 
standing subjects which are calculated closely to affect our interests. 
The first is a concerted movement on the part of certain of our com- 
petitors in business to persuade the public that what is described 
as a British vehicle is not only a better vehicle, but is more valuable 
in the hands of the user as denoting an expression of patriotism and 
devotion to the national interests. 


If we are to examine what “ British ’’ means, I think we shall 
find that the Ford car is and will be more honestly British than 
any other automobile which is offered for sale on this market. 
This company was formed to acquire the monopoly of supply and 





Company Limited 








New Offices and Showrooms: 
88, Regent Street, London, W.1. 











sale of Ford vehicles in certain European, African and Asiatic 
territories. It did not start with any pious hopes, or prospectus 
anticipations, the realisation of which were dependent upon specu: 
lation of British capital or the exercise of superior British brain 
and organisation. Business had been already created which was 
immensely profitable and in every commercial sense highly satis 
factory. 

By the magnanimity and altruism of Mr Henry Ford and his 
son, Mr Edsel Ford, we were guaranteed the provision of capital 
sufficient to carry out the only stipulation made in respect of the 
business, viz., that we should erect and equip manufacturing 
sources in this country adequate to carry on and extend th 
profitable business which already had been created and developed, 
We have made good progress toward the attainment of our objective 
In approximate figures to-day the Ford car, represented by its 
retail price at Manchester, contains less than 20 per cent. of imports. 
When our works at Dagenham are completed even this very smal 
quantity of imports will be entirely eliminated. 

The figures submitted in our accounts to-day include no les 
than £2,500,000 export trade. I think this is a volume of British 
automobile export which will bear favourable comparison with 
that of any other manufacturer. 

THE MCKENNA DUTIES. 

I wish to take this opportunity most emphatically to deny ve 
statements which have been made, viz., that the yar 
import duties has impelled foreign manufacturers to este 
industrial works in Britain. Please let me be clear. The — 
cent gesture of Mr. Henry Ford was made long years before 
McKenna or any other sort of protective duties were moo” bject 

I think I may tell you frankly that our company does not a 
to the McKenna duties, and really does not care whether yo 
continued or removed, or varied. Whatever happens “1 o 
regard, I believe I can come before you next year wit “4 
satisfaction. 

Our company possesses an enterprise at 4 which earns 
State which employs nearly seven thousand men an pn of 
for us considerable profits, and which exports into the rena 
the world a product of which we, as Britishers, can pcg 

The report and accounts were adopted unanimously. 


LINCOLN 


Cork in the Irish Free 





Fordson 
A copy of the Chairman’s Speech in full can be obtained on request from 


wil 
FORD MOTOR COMPANY Limited, 93 Regent Street, Londca 
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—7HE BRITISH METAL CORPORATION, 


LIMITED. 


SUCCESSFUL OUTCOME OF WORLD-WIDE OPERATIONS. 
yR CHARLES v. SALE REVIEWS PROBLEMS OF PRODUCTION AND PRICES. 


eral meeting of the British Metal Cor- 

or — joc og at the 12th instant, at the Fur Trade 
cw Garlick Hill, London, E.C. 
sale me 8 V, Sale (chairman of the corporation) presided. 
it tary (Mr F. G. Palm) having read the notice convening 
' _— and the report of the auditors, 
ae said ; Gentlemen,—This is our 12th annual general 

I on may say that each year is like the last in this, that it 
nen problems to lead us through new experiences. The 
aoe has been no exception ; indeed, the difficulties have 
a greater than for some time past, perhaps because the future 
gems more obscure. Nevertheless, we come before you with profits 
oly slightly less in total than 12 months ago, and I am sure you 
sil join with me in offering congratulations to the managing direc- 
ws, since the successful outcome is largely due to their untiring 


forts and skilful handling of your affairs. 


BALANCE SHEET. 


If you have compared the accounts with those of previous years, 
ou will have noticed certain differences in form arising from the 
yovisions of the Companies Act of 1929. Besides these there are 
jiferences of some magnitude in the component figures due to the 
cootinuous development of your business. You will see in the com- 
yarison an increase in paid-up capital, in creditors, and in profit and 
joss, and you will see also that in the course of the year our Govern- 
ment securities have been sold and our stocks of metals and ores 
have been reduced. Let me give you the figures :— 


Capital = +£100,000 
Creditors... 2. _ ig a ca +£410,000 
Profit and loss +£ 51,000 
Government securities — £399,000 
Metal and ore stocks — £168,000 

hy 7 ba nt ba £1,128,000 





Against this you will find a small increase in cash, debtors, etc., 
ud a large increase in investments, shares, and advances to sub- 
udury companies. 

_ let me give you the particulars :— 


+£74,000 

Debtors +£ 6,000 

Furniture... ‘hk at ei +£ 7,000 
Investments, shares, and advances to sub- 

Sidiaries =... het re .» +£1,041,000 

Total £1,128,000 





“ALL ASSETS THOROUGHLY GOOD.” 


Al 
| Your assets are thoroughly good. Stocks of metals are princi- 


e a pp forward sales and the sums set down for debtors 
un Hg anxiety. I may add that the market value of 
whe $ where the securities are quoted on the Stock 

8, and the valuation of those not so quoted, exceed in the 


Bregate, and b a sati P j ; 
fund in the Y —* margin, the book valuation as they 


Ay : 

iia a you of our intention to found the British Metal 
‘fred finance rest, Ltd., for the purpose of dealing with the 
Ws. The et page such a necessary adjunct to our busi- 
Maton i . i £500,000, all of which belongs to your cor- 
Mbnidiatieg ® principal item in the total of shares in 


ADVANCES TO SUBSIDIARIES, 


Amounts 1 ser 6 
rt Metal ce ‘o subsidiaries include sums advanced to the 


its Stine tion of Canada, Ltd., for the development 
Fervas) pe Bie in Nova Scotia, and to the British (Non. 
Set, for the Py Ltd., in which we have a substantial 
investments 3 pment of their mining properties. 
tory after h Include holdings acquired on favourable terms 
8 Which we © samp decline in the price of securities—hold- 
~ ian ; e pot a factor making for closer relations 
connect , € are, in non-ferrous metals. It is 
editory tats ggg we have in our accounts the item of secured 





IMPORTANT FUSION OF INTERESTS. 


This leads me to the most important statement which I have to 
make to you—the fusion of interests with Messrs Henry Gardner 
and Company, Ltd., foreshadowed in a circular ‘efter issued in 
October, the details of which were set before you in December. 

Messrs Henry Gardner and Company, Ltd., of which the chair- 
man, Mr Henry Gardner, is a well-known authority in the metal 
trade, has many important connections; it includes among its 
largest shareholders the Consolidated Mining and Smelting Com- 
pany of Canada, Ltd., and the International Nickel Company of 
Canada. Like ourselves, it carries on a world-wide business, and 
latterly we have both come to see that there are many opportunities 
for co-operation, as, for example, in the supply of markets from 
the nearest producer, 

Such co-operation we believe will promote efficiency and reduce 
costs, to the benefit both of producer and consumer, and so we 
have, as you know, joined hands in forming the Amalgamated 
Metal Corporation, Ltd., to acquire and hold the shares of both 
Henry Gardner and Company, Ltd., and the British Metal Corpora- 
tion, Ltd. Each firm will continue trading as a separate entity 
managed by its own board, but the board of the Amalgamated 
Metal Corporation, consisting of directors of both companies, will 
constitute a meeting place where policies may be compared and 
agreed, and measures taken for the common interest. 


EXCHANGE OF SHARES. 


An offer for the exchange of shares was submitted to the re- 
spective shareholders on January 23. Following the receipt of 
acceptances representing over 98 per cent. of the shares, the final 
steps were taken a few days ago, and share certificates in the 
Amalgamated Metal Corporation will be posted to you in the 
course of the next few days. 

Before leaving this subject I must mention the issue of one 
hundred thousand new shares, bringing the paid-up ordinary share 
capital of the British Metal Corporation, Ltd., to the same figure 
as that of Henry Gardner and Company, Ltd.—namely, £1,000,000. 
Fifty thousand of these shares were offered at par to the managing 
directors as compensation for adjustments under the fusion plan, 
and the remaining fifty thousand were offered, also at par, to the 
existing shareholders in the proportion of one new share for every 
eighteen original shares. 

Full particulars were given in a circular dated December 10, and 
I need only say that the offers have al] been accepted and the 
larger capital is shown in the balance sheet before you. 


WIDE RANGE OF NON-FERROUS METAL PRICES. 


I said a few minutes ago that the year under review had 
brought its own problems. Among these were a wide range of 
prices and over-production. Electro-copper has varied from £112 
to £77; standard copper from £97 to £66; zinc from £29 to less 
than £20; lead from £30 to £21; and tin from £230 to £173. 

The year closed slightly above the lowest, namely : 


aa dé 
Electro-copper a a ots 8 0 0 
Standard copper ie bia - 68 0 0 
Zine oan ane we wes tae 19 12 6 
Lead dice ton ate de - 2118 9 
Tin he id = 178 2 6 


Since then zinc, lead and tin have fallen to much lower levels, 
the decline in building and the falling away of enterprise since the 
financial crises of the autumn being one cause of these lower prices. 


INCREASED USE OF NON-FERROUS METALS, 


It is interesting, however, to notice the wonderful strides in 
the use of non-ferrous metals during the last two decades and the 
number of low-cost mines which have heen brought into the pro- 
ducing stage in recent years. We may better realise the extent 
of these additions by making a comparison between production in 
1908 and 1928 :— 


1908. 1928. 

Tons Tons. 
Copper ra = 745,000 1,660,000 
Tin r) ie wns 111,000 182,000 
Lead Sag mA ... 1,060,000 1,620,000 
Spelter 710,000 1,390,000 
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STRUGGLE FOR MARKETS. 


Thus improved technical skill applied to the operation of larger 
units under entirely modern methods has brought into existence a 
great tonnage of metals, which can be sold, and in some cases 
profitably sold, at existing prices, and so the struggle for markets 
is a deadly one for many of the older and smaller producers— 
employers and workmen alike. , 

Something might be done by way of control or regulation of 
supplies, but the task is not an easy one. The market for copper 
has been controlled by American influences since 1927, and the 
price in relation to the general index figure has been higher during 
1929 than almost any other commodity. At the same time, the 
knowledge that producers are bearing the burden of stocks is a 
weakness in the situation. 


ZINC AND LEAD. 


The world’s production of zinc is largely secondary, by which 
I mean that it is produced by companies whose primary object is 
the production of lead and silver, and it is therefore particularly 
difficult to avoid over-production. Such was the experience last 
year of the International Cartel, which, faced with a sudden 
decline in demand, was recently compelled to suspend its opera- 
tions. Efforts, however, are now being made to renew the arrange- 
ments. 

Much progress has been made in co-operation between the pro- 
ducers of lead. Here the difficulties of making any measures 
entirely effective lie in the fact that a certain proportion of the 
world’s production comes from ore smelted on account of small 
mines. 


TIN—ILL-EFFECTS OF UNRESTRAINED COMPETITION. 


Tin is an outstanding example of the ill-effects of unrestrained 
competition : low prices, scarcity, high prices, greater production, 
heavy stocks, low prices. In 1927 tin sold at £320; to-day it is 
offered at £164, and at every stage in such a rapidly moving cycle 
there must be someone—producer, distributor, or consumer—in- 
volved in a serious risk or suffering a heavy loss. 

Conservation of natural resources is becoming a world-wide 
question. In nothing is it more apparent than in tin, one of the 
rarely found, as it is one of the most useful, metals; and it should 
not be beyond the wit of man to devise some means for hoarding 
these riches of the earth until they are required. 

Towards this end a comprehensive scheme has been arranged—to 
which all the principal producers in the world are parties—for the 
curtailment of production during 1930, and it is hoped by these 
means to restore the market to such a reasonable level as will be fair 
to all interests. 


CENTRALISATION OF OFFICES. 


Those of you who have followed the career of the corporation 
since its formation in 1919 will remember the extension year by 
year of our relations with the leading producers and smelters of 
non-ferrous metals, not only within the Empire, but also outside. 

For some time past it has been our desire, and the desire of 
several of our friends, to house our respective offices in one centre 
an ambition which has now been realised. We have acquired 
jointly with them a proprietary interest in Princes House, No. 93, 
Gresham Street, and since our removal have experienced the benefit 
of the closer touch which is necessary in the common interest. 


TRIBUTE TO THE SECRETARY. 


Let me say here that the corporation owes a special meed of 
thanks to Mr F. G. Palin, the secretary, for the way in which he 
has prepared and conducted the arrangements for these new 
offices, and also for the judgment and discretion which he has 
exercised in carrying through the formalities in connection with 
the formation of the Amalgamated Metal Corporation, Ltd. 

He has worked from early to late for many months in order 
that the business should be carried on without interruption, and 
the happy result is due to his efforts. (Hear, hear.) These thanks 
I am sure you will extend to the secretarial staff, who have worked 
so well under Mr, Palin. (Hear, hear.) 

As our trade expands so does our staff increase, and to every 
member alike—new and old—we should like to convey our appre- 


ciation of the excellent service they have rendered during the year 
under review. 


THE DIRECTORATE. 


Since our last meeting there have been several changes in our 
directorate. Sir Charles Fielding, one of the original directors ; 
Sir Sothern Holland, and Mr A. W. Tait, another of the original 
directors, have retired. May I take the opportunity of expressing 
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gentlemen for their valuable on 
10g 
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your cordial thanks to these 
over so long a period? 
To fill these vacancies we have elected :_ 

Sir Evelyn Wallers, 

The Hon. R. M. Preston, 

Mr J. C. Budd, and 

Mr William Mure, 
the latter two as additional managing directors, 
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ALLOCATION OF PROFITS. 


io 3 


In conclusion, may I refer once more to 
dividend of £54,000, or 6 per cent. per annu q 
shares has been duly paid. We ob neem i 
£50,000 to the reserve fund; this is £50,000 less than moa hy 
made a year ago, but on that occasion we brought in Po en 
the reserve for contingencies. We also recommend a divid +p 
10 per cent. on the ordinary shares ranking for dividend on — 
ber 3ist, say, £90,000. After charging these sums there ai, 
balance to be carried forward of £26,233, against £25,184 a ; 
ago, which I trust you will consider satisfactory. (Cheers ) - 

I now move: “ That the directors’ report, balance sheet, and 
profit and loss account for the year to December 31, 1929 fe a 
presented, be and they are hereby received, approved and adopted” 

Captain Oliver Lyttelton, D.S.0. (one of the managing directors 
seconded the resolution, and it was carried unanimously, 


the accounts? Th, 


THE DIVIDEND. 


The Chairman next moved: ‘‘ That a dividend of 10 per cent 
payable less income tax, in respect of the year 1929 upon the 
ordinary shares Nos. 1 to 900,000 be and it is hereby declared 
payable on the 13th instant to the shareholders registered on Feb. 
ruary 26, 1930, when the transfer books were closed.” 

This resolution was seconded by Sir Evelyn A. Wallers, K.BE., 
and unanimously approved. 

The Chairman further moved: ‘That Mr J. C. Budd, Mt 
William Mure, the Hon. R. M. P. Preston, D.8.0., and Sir Evelyn 
A. Wallers, K.B.E., who were elected directors since the last 
general meeting and now retire, and Mr W. S. Robinson and Mr: 
W. A. Tennant, who retire by rotation, all of whom are eligible 
and offer themselves for re-election, be and they are hereby re 
elected directors of the company.”’ 

Sir Cecil L. Budd, K.B.E., seconded the resolution, and it was 
passed unanimously. 

On the motion of Mr W. H. Dixon, seconded by Mr R. Battersby, 
Messrs. Deloitte, Plender, Griffiths and Company were reappointed 
auditors, and the proceedings then terminated. 





RIVER PLATE TRUST, LOAN AND AGENCY COMPANY, 
LIMITED. 
SATISFACTORY RESULTS. 

The forty-ninth ordinary general meeting of the River Plate 
Trust Loan and Agency Company, Ltd., was held, on the lit 
instant, at the offices, 52, Moorgate, London, Mr James Anderson 
(the chairman of the company) presiding. 

The Chairman, in moving the adoption of the report aod 
accounts, said :— The year under review was not a favourable 
one for our business, either in the River Plate or in London. Unde 
these circumstances there is reason for satisfaction in our bem 
able to submit to you to-day a balance sheet showing assets free of 
depreciation and profits sufficient to meet our usual dividend with 
a large margin over. 

Our balance sheet is of a simple character, the items — 
our assets and liabilities being clearly set out. Our assets are e 
the most part comprised in two items : (1) loans on mortgage of ' 
estate in Argentina, and (2) investments in London. wv drys 
gage loans appear in the balance sheet at £2,030,000, eq aa 
35 per cent. of our total assets. In the earlier years of ie a 
pany this percentage of loans to total assets was very much g nal 10 
In 1913 the loans reached the large total of £4,510,000, eq 
82 per cent. of the total assets. displact 

After reviewing the conditions which led to this peg 2 a 
ment of capital from the River Plate to London, yoni . 
said :—Coming to our principal asset—namely, “or Gover 
London—I would point out that our holding in Brit a 
ment securities, which now stands at £585,900, shows & is be 
of £114,762, due to sales during the year, the P gener 
invested in securities yielding a larger rate of interest. 4 nerease 
: : how an ! 
investments, now appearing at £3,071,200, s were valued 
£286,806. These investments, as stated in the report, ‘oes 
at the close of the year, and notwithstanding the wed a2 - 
prevailing the results showed a substantial apprec 
figure at which they appear in the balance sheet. seid post oat 

Turning now to our profit and loss account, I w $31, whic 
that the gross profits for the year amounted to ’ 
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a those of the previous year. The decrease 
eTViceg was £16,008 less having this year applied the profits on 
tiny dae 10 O88 in reduction of the price at 
ig entures? od during the year in : ; 
sprestments realised stood in the books, instead of carrying them 
ghich oar} account as heretofore. These profits amounted 
tp profit and sum of £62,738, and had we followed the usual 
jp te exceptie them to profit and loss account, the gross profits 
course of set have shown an increase of £46,730. 
par W ° . 
for the year ts amounted to £323,188, which the directors 

The @ = dealt with as follows a 
~~ ae? ends paid and accrued on Five per Cent. Preference 
ference sock, £75,000. : 1 per cent. on ‘‘A” shares and 
ser o 2 interim eee both paid October 1, 1929, £95,000. 
— “7 swther dividend of 13 per cent. on the ‘‘ A” shares, 
end saking 24 per cent, for the year, £65,000. “BR” 

Decem. 4, Further yr 4 5 _ Sn the “B”’ shares, 
. r cent. for the year, /VUU. 

— ne fund (raising it to £1,200,000), £25,000. 
)~ , Addition of £13,188 to the amount carried forward, raising 

; 275. 
esta ane words as to the outlook. We cannot expect 
opted,” the corrent year to yield quite such satisfactory profits as those 
sectors) gown in the accounts under consideration to-day. The fall in 

cachange is likely to entail a loss on the remittance of our profits, 
int to what extent it is impossible to say. If the average rate for 
the vear does not fall below the minimum point touched since the 
_— woversion office was closed, the loss would be about £15,000. We 
"on the ny also have to va up _ —— osenteniann: of our 
investments, but, taking adverse rs er, I see no 
— rason to doubt that the profits for the current year will be amply 
sificient to enable us to continue the rates of dividend we have 
KBE ieen accustomed to pay for years past. 
The resolution was carried unanimously. 
dd, Mr 
‘Evelyn 
the last J06EPH NATHAN AND COMPANY, LIMITED. 
- & INCREASED NET PROFIT. 
- The thirtieth ordinary general meeting of Joseph Nathan and 
, Company, Idd., was held, on Tuesday March 11th, at Glaxo 
| it wes House, 56, Osnaburgh Street, London, N.W. 

Mr Alec Nathan (the chairman) said that he hoped shareholders 
ttersby, ould agree that the accounts showed an improved position on 
ppointed nfo The reserve account now stood at £25,560, which, with 

‘ £5,000 they proposed allocating from the balance of profit 

ie would bring that item to over £30,000. The total amount 

— 4. mor ah companies was increased by £53,000. 
- ine clind cal es was a trading concern, and, as the 
"ANT, pon owed in the various parts of the world, so 

Thos ae amounts due to or from the parent company. 

| ta Te were an indication of a greater volume of trade. 
at Plate les in subsid; to the profit and loss account, ‘ provision for 
he 10 hes _.siclary companies ”” was a reserve created to cover 
inderson ™ pacer — Subsidiaries. Of a total of £3,990, £3,000 

P bad found itelf 4 g of their factory in Australia. That factory 
port a imiducts op in considerable disadvantage in exporting its 
—_ nisidising St we the operation of the Paterson Scheme for 
beg bss in the lee, 8 “e Australia. Before arriving at that 
< ' it had been provid ioe sidiary, & sum greater than the loss 
— Ther had peel in their accounts by way of depreciation. 
n imi, i nat ae, wy that factory in such a way as would 
jig PI ofthe bates in Australi ee ee merchand- 
) are for Proits of subsidi — in Australia was working at a profit. 
al "ent of dividends Pecan had been included only to the 
we "5 of dividends from theis ey did not normally take out by 


subsidiary companies every penny of 


lt which 
equal Unding hey earned. Some of their subsidiaries were pure 


ere idequate return Sena from those they naturally looked for an 
walt Wits fop sir capital. Others were really operating 


be taxation aw formed into subsidiary companies 
only for lim; er grounds. _From those subsidiaries they 
fam ap manufacturing profit. 


he 
“it for the ae and loss account, they had a balance of 


As they had on January Ist last paid a further half-year's 


dividend on the preference capital, they now had in hand £14,760. 
Shareholders would probably now have reached the stage of 
asking why an ordinary dividend had not been recommended, but 
they would remember that each year he had urged them to support 
the directors’ policy of conservative finance and to endorse the 
directors’ action of building up adequate reserves. The directors 
were all pleased to recognise, however, that the time was nearly 
at hand when it would be the privilege of the directors to recom- 
mend an ordinary dividend. If the results of the current year 
were similar to those of the past year, the directors would feel 
justified in recommending a dividend on the ordinary shares. As 
to the immediate future, no special emphasis need be laid on any 
one section of the business. All departments were in a healthy 
state. The results up to date for the current year were satisfac- 
tory and somewhat better than last year. The directors felt confi- 
dence in the company’s future. 
The report and accounts were unanimously adopted. 





HARRODS LIMITED. 
PROGRESS AND PROSPERITY MAINTAINED. 


The fortieth annual general meeting of Harrods, Ltd., was held, 
on the 10th instant, on the company’s premises, Brompton Road, 
London, Sir Woodman Burbidge, Bart., C.B.E. (chairman) pre- 
siding. 

The Chairman, in moving the adoption of the report and 
accounts, after referring with regret to the resignation from the 
board of Mr Edgard Cohen, owing to failing health, and to his 
valuable services to the company, went on to say that they also 
regretted to announce that Mr R. H. Griffith, the company’s 
secretary, was retiring on pension, having reached the retiring age 
of all their managers and officials. Mr Griffith took with him the 
best wishes of the board for continued health and happiness and 
their appreciation of his efficient services throughout the past 19 
years. 

Proceeding, the Chairman said that the net profits for the past 
seven years, each ended January 31, had been as follows :— 


Net Profit 
£ 

eS ee ee 
Wr, ae 
i le eee 
a ey a net eee ge 
Riis nici: sdacyh Aiea” ae 
ON dake Sink Otide aubacienann whi SE 
1930. 834,188 


The yearly results clearly indicate that the progress and pro- 
sperity of the company had been well maintained year by year. It 
was well known that the year 1929 was a difficult year for trading, 
and particularly during the second half. Taking into consideration 
the unfavourable trading conditions that prevailed not only in this 
country, but in most other countries of the world, he thought that 
they had every reason to be pleased with the net results. Their 
total trade for the year showed an increase over the previous year. 
Although this increase did not reach the figure which the board 
anticipated, yet he considered the results to be quite satisfactory. 


NUMBER OF CUSTOMERS AGAIN INCREASED. 


The records of their last year’s trade revealed that they had 
again shown an increase in the number of customers served, and of 
this increase a substantial portion was with cash customers. The 
number of their yearly individual transactions with cash and credit 
account customers totalled many millions, and to have again 
maintained a satisfactory increase such as they had experienced 
year by year for many years past was a very healthy feature. 

To maintain their steady rate of progress, and to continue to 
retain the goodwill of their customers, the company continued to 
aim at constant improvement of their organisation, a high standard 
of all-round efficiency in their staff, and in every detail of the 
business, and a service which for quality and value they were 
determined should remain unequalled. 


CUBRENT YEAR'S PROSPECTS 


Last year was a difficult one for retail trading, and as to the 
possibilities of trade during the current year, many people 
appeared to be rather pessimistic in their outlook, but personally, 
and speaking more particularly as to the outlook for their own 
business, he took an optimistic view. So far as the business was 
concerned, they would have noted from what he had said at the 
annual meetings that the board had given unremitting attention 
to the improvement of the business, the perfecting of its organisa- 





in 
po I would, ver scab as against £61,216 in the previous 
bron Peng and © abies ght, be admitted that that was both a 
ago They ison a ry, result. He would like to make a 
) "le highest oFhewg mention that that profit of over £65,000 
“<4 r evi - sgn had had since 1921, and in itself was 
bel pany dak ao om verbal statements that the affairs of 
ves te Morward from - Y and economically managed. With the 
on the Potiation £99 969 a of £26,883, there was available for 
Pmt thas, and pron’, td Paid a year's dividend on the 
viot of » mers Prelemed a to pay one year’s dividend on the 
1, hi Mt aide £4 999 — —— to place £5,000 to reserve 


balance of income tax liability. 


tion, the adapting of their policy to present-day needs, with the 
sole object of making Harrods an increasing centre of attraction, 
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and providing for the company’s ever increasing number of 
customers a service which for quality and value should stand pre- 
eminent. The company was in a strong financial position, and 
the business prosperous and progressive. He had, therefore, no 
doubt that at the end of the current year the board would be in a 
position to put before the shareholders trading results equal to, 
if not better than, those which he had put before them that day, 
and this equally applied to their subsidiary companies. © 

The report and accounts were unanimously adopted and other 
forma] business transacted. 

Mr Douglas Hankey proposed a cordial vote of thanks to the 
chairman, to the board and the staff for their successful conduct 
of the business during the year under review. Also, the share- 
holders, he said, would like to join the board in their tribute to 
Mr Griffith, the secretary, following upon his devoted services to 
the company during the past 19 years, and to convey to him 
their wishes for much happiness in his retirement. 

The resolution was carried with acclamation, and the chairman 
having briefly responded, the proceedings terminated. 








Government Returns, Ke. 








NATIONAL ACCOUNTS. 


The following table shows the national income and expenditure 
during the week ended March 8, 1930 :— 


(000’s omitted.) 











26,201 


The revenue for the week amounted to £26,201,000, as compared 
with £23,701,300. Income tax and super tax amounted to 
£14,644,000 and £3,730,000, as compared with £12,820,000 and 
£3,260,000 respectively. Customs brought in £2,612,000, against 
£2,689,000, and excise £1,107,000, against £1,072,000. Ordinary 
receipts were higher at £1,150,000, against £233,600, but special 
receipts were lower at £521,000, against £1,650,200. Revenue 
to date amounts to £651,251,100 and expenditure to £709,917,700. 
The deficit is thus £58,666,600, and compares with a deficit of 
£18,120,200 at the corresponding date last year. During the 


a the National Debt was reduced by £13,629,500, as shown 
low :— 


(000’s omitted.) 








£ 
N Savings Certificates + 100 | Public Advances ...... — 3,150 
4 Conversion Loan ......... + 6,1 TD ssessesenbodeses « = 16,143 
5% Conversion Loan......,..... + 00 | Interest on National Savings 
peemempeeoecetereorecresese as 34 Certificates .......c.ccccccceeeee — 800 
+ 6,464 — 20,093 


The Floating Debt was reduced by £19,320,000 to £681,890,000. 
Freanciat Year, 1929-30, Aprit 1 To Marca 8. 


£ £ 
Expenditure ........ - 709,917,719 | Revenue ........... - 651,251,115 
Decreasesin balance 3,459,515 


Amount borrowed 55,207,089 
709,917,719 709,917,719 
Estimates FoR FinanciaL Year, 1929-30. 
£ £ 

Ex iture......... 691,564,000* | Revenue ...... seeeee 746,060,000 
inking Fund ...... 50,400,000 
Surplus .........+. - 4,096,000 

746,060,000 746,060,000 


* This figure includes the new Exchequer Contributions of 
£15,560,000 to Local Revenues, &c. 


Se_F-BaLaNCcING REVENUE AND EXPENDITURE. £ 


Post Office ......... Sequeseeeseoss coccnccccepocoooosococessooscces -- 58,110,000 
Road Fund........... snoudensbovcecccesoconssutensocesoesossessees +.» 22,510,000 
80,620,000 
Ratinc Revier SusPENSE ACCOUNT. 
Balance on Aprij 1, 1929 ... 22,633,000 Cn an rate . 


for eeeece 7 
— 2,570,000 





22,633,000 22,633,000 





31, 1930 20,063,000 | 


NATIONAL DEBT—(Million ¢), 





























rig Fei Ag | Se 1 oe | del dela). 
#2 Fe ~ a= :8 ‘3 i "al of 

< bal a s- £ | 

2" 

lll heal 

and 28% Consols | 573 | 300] 300] 300 ~ 
Funded Dede | ae | “as| “a9| 93] 50 | 30) S| ay 
Term Annuities......... 30 20 13 13 12; 2] | “y 
4 Cunestliated Sean ve [see | see | oe | 166] 2041) 354 p. 2 
Conversion Loan | <x. | 2. | ano] 29g | 22] $2{ au] ail & 

Conversion Loan... eee eco eee eee ° 221 223 223 & 
War Stock ...... : 63) 63/ 63! €3) “| | 4) y 
48“and 5% War Stock | “7. | 2,047 | 2,088 | 2.108 2,1 I) is] “is! 
‘ational War Bonds...| :. 1,508 me "706 | "586 —_ 2,264 | 2,264 | 215 
Funding Loan...... 390 | 389 wa | | & 
14 Vv Bonds = | $60] 303 2g | 277 Fo a au 
zohequer Bonds...... do | Sis) 15] 15] “as| “fe| S| 60) % 
National Savings Certs.| ... a aie Rt 372 %1 3 “i 
= manent one 2 . 1,103 | 1,097 | 1,087 1,087 | Lop 
Treasury Bills ......... | 15|1,207| 576 | 565| 599| S37! im| mi 
Temporary Advances| 1| 243| 167| 139| 117] $a | | 
654 | 8,033 | 7,598 | 7,558 | 7,555 — 
Other CapitalLdabilities|} 57| 46] '68| °75| ° 98 bar 1 4 + 
Total Liabilities ... | 711 | 8,079 | 7,666 | 7,633 | 7,653 | 7,631 | 7,620 1109 ta 
































® Includes debt to American Government. 
¢ Allowance has been made for conversion of 32 million 


5 
into 4} per cent, Conversion Loan, per cent. Treasury Boni 


POSITION OF THE FLOATING DEBT. 
bata = Means Advances 
Advances by Bank of 


Moveme: 
Week coded 
Mar. 9,'29. Mar. 2,'29. Mar. 8, '30, Mar, 4, '% 

£ £ & t 





Advances by Public 3 24,000,000 26,140,000 52,480,000 — sin 
Treasury Bilis outstanding ...... 727,485,000 738,725,000 629,410,000 — 16 17am 
Total Floating Debt ............ 751,485,000 764,865,000 681,890,000 — 19,320.09 
© Includes £19,000 the proceeds of which were not carried to the Excheque 
within the period of the account, 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £30,000,000 in Treasury Bills were opened » 
March 7, 1930, and the total amount applied for was £57,810, 
For bills at 3 months, dated Monday to Friday, at £99 3s. 10d, 
and above in full; and Saturday, at £99 4s., and above in ful, 
The amounts allotted were in bills at 3 months, £26,760,000. 












































Amount Bb 

Amount 
Date. ae at 3 Mooths, 
Offered. ‘or. Average Rav. 
1930. £ £ i 
Jan. 10 35,000,000 48,705,000 4148 
Jan. 17 30,000, 40,730,000 4014 
Jan. 24 000, 50,635,000 319 Ol 
Jan. 31 30,000,000 38,220,000 317 24% 
Feb. 7 30,000,000 47,105,000 317 10 
Feb. 14 30,000,000 42,905,000 311 38 
Feb. 21 30,000,000 59,005,000 315 33 
Feb, 28 30,000,000 51,765,000 37 58 
Mar. 7 x 57,810,000 $400 





PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHRQUB 


Total Receipts into the 
Exchequer from Week be 


a A 
April 1, 1929, April 1, 1928, Mar. 6) Mx. 
t 








REVENUE AND 
OTHER BECEIPTS. Year 











929- ri) 1930. 
, ” Mar. 8, 1930. | Mar. 9, 1929. 
ORDINARY REVENUB : : : 
Inland venue— 
Income Tax « ..cccscssss 239,500,000] 204,149,000] 203,815,000/14, 
Super-Tax  ........ecceeee 58,000,000} 41,970,000] 43,270,000) 5, be 
Estate, &c., Duties 81,000,000] 73,870,000) 74,170,000) 1, 
STAMPS ........ceceeeeereree 31,000,000] 22,260,000] 26,760,000) 4, 
aTGorprioa Pa 
1,700,000 10,000 810,000 
Land Tax and Mineral 
Rights Duty, &. ...... 800,000 760,000 _ 
343,019, 9,475,000 
Total Inland Revenue... |412,000,000} 343,019,000) 34 
— perupmnagibceend 119,850,000} 111,508,000 111,612,000 ’ 
TEED encsccnssiessessouns 130,550,000} 119,900,000} 126,450, 


Total Customs and Excise {250,400,000 231,408,000} 238,062,000 


4,045,067 
(Exchequer Share) ...... 4,700,000 4,496,468 ‘900 000 
Post Office Recei 8,900, 10,900,000} 10,000, 
co pers ” 1,250,000} 1,280,000 1,190,000 
ies 7 | 30 550,000] 25,498,301] 21,969,402 
ed 8| 1, 
Receipts ...... 000} 10,153,430]  12,712,70 
Special Receipts... 32'000,000| 24,495,916] 37,411,039) $2 





674,865,216 
Bestnine 


Total Ordinary Revenue |746, 300,000 651,251,115 




















saan spumeas 58,110,000} 53,800,000 52,200,000) 4, 
™ to Fund | 22,600,000} 21,881,532 21,130,955 
Self - Balancing |————— |---| 73,330,935 ; 
papeckia eS | 80,710,000} 175,661,532 Bon ‘aa 
Tetal .. 726,932,647 748,196, 14 ann.05! 








Mec. Jt, 
1929. 

Mar. # 
1930 
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ecogue ton— Week | Weer 
rer age, OTER ape, TOYA, OS) ae | Ma Che B : 5 
RpOSIPTS. Mar. 81930. Mar. 8, 1929. 2950. | 1929. c ait erg Gase tt e 
Repel under 
Bxpendivare (Money) 36,917 me 
e oie tnt Insurance 
4,830,000 774,432 se 
menamemnsn | 98 O00] 3,825,000 . BANK OF ENGLAND. 
Oeste soe Return for Week ended Wednesday, March 12, 1930, 
‘oi wal 7,750,000 7,650,000; ISSUE DEPARTMENT. 
ployment Ine | 6,160,000] 11,090,000 90,000} 220,000 ‘ ‘ 
Notes Issued— Government Debt .............. ‘ 
Sinan 2,844,368,000} 2,581,669,000) 50, 342,000) 51,803,000 Ta Orculation seeneesssees 350,457,635 Other Government Securities .. ass'stecor 
eres Banking Department ... 61,426,114 Securities .........004 eevee 10,944,051 
RE 6,130,000 6,130,000 Silver Coin a eez'aee 
Conversion Loan, coeenesniienbentin 
cceenemateiah 153,617,590 ose 200,000; _—... Amount of Fiduciary Issue ... 260,000,000 
Certificates | 38,150,000 38,300,000 900,000} 800,000 Gold Coin and Bullion ....... .. 151,873,749 
§ per cent. Treasury ‘in c st de, 93,603,348} £411,873,749 £411,873,749 
By 4 percent, Treasury One | 26,300,972] 18,960,000]... ae BANKING DEPARTMENT 
a — ae 674,385,000] 571,635,000] 5,985,000] 3,555,000 ‘ ‘ . 
Proprietors’ Capita] ......:..... 14,553,000 | Government Securities ......... 37,331,563 
4,899 5,733 Rest 3,750,406 | Other Securities— 
Public cesseceeseeesee 8,987,199 | Discounta and 
Other Advances ... £7,959,833 
163,218 172,293} 33,546 Bankers ...... £59,001,400 Securities ...... 15,570,281 
~ Other Accounts 36,742,704 ———— 23,550,114 
4,491,070,243| 4,075,917,882/91,172,597| 81,351,273 6 BR ees 95,744,104 Notes orceenneesen 61,426,116 
le y eeecccece 7 an ver eevccee ecece A 
£123,036,880 £123,036,880 
5,918,513 
404,112} 6,252,524) 6,522,625) ® Including Exchequer, Savings Banks, Commniestoners of National Debt and 
4,497,322,767! 4,082,240,507'91g172,597'81,351,273 a 
Total Issues out of 
Amoun t. Inc. or Dec. on | Inc, or Dec. on 
meet Payments trom | —~88UE8—— Both Departments. Mar. 12, 1930. | Last Week. | Last Year. 
Apr. 1, 1929, | Apr.1, 1928,| week | Week E E R 
— 8 Men 9 Mar. 8, | Mar.9, | Note circulation............0.0sss000 ihe 350,447,635 + 5,151,660 — 4,596,872 
~ Ag g Public de te ’ , + , ry a 2,946,753 
1930. 1929. 1930. | 1929. ey ences 59,001,400 | — 4.693.075 | — 4,382,737 
Other i octecrieeeieieaaiaaen 36,742,704 + '820,855 | — 888,356 
£ £ 7 £ | Seven-day bills ...........0+. sileenentiii 2,171 ~ 227 | — 1,320 
Total, ouside labilitics ........... veoe | 455,181,109 + §91,463 | — 12,776,043 
306,779,287; 307,453,317] 166,113) 1,139,386 and rest. ....... eccnmientosendeee 18,303,406 + 26,588 + 28,122 
15,000,000] 9,170,052} 10,651,731] 30,000} 543,748 | Government debt and securities ... | 281,925,264 | — 1,295,528 | — 8,858,601 
Discounts and advances .....ccccccsee 7,959,833 + 1,118,962 — 4,557,585 
5,400,000] 4,864,400} 4,453,605] 298,381] 272,381 | Other securities ..........c.:sesscseeeers 26,514,332 466,454 | 4+ 490,973 
Silver coin in issue cen 4,462,248 | — 4477 | — 376,666 
3,500,000 2,839,528 2,228,720 eee Coin and bullion (bank’s reserve) ... | 152,622,838 +- 332,640 * 553.958 
Reserve of notes and coin in bankin sc aaacealian 
372,945,000} 341,797,219} 316,257,434/11,324,624| 7,545,000 department...........cecessesessereere ~ | 62,175,203 | — 2,819,020 | + 5,110,830 
Proportion of reserve to outside lia- |-——--_-_—-——-| —_-__-_—_—-|_-- -- —-— 
. 701,445,000] 665,450,486} 641,044,807/ 11,818,356) 9,491,515 bilitiee— . 
- -_ rtment on 
50,400,000} 44,467,233] 51,940,609} 495,000] 620,000 @) ar on") ooo elas 59% — &1% + 8% 
(b) Gold stocks tu en and oe a . 
notes (“ reserve ratio”) ... / -- 4 4 he 
58,110,000} 53,800,000} 52,200,000} 1,000,000} 1,000,000 : SiMe 
22,600,000} 21,881,532) 21,130,933} 291,000] 272,000 
80,710,000} 75,681,532} 73,330,933] 1,291,000] 1,272,000 Issue Department. | Banking Department, Gold in or 
Date. ’ out 0 F ; 
Notes Circula- Public Bankers’ Other 
ee 1950.| g é é % 
Paid in exoems of the provision in Jan,22 |411,058,475|346,399,540| 29,151,416 36,011,972; 590,186 in | 5 
the Permanent Debt Charge 800.000 800,000 29 |410,134,547/348,017,972| 14,592, 35,987,303, 960,518 out; 5 
, , Feb. 5 {410,783,865 348,690,421) 23,294,173 226, 622,665 in | 5 
12 |410,936,551/348,003,176| 17,937,246 35,481,738} 106,033 out 
19 |410,971,511/345,580,773) 13,871,221 34,416,671] 12,681 in 
36.917 36,917 26 |411,326,826/346,812,165| 11,987,053 36,231,367| 347,661 in 
‘ ? Mar. 5 |411,601,773|347,295,975| 7,674,949 35,921,849, 271,167in | 4 
6,160,000] 11,090,000} 90,000! 220,000 12 1411,873,7491350,447,635! 8,987,199 3,742,704) 269,088 in | 4 
2,241,900} 3,825,000 i 
Issue Department. | Both Depts. Banking Department. 
9,500,000 9,550,000 Date. | Govt. Other oti Govt. &.... q| Other | Reserve & 
4,830,000 774,432)... Debt and | Securi- Reserve | S¢Uri- | advan. | Securi- | the “ Pro- 
Securities.| ties. Ratio. ties. pon ties. s 
2,915,210,000) 2,381,145,000]66,485,000/63,030,000 
1930. £ £ £ % £ £ £ r % 
41,650,000} 38,250,000} 800,000} 700,000 | Jan. 29 Oe SES 151288975|324 |57665615| 5779566|14878876|64889435|51 
7,426 3,061 29/2447 10035] 10806329] 150428168/324 |54300615| 5500023/13976447/6 2410196) 52 
: , Feb. 5|244616294|10924481/151212106|32 # [49894613] 5602697/13914631/62521685) 54 
15,640,000 12}244613696|10924838|151499219|32% |44711563! 7963260] 14513308/63496043) 56 
‘ 19/2446 1504 1| 10924483} 151638500. 3344 |38581563| 4732768] 16293348|66057727/61 
ra 129,356,504 200 26 1244613290] 10924646] 151979238 344, |34441563| 4716355/12868859/65167073/65 
43,980,623} 25,990,787 000 | Mar. 5/244589229/1 152290198! 3343 | 38631563] 6840871 |15103832/64994223/60} 
ste anaes - 12'244593701110944051!'152622838 3344 !37331563! 7959833 15570281'62175203'59 i 
4,729,012) 3,341,000 
50,206 se ah te BANKERS’ CLEARING RETURNS (000’s omitted) 
658,955,000} 709,485,000] 9,135,000] 5,695,000 
5,135,424 | Town. aMetropottan| Country. | Total. 
january el i 310 989 sol 019] 6 985 304 
eeeeee ’ 7 296 , , ’ oJ] 
4,899 5,133) +s Gab teiet tee eo © 596549 38,374 62.735 | 997,658 
Week ended March 12 ..........+. 788,858 34,029 59,690 882,577 
1,000] eee 23,444 | 8,865,539 
— : Total to date, 1930 ..........000-+++ | 7,858,703 383,392 623, 865, 
93,470 631,505 | 9,464,812 
4,494,529,758| 4,079,170,783190,914,356|81,228,515 | Total to date, 1928 .................. 2 Seriog - 10078 — 8,061 | — 599,273 
Increase or decrease in 19530...... = 6:9% | = 26% | = 13% | = 673% 
a ‘os + $7,241|— Total for year ws 924 | 1,881,789 | 3,078,764 | 44,896,477 
2,793,009) 3,069,724] + 201,000} + 170,000 De : Tn panel 39°31 iit 1,854,190 | 3,039,422 | 44,204,729 
ry _ o e eeeeeessesoesee eeee + 624,807 + , 27.599 + 39,342 + 691,751 
497,322,767! 4,082,240,507| + 258,241| 1 122.753  Imerease or decrease in 1929..... { = 156% | = 1:5% | = 1:3% | = 1-6% 
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THE ECONOMIST. ) 
| [March 15 1939 
: PROVINCIAL 8. THE REICHS oa ; 
CLEARING RETURN BABK.—In Reichamarks* (07, ... ‘ 
a te Weekly Mar. 7, | Feb. 2a.) 
; Month of Pebruary. See ee March AssETs. . 22, | Feb. aa 
; ~ on * Reichsbank shares not yet issued ...... ins 1930, 1930. ’ 
; Goid and bullion ............ cae | tt 177,213 
i929. | 1930. | % 1929. 1930. Ot which deposited abroad 70 
4 Number of Working days 7 ry ° P Bills of exchange ~ 5 
g 
; BIRMINGHAM............. | 12,233,000 | 10,037,000 |~17-9] 28,929,400 | 26,981,600 | Notes of other German ban 
BRADFORD eeeccecee eeecee 5,058, 3,913,000 — 22-6 a — vanoes SOC COe SOS COEDS SSE ESO SED eeeses 15. 195 3,542 te 
t B 5,445,000 | 4,747,000 |— 12-8] 12,783,000 | 11,221,000 | fovestments pe a A694] wry, | a 
- . oe bee ae 50,746,000 48,884,100 Other assets Ae a HD te sa oa 93,277 93,277 Ko; 
‘| Pee _xaq] Sereneee | 18.008 1s ei to 095 | 511,850] 484g95| Sm 
‘ $,£40,000 waenees me wpe a Reduced capital .............0++ sarees, 122,788 | 193,788 a 
che “s+ | sBbga'o00 | 80/889;000 |—10-9|128'185-500 |113,442,500 | {crease of capital ‘shares not yet issued) 177,232 | 177 ia Wy 
= 3 55,589,000 49,233,000 -11-4 133,664,300 118,936,500 Notes in . . cadmas Wa asst aes 371,139 371,139 me 
Re NEWCASTLE-ON-TYNE | 6,374,000 | 6,199,000 |— 2-7| 14,761,100 | 14,531,800 | Other daily mataring obligations” “357860 | 4,004,603 | 4.72439 | «gut 
if NOTTINGHA ............ 2,500,000 |— 5-6| 6,793,400 | 6,500,138 | Other HiablliticS.ccusscvcccccssncn | }areoy | S25809 | dea.sea | “opt 
j SHEFFIELD .............0 | 4,437,000 | 3,951,000 |- 10-9] 10,719,900 | 9,992,700 SSUEEEpern : 166,278 | 1512811 ie, 
Total r 427 11-8 The gold soserve to calmlatel te tome ea. 

; ccevsveressecesensese _'137,818,000 }121,427,000 |— i Sf fine gold 1392 be th the new legal prescription « 
tig NATIONAL BANK iad | 
are OVERSEAS BANK RETURNS. a Or SEL STUM.—In Belgas (000s omit 

+3 =< 
at b NOTE. - The latest Return of the Banks of Greece, Canada and Danzig appeared 28, | Mar. 7, | Feb. 13, | Feb. 20, | Feb, 
4 in the Econcmist of March 1; Russia and Bulgaria in March 8. on “Bu. py a A =. oe ry 
et Foreign Bills and , 78,705 }1,174%4 
oe US. FEDERAL RESERVE BANES.—In $'s (000’s omitted). Balanoes Abroad [| 252950 | 454,007 | 534,095 | 535.069 | 547,595 
4 = Maris, | Feb. 20, | Fou2i, | Mar.6, | Mar. 1s, | Sivetandother coin 1.489 | 2,886) 3.054) 3001 | 
‘ Re “iia rie mae, wage, | 51880 Becarities...........+u-» | 697,600 "| 721,881 | 791,562 | 786,785 | sosoas | git 
: FOBETVC 6. see seeee » , > Notes in circalation . | 934,150 |2,394,228 |2,763,316 |2,742,695 |2,7 bere 
: Total bilis discounted ...... 955,620 | 376,940 | 342,780 | 308.620| 366,340 | Current accounts .. 98,343 
| Bills bought in open market | 283,100 | 281,060} 299,310 | 271,200 | 256,540 : SO nnn DHSS 1 TR TAT 194,765 | 100,835 1 92,006 |" oan 
4 Total U.S. Govt. securities | 165,300 | 480,620 | 482,750 | 486,140} 514,110 (b) In thousand francs. a 
3 Total bills and securities ... | 1,421,830 | 1,152,900 | 1,138,520 | 1,078,190 | 1,049,070 
ts FESOUFCES ........... sae | 5,182,990 | 5,124,290 | 5,147,300 | 6,035,620 | 5,057,790 
‘ . Federal Reserve notes in a—ae Gon (COs omitted), 
4 actual circulation ..... soee | 1,650,010 | 1,656,160 | 1,637,090 | 1,641,430 | 1,609,010 Mar. 4, | Feb. 10, | Feb. kr 
i Deposita—Memberbank— ASSETS. *. 30,1914. | 3980." | 1930." ay Ny 
a Feserve account ............ | 2,362,570 | 2,315,410 | 2,345,860 | 2,315.190 | 2,353,900 | Gold ....cesccssssseses 434,543 | 437,023 | 437,013 | 437,006 | «kan 
3 Total Se eiertaret 2,396,790 | 2,390,920 | 2,407,980 | 2,349,110 | 2,381,440 | Silver ...........-... 8436 | 21,330] 27,191 | 27,116] 27071| ma 
Total Habilitien sr | 6,182,990 | 5,1247290 | 5,167,500 | 6,088'620 | 5,0577790 | Poreign Bille ne 1527330 | 2ii28 | 208792 | aga | anit 
Ratio of total vaceves io | : sea So | Hagan and aaa | f 285,6045 } 2 | SA | ee | ee ae 
is deposit Federal in current acct... 17, 590 | 83,4 
ig Reserve note liabilities LIABILITIES, ” er 
G combined..............------ | 70°7% | 785% | 78-8% | 79-8% | 80-8% | Notes in circulation | 316,632 | 809,036 | 795,727 | 785,698 | 782,666 | was 
4 Deposite ........000 5,016 | 12,1941 20,593 | 18,158) 234%! 13K: 
| he: SEW YORE FEDERAL RESERVE BANK.—In $’s (000’s omitted) 
. : 3 Mar. 14, Feb. 20, Feb. 27, Mar. 6, Feb. 13, BANK OF JAVA.—In florins (000’s omitted). 
te 1929.' | 1 1930. 1930. 1930. 
eh Total bills Giscounted......... | 224,720 | 88,790] 58,400] 39,680] 33,150 acta 8 dh ek shake 
2s Bills in open market | 65,280 | 85,360} 76,840 | 65,090 | 60,560 | au, 2.971 | 168,206 
. Cee Total U.S. Govt, securities.| 13,480 | 216,630] 217,260 | 222,380] 232,430 mea, | 188208 \ | 169,300 | 169,500 | 169,400 | itm 
Be Total bills and seourities..... | 306,130 | 403,020 | 365,150 | 337,350 | 337,190 | Diver wera a) 6% 
} ag es — Other investments” 77,561 | 140,854 | 134,000 | 131,400 | 136,200 | 10 
, ey reserve account ............ | 931,600 | 946,080 | 985,270} 932,450| 957,230 ae oom , , ’ 
Se Se ee Motes in ctronlation ...... | 109,499 | 308,889 | 278,600 | 274,809 | 275,00 |1s. 
; ties combined ............-.. 80-6% | 75-1% | 18-2% | 78-9% | 79-69% | Depesiteand bills payable ' 11,260 1 45,650 1 32,400 ' $5700) 8 
= : 
| he SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted! SWISS NATIONAL BANK.—In france (000's omitted). 
i amore. | "issa”|“tsio."|"asio""| “asio"| eso" | “isto.” = nes | te 
ao, . le e le x » Feb. . +) 
i ae Gold coin and bullion......... | 8,388 | 7,155 | 7,535 | 7,914 | 7,884 | 7,975 —— = — Be a . a, at | 
i se Gubsidiary Coin ........0.00004 | 109 103 | 107 105 107 114 Gold ..ccceccsccoceesceeee | 271,275 | 481,485 | 560,911 | 560,924 | 560,934) 50% 
-% Bills discounted ............... | 8,310 | 8731 | 8,960 | 9,107 | 8111 | 7,370 | gueer veeveee | 18350 | 45:156 | 23,748 | 23,304 | 21,686 | Bal 
. = Investmenta...........c0c0c0c0. | 705 626 | ‘588 | ‘749 766 | Poreign Bilis and Bal- 
i a “a ances abroad....... | s« | 172,235 | 358,909 | 352,888 | S438) WE 
t a: 4 QOapital SOC COs Oe Cee SES eee eETeEeseS 1,000 1,000 1,000 1,000 1,000 1,000 Discounts ECS aie 158,213 84,527 81,306 76,012 ne 
Ty 24 ROWE 2... cee eeeersceeceenee 509 600 600 600 600 600 AGVANCES ........ccccccce | 103,000 | 68,784 | 38,515 | 39,865) 42,002 
i <3 Govemmnens wesseeeee | 1,921 2318 2's24 i740 1359 | Lees aunt 811,794 | 893,120 | Ms! 
A é > eeececcce . ’ r) eco 81 892 822,348 , 
et) Bankers’ deport en 5,072 | 5,198 | 5,092 | 5.178 | 4,785 | 5,009 | Doves im cironlation... wi 7a0 | “asses | 219,040 | 211.957 | 1aKsot| 18m 
B a Ratio cash reserves 
ao2% liabilities to public ......... | 54-5% | 48-2% | 48-7% | 48-2% | 52-4% | 54-1% 
ee lire (000’s omitted). 
ba’ IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). Jan. 3, Feb. 10, Fe my 
aR Feb. 15, ) Jan. 17, | Jan. 24, | Jan. 31, | Feb. 7, | Feb. 14, 1930. | _ 1930. Jas 
et ASSETS. 1929. 1930. | 1 1930. | 1930." | “i930. 5,189,500) $183.00 786. 
: Total securities ...... | 21,22,75 | 33,15,66 | 33,11,97 | 32,64,08 | 32,24,09 | 32,15,08 a 2 
a LOODS o22seveeeeeeeeeee | 19,47,11 | 8,13,25 | 7,36,47 | 7,71,57 | 8,85,49 | 8,37,52 207, 
PS Cash credits ........... | 30,53,98 | 28,28,99 | 28,79,97 | 30,13,85 | 30,59,42 | 31,45,03 813.100] 1,813,100 
Ey Inland bills............ | 13,8405 | 6,44,99 | 7.20.57 | 7.15.89 | 7,37,56 | 7,88,36 200 e300] 3,417,500 
2. Foreign bills ..........| 47,53 | 41,92] 37,32] 43,68] '45,75| "45,49 +1001 980. 
re Dead stock ........ weve | 283,15 | 279,88 | 2,79,88 | 2,79,79 | 2,80,17 | 2,80,54 Wee) 1.18, 
4 we with other banks ase 22, 33,13 | 18,25 3,90 | 12,26 803,700} 805,700) 803, 
‘ cssecsescesesecseees | 9,24,66 | 13,56,37 | 15,73,03 | 16,35,80 | 12,09,40 | 12,93,52 1.054.900) 1,053. 
* Capital paid up ...... | 562,50 | 6,62,50| 662,50 | 5,62,50 50 | 5,62,50 LIABILITINS. n 
f! Reserve ..............+. | 522,50 | §,32,50| 533,80] 5,32,50 Sse80 $.32,50 | Notes in clroulation ...s.c..-cce {16,197,300 16,338,900 16,085,400)15, 
Total ssssczzx- | 17,95,87_7 01,44,17 | 04,30,48 | 96,15,97 | 83.16.27 | 94,86,06 | Public deposit w-nmn--.eeewre 900,000) 3 OO 1.794 300] 1.9810 H 
The above include—) ‘ s é s é Other dapestia eight wei. 3 i 
Deposite in London | 1,007 829 ass 821 752 778 | Batioot reserve toncteandsight | . 55-35% | 55-45% 
Advances in London 954 723 721 126 130 71 abilities combined _..-.----- | 55-86% ° $5-08% 
Cash, &o., at other eer 
Banks in London 67 114 246 133 21 90 BANE OF SWEDEN.—In kronor (000's omit 
y ra 
BANK OF FRANCE.—In france (000's omitted). sar. 9, | Feb. 15,| Feb 22 | Mg | agp 
a .' | 1930. ag | 
Mar.8, ) Pod. 13, | Feb. Fo. Mar 7, ASSETS. se 1 | 243,962 | 23 
ASSETS. 1929. 1930. oe oo 1930. GON... ... 000 rrecrrererceecceesssorerens 355,300 eg tt} 23,155 a 8 
GON sersesseceseceeeeeees | 34/023,888 | 42,947,186 | 42,960,343 | 42,855,470 | 42,753,011 . Foreign | 13,774 | 51,359 | 51,559 ‘ 
assete— y 151 
deposite ...... | 11,476,025 | 6,978,420 | 6,967,761 | 6,955,712 | 6,959,689 | Other Swedish bonds quoted on 743 157 157 es 
pf2mied at bome... | 5,290,014 | 5,992,665 | 6,547,081 | 5,245,135 | 5,626,538 | yr. th Spe norneepesneee 2.995 | 60.514 | oauit| Te pe 
vVanoess oat. eeeceecesces ceases eee 
To the Gtate ...... | 9,130,000 | 8,652,545 | 8,652,545 | 8,658,545 | 6,695,544) | Advances | 52,712 | 55,274} 41,579 65,70) 
Other advances ... | 2,366,089 | 2,511,451 | 2,488,990 | 2,657,830 | 2,634,594 —— -  —n—7 . 13 | a6nsst | S386 oc) 
Other asseta (exclod- 9 | 4886 
ing forward cash.) | 3,300,699 | 2,674,621 | 2,633,544 | 5,906,163 | 2,850,304 te See sees 17938 11308 9 = 
Motes in ciroulation... |°63,414,800 | 69,072,414 | 68,872,261 | 71,116,069 | 70,373,157 | Private soseeceesesceeeeess ; ode 02 
oo Funie Geponina ~-- | U2-Sst.soe | a.r7g.e0l | S70ss7s | S676 | 808.729 | “+ aus gum of the tems "Bills payable in Sweden” 204 tah an 
eee © panto 1338,1 8,046, ment Securities and Bonds” excludes advances 
es 84 Other labhities 2,089,255 | _ 2,358,624 | 2,378,901 | 2,474,805 | 2,561,666 | Seems Renamlms See tea 
cae x 
See t 
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THE ECONOMIST. 61 
yarch 15, 1930] : 
MONTHLY STATEMENT OF LONDON CLEARING BANKS, 
(000’s omitted.) 
I  cncemrnnarmaa ie H 
Barclays Glyn, | Lloyds | Martins | Midland | National Pewee West- |Williams 
serage Weekly Balances. , (Cot Ge,| Mills | Bank, | Bank, | Bank, | Bank, | cial | "ynsier |Descon’s| Aggre- 
resrvary, 1930. Limited. and Co.| Limited.| Limited.| Limited.| Limited. nek, | Limited.| Limited. ga 
len ie 
AsseTs. i> oe £ £ £ £ £ £ £ £ £ £ 
tes 
(rin, bank and ere Bank of 
xd balances with the Ban's 0" 32,920 | 1,677 | 3,363 | 35,037| 7,950] 40,681 | 3,078 | 29,590 | 27,086} 3,218} 184,600 
Balances with and cheques 
j er 
cme of olteited Kingdom | 9,317 | 662 | 2120] 7771 | 2310] 11,899] 158} 7,314] 7,502| 1,079 50,132 
; ERR eta Mere ese eas ee . ees Ste ‘ibs ere dee 3,057 
hams in tanh sonst icc” | 23:23 | 1912 | 4.990 | 27,592} 4,760] 18,121 | 3,925 | 19,112] 23,616} 23721 129,623 
Nooey at call and short notle®-- | 48,486 | 1,521 | 1,312 | 38,273} 4,505 | 54,354 | 2,164 | 26,749 | 40,827] 2,295 | 220,416 
- BAL Side Lieaetedsa 52.552 | 3,922 | 7,664 | 34,708 | 17,754 | 31,775 | 15,257 | 36,231 | 38,126 | 6,030! 244.019 
edit ott- sarpeoee 
nn ar RES 174,553 | 11,134 | 15,206 | 197,084 | 43,809 | 213,055 | 16,144 | 156,253 | 143,528 | 17,582 | 988,348 
ere f e 
Liabilities fd merch gtd 22,037 | 592] 2,773 | 46,448] 7,362 | 36,575 39 | 16,151 | 26,868} 1,022 | 159,867 
pe pee re sodedieie 5,861} 372} 695| 7,042] 2,230] 10,290 788 | 6,092} 5,138 982 | 39,490 
Meatments in effliated banks... | 7,276)  --. v5 6,687} ... 7,121 |... 2,514} 2,992]... 26,590 
376,225 | 21,792 | 38,123 | 402,866 | 91,513 | 423,871 | 41,553 | 300,006 | 315,683 | 34,510 |2,046,142 
to current, deposit 
pore der edition poe | 10-03 | 8-73 | 10-02} 10-59| 10-39] 11-28] 98-28! 11-17| 10-02] 10-51] 10-54 
LIABILITIES. 
Capital paid UP ssscvsvesecsaseees ... | 15,858 | 1,000} 1,060} 15,810} 4,160] 13,433] 1,500| 9,480| 9,320] 1,875! 73,496 
eet Bem Aa scsesthcbichovssiais 10,250 | 1,000} 530] 10,000} 3,508] 13,433 | 1,455| 9,480| 9,320] 1,000] 59.976 
Cumeat, deposit and other A/es.... | 328,080 | 19,200 | 33,546 | 330,602 | 76,467 | 360,430 | 37,131 | 264,895 | 270,168 | 30,613 |1,751,132 
Aeweptances, endorsements, &c.... | 22,037 | 592] 2,773 | 46,448 | 7,362 | 36,575 39 | 16,151 | 26,868 | 1,022 | 159,867 
Notes in circulation..........+.+-+++« a ie ae 6 16) °° 5.3 1,428]... 1 ax 1,457 
Reduction of bank premises A/c... 214 ose os een . 214 
376,225 | 21,792 | 38,123 | 402,866 | 91,513 | 423,871 | 41,553 | 300,006 | 315,683 | 34,510 |2,046,142 









































BANK OF NORWAY.—In kroner (000’s omitted). 































































































































































































NATIONAL BANK OF HUNGARY.—In Hungarian Pengé. 
(000’s omitted). 
sane, Bg MRSS, | Feb. 32.) ee ASSETS. Feb. 28, | Feb. 7, | Feb. 15, | Web. 23, | Feb, 2 
a blin—Gold 146,851 | 146,625 | 146,622 | 146,620 | Metal reserves 204480 | 162,643 | 162.631 | 162.029 | 12207 
<i tay en 28,533 | 55,715 | 28,942 | 28,742 | 26,969 Drafts and n0tes.......ccccccccscoecesee 42,613 | 25,576 | 20,206 | 27,968 | 25.450 
BANE vresene | HENS | | 9,345 | 26,344 | 26,083 | 26,083 |p mibury orn ond Dullien once | sis ree | asrisel | asrers |2umaey |aeatg 
percesceeeoees 16,911 | 266,185 | 226,761 | 224,634 | 232,628 warran eco »7 { a 
LiusBILITIRs, » 4 Advances to the eecceccesors 92,351 82,937 82,937 82,937 82,937 
i SCUMAtiON 6. scccseseese 113,484 | 301,169 | 289,267 | 289,215 | 297,064 : 
BNE o.o.cccccceescoeee € P capital (gold crowns 30,000,000*) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
7,188 | 90,804 | 66,902 | 66,282 | 68,182 | Notes in circulation.........---sevesss0-s 450,623 | 441,907 | 410;141 | 379,300 | 441,385 
Ourrent accounts, deposits, &c, ......... 216,430 } 78,467 | 80,823 | 145,612 | 76,874 
UNONAL BANK OF DENMARK.—In kroner (000’s omitted). * Calculated at pre-war parity of exchange. 
umn, [aay aq sie] isan” | “ayas” | Disase | sae | Piosa NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
wt bala. "etes an 172,455 172,404 172,337 | 172,328 (000’s omitted). 
dred | deloa | Sze) | 1Ozet4s | 1252 "eo | tomaer |. Ren’aee “Feb. 28, | Feb. 7, | Feb. 15, | Feb. 23, ) Feb. 28, 
meme | 1,988 | 36080 | 44 51637 | 'Soase | seaae ASSETS. 1939." | 1930.’ | 1930." | 1930." | 1930. 
asa, ’ Gold and silver holdings ... | 1,206,369 | 1,261,762 | 1,261,797 | 1,261,810 | 1,261,826 
“woe | 181,266 | 341,873 | 369,844 | 367,456 | 346,789 | 352,277 | Belames ebroad and foreign 
~| 6698 | “20'848 | “Sais7 | “St'sa7 | se°sks | aa'm0y | SUTEMOY ecces ccvvsene 1,841,009 | 2,007,126 | 2,005,801 | 2,011,013 | 1,980,286 
: Discounts and advances 196,477 | 373,676 | 318,289 | ‘261,734 | 292,102 
Mm oF Pam See | “teres | ene | Me | ce | Sa 
— Ppesetas (000’s omitted). ‘ OF BBBCES ......cesesecseces 5 > p . 891 
mm faa > | [PRPS Ge | Bevecsancemsr: | "gga [ssn | mugs | gana | oazan 
wvomsesone | BUTTS Ta,Se 0 2516981 [2,54 o92 12, eae fate | Other abilities... 223,487 | 295,136 | 291,907 | ‘316,753 | 201,983 
© Dacounig | 728900 | 712,972 | "709,364 | 709,314 aniaore | Tis eee 
4 oak, Maas oeh987 2.179.447 [2.122.131 |2,083,952 | 2,144,015 | NATIONAL BANK OF JUGOSLAVIA.—In dinar (000's omitted). 
lumumme” | 180,000 | 150,000 | 150,000 | 3s0:000 | is0'000 | 60000 Aseurs. a “aso | “iaio.” | “1930.” | 1980." 
wont | SOL850 14,305,811 14,461,361 14,444,346 14,40 91,341 | 95,827 | 95,884 | 95,962 | 96,006 
477,500 11,036,789 | 971,434 | ‘955,384 | ae = Other coin and notes... 18,102 | 18,688 | 18,743] 18,425} 18,410 
: Foreign wecessesveneee | 184,896 | 305,612 | 292,073 | 291,340 | 291.065 
BUMS ......cccesseseserseseesene 1,358,571 | 1,187,443 | 1,175,729 | 1,156,270 | 1,141,192 
or 
PORTUGAL.—In escudos (00's omitted.) Government advances ...... 4,201,148 | 4,147,101 | 4,145,093 | 4,143,094 | 4,143,097 
a Feb. 27, | eb. 5, ) Fa ia) Feb i Notes in circulation ...... | 5,158,663 | 5,566,208 | 6,464,216 | 5,389,532 | 5,559,628 
ted Dalion isso" | 73,2 - 19, | Feb. 26, wsesseesnee | 227,874 | 199,916 | 197,909 | "195,910 | '195,913 
1930 1930 1930. 
eae 10,183] 8,863 8,848 8,797 8.772 1,064,685 | 1,649,239 | 1,706,412 | 1,867,645 | 1,731,871 
mss 8,577 8,577 ‘ 
as *O 000000 329,220 3 12, 129 299,299 8,577 . ’ . 
weeessecenscn 274,527 NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 
lenny” 280,656 914} 36 ‘ 
wm | 1,751,023 | 1,719:708 | 1300 op igecats | nian Jan il, | Jan. 18, ) Jan.25, ) Feb. 1, Feb. 8, 
Someenne, | HOT9.534 1,939, 1,903,500 | 1,905,939 Gold & gold exchange 15,003,330 14,104,225 14,262,634 14,160,013 | 13,908,586 
1,561 | __ 75,148 | "65,177 |” 72.318 | ” 76876 | Commercial bills... 8,555,050 | 8,603,016 | 8,657,291 | 8,649,757 | 8,980,726 
State debt, vances 
BATIONAL, to State, &c. ...... 5,630,510 | 5,630,510 | 5,630,510 | 5,630,510 | 4,317,426 
— 4 LiaB . 
a, BANK.—In schillings (00's omitted). Notes in circulation . | 20,158,979 | 20,154,084 | 19,767,435 | 19,717,004 | 19,602,267 
rete - 28, 7 Other sight liabilities | 9°399,410 | 9,361,249 | 9,096,770 | 9,095,434 | 9,487,636 
st tatien ..| 389. “as30." | “tosot | "ipsa | 4b 2% 
752 | 168,634 ; : BANK OF FINLAND.—In F. Marks (000’s omitted) 
Some:| Bie] hee | ii| | is In F ; 
atte | 361189 | 3)’ 201,634 | 198,204 1296 Position, | Feb. 28, | Feb.15, | Feb. 22, | Feb. 26, 
Ma omens | 163,535 | Qo g'ene | 308 306,558 | 314,655 ASSETS May30,1914.| 1929." | 1930.'| 1930. | 1930. 
waatating,“"™ | 116,066 | 108,558 | jos’ere | posr043 | 234239 | Goldeceseeceesseceersereesseereees | 35,091 | 303,194 | 301,185 | 301,056 | 300,967 
sees tat eng ‘t 108,558 | 108,558 | Balance abroad and foreign bills 90,379 | 713,846 | 761,314 | 759,680 | 756,272 
poten] bist | “oases | Sag] 45200 seenh aneurin. sr ensccee 21,826 | 301,708 | 322,430 | 321,409 | 321,409 
Saeney | "4726 | 910,638} 973,500 B748 | g7aaes | Discounts and loans «.........-. 105,151 {1,516,721 |1,294,539 |1,350,800 |1,372,126 
94.67 LIABILITIES. 
th ENG 117,64 |_ 137,579 | 58,924 | srotes in cinrulation vresssssse++- 123,941 {1,522,690 |1,269,272 |1,268,129 |1,368,979 
dollar nd sterling only, Deposits at notice ..........+.-+- 21,225 | 346,910 | 274,917 | 359,121 | 307,923 
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i 4 1 
\ M a 
: (March 15, 1939 
; BANK OF POLAND.—In sloty*® (000’s omitted). Comparison with previous week — te al 
i — o 
4 Veb. 28, | Jan. 3 Feb. 10, | Feb. 20, | Feb. 28, 
; 1929. 1930. 1930. 1930. 1930. Desk Bete. ieee 
: 621,532 | 700,904 953] 701,004] 701,056 Short Trade Bil, 
4 dees | Great | mass] ees | east | [sume |e ame [eumaa | roman racac 
' , ’ ’ 6 
4 sae) Saat| Sra) Sen | ss wm wnt ta a 
: sous | ysaso| a2ss| asssi| 83531 | 2930, ] * % % * ~~ 
A 26,000 | 28,000 | 25,000} 28,000 | 25,000 | eb. 20 38 3H 3H ‘ * 
OF 150,000 | 1 150,000 | 150,000 | 150,000 | Mar, 6 43 m3 3h af : ; 
j 100,000 | 110,000 | 110,000 | 110,000 | 110,000 13 | 3-4] 3 3 5 4 4 : 
; vag | Manas | napus | ea | Ma ee 
; i Government ... | 75,000 | 75,000 | 7 75,000 | _ 75,000 RATES OF EXCHANGE. 
er ; 1930, a 
ne BANK OF ESTONIA.—In Est. krones (000's omitted). New York ...... |dollars to £1 | Gable | 4 Ta ae as 
| Feb. 28,| Feb. 7, | Feb. 15 | Feb, 23, Cable 4-864 4- | ese aett Bae 
‘ seus. 1929. "| 1930." | 1930. T.T. 124-21 | 124-23-28 | tng-ho 24 | 1h? 
‘ Gold ootn and DUILOD .ervessessseressneene | 6,234 | 6,443 | 6,447 TE. | 20-45, | 20-454-46 | 20-S6i-sey) gear 
7 Net foreign exchange ..........00.-.0.--0. | 22.980 | 18,775 | 18,093 a | oe. 
q sg 3 Estonian CONN...cccccccvcceceses 721 727 733 TT. . 
z i ng Home Aigcounted .......cccccccesseses 15,077 15 15,419 TT. 
3 Loans and advances 16,262 | 12,189 6 TT 
ras fl Notes in circulation 35,760 | 31,633 | 31,431 o< 
ae Sight deposits and current accounts.... | 21,290 tod 16,959 TT. 
St Ratio of reserve to current liabilities... | 51-20% [52-14% | 50-71% TT. 
4 i © Includes Eke. 7,875,247-63, guaranteed by the Government. a . , te 2a rr. 
4 BANK OF LATVIA.—In late (gold francs) (000’s omitted). Bocssesone toel | TT. 
a os ss A. on Dokpat. a tosl | TT. 
EY Mar. 6,| Feb. 5, | Feb, 12, | Peb.19, | Feb. 26,| Mar.5, | Bukarest......... TT. 
at ASSETS. 1929. | 1930.| 1930.'| 1930.'| 1930. | 1930. | Bofis..........-. lleva to £1 TT. 
¥t Gold bullion and coins ...... | 23,774 | 23,938 | 23,942 23,948 | 23,957 | Athens........... to£l| TT. 
ts | Bilver COIN ...ccccecseveereeeeee | 4,767 | 6,525 | 6,466 | 6,227 | 5,946 | 5,821 | Constan to£l | TT, 
; Balance abroed ...........-.-- | 68.536 | 42,679 | 42,993 | 43,187 | 45,404 | 47,066 | Moscow.......... | tofl | TT. 
: Treas. notes and em. change | 9,230 | 14,684 | 15,321 | 14,553 | 12,362 | 11,294 Warsaw ......... |gloty to £1 T.T, 
= Ghort term bills ............... | 83,024 | 94,543 | 93,909 94,452 | 94,577 weeesee |B, marks to £1| TT. 
12 Loans against securities...... | 47,382 | 54,372 | 54,050 | 52,830 704 ,029 KOVNO .....00+00 jlits to £1 T.T, 
iS Other assets............- seovseee | 15,101 | 20,038 | 13,697 | 14,190 | 13,745 | 13,634 | Reval............ |kroon to £] TT. 
re E LIABILITIES, Biga eeeccecoccece late to £1 T.T. 
‘ Notes in circulation ......... | 44,677 146 | 46,150 | 46,829 | 48,586 | 48,125 w+ [piaatres to £1 | Bight 
*% Capital paid up ............-0. | 15,581 | 17,010 | 17,017 | 17,010 | 17,010 | 17,010 | Buenos Aires . [pence to peso | T.T. 
re BBTV neecceeesecseceseeeeeere | 3,091 3,661 | 3,662] 3,662] 3,662 | Rio de Janeiro |pence to mils. | 90 
2 POBETVO... 000 seercceeeees 2,500 3,500 3,500 3,500 3,500 Montevideo ..... |pence to _ T.T. 
"4 sessasseaseneeeveceecee | 22,617 | 25,709 | 25,732 | 15,847 | 15,905 | 16,037 | Valparaiso ...... to£l | 90days 
- 4 Ourrent accoants............... | 64,958 | 63,859 | 64,045 | 64,988 | 66,283 | 64,024 LAMB......020000008 Ring. to Per. £1) 90 days 
4 4 Government accounts......... 6, evecceece pence T.T. 
OM ska < Other liabilities Bombay .......+. to T.T. 
ey ‘a Bs F Madras ecceceoces rupee T.T. 
pg Hong Kong ..... . to dollar | T.T. 
ee ay. Be ereeeeee . to tael T.T. ove il 
4 1; =e * t ececeoce ster. to dollar T.T. ° a USe- 
a Se l eocccccceces ister. to yen T.T. ° e - # it- 
ie Gold .. 35,098 Manils ........... jster. to peso | TT. |24-066d.| 1/10-1/104| ti. 04. | 1204 
eat 3.176 Mexico .......... [pesos to £ ET. | 9-76 || 120, OS, | 10-1555 | 153 
Es ; 4 State Treasury coins 6 1,676 Giam Prrrrrirrirry . . to baht T.T. 21-818. 10-00- 0-50) 1/10} j 1 
r Bee Discount and eredit’”........ (837 83,663 Y Rate for peovions day. 
» Bees Capital vrveserneeresrevneenees | 12,900 | 12,000 12,000 12,000 | 12,000 12,000 wee BANK all —+ 
| Reserve OC e ee eee eee seeeeeeeseee 1,350 1,553 Changed. From oO hanged. 
.' Le Banknotes eeeece 85,302 94,829 348 96,443 94,840 99,303 % ‘ 
> Deposite .....s-r-er-esrereereee | 66,679 | 96,444 | 95,758 | 96,484 | 98,149 | 96,391 | Ameterdam....... Mar. 6,1 4 3b | Oslo... Dec. 28,199 } 4 
i Athentnsswss Deo. 2 1g28 10 Paris.ccerne Ja 3 1880 
> * ‘ am eeecceses ° ° © seseee ar. 
Fes BANK OF JAPAN.—In yen (000's omitted). Belgrade <...... July 26, 1921. ef Pretoria mew Ang. 7.1809 | 
fe: Feb. 25, | Feb.1, | Feb. 8, | Feb. 15, | Feb.22, | Berlina... Mar. 8,1930 6 5}/| Reval........ 
f sane 30.191 so.1sie| | 1909.) | | 1950. | | 1830 i980." | 1930. eee eg i Hy Riga vevsseee Apel 1,198 1 {f 
= Cash & bullion 2 1,116,108 1,071,685 1,048,747 1,039,185 1,017,163 Buda: anenanait Feb 12. 1930 1 6 Rome Mar l 190 1 ‘6b 
be Discounts... | 41,740 | 722,868 | ‘670,578 | 659,144 | ‘661,875 | 660,417 | Budapest...-...-- - i Tot ee. July Lis 9 
i Advances ..... | 70,540 14,787 | 14,793 | 74,750} 74,456 | 75,389 | Copenhagen... Mar. 6.1930 5 44 hoi. Mar. 6.1990 4 $ 
ns Notes ....-...-| 362,270 | 1,231,359 | 1,406,118 | 1,197,784 | 1,151,046 | 1,154,433 | Danslg.n. Mar. 20,1929 6 7 | Guia Bank 1. 99 ius 4 4 
Be Govt. deposits | 87,340 | ‘523,406 | 437,579 | ‘492,385 | "502,260 | ‘503,314 | Belingtors...... Rov. 18 1008 Of 7 | Ete Oct. 18, 1927 5m 54 
| Otherdeposite! 11,440 | 395,343 ; 357,616 | 387,382 | 384,053 | Thoms. July 28,1926 9 8 | Vienna... Feb. 10,190 ' 4 
ies New York Fede- Warsaw...... Mar. 14,1990 § A 
aS 4 NATIONAL BANK OF EGYPT.—In ££ (000's omitted). f Mar. 13, 1930 ‘ s so ttt 6, 5 
Ho Position, | Jan. 31, . 30, | Oct. 31, | Nov. 30, ) Jan. 31 = Sante a “aie discount rete for 
i oui ASSETS. May A ashe. oy Tons 1929 ° 1928 1 $30,” ont of Chile.—Discount rate for member banks, 6%; 
i cre scc cess cvescce 3,828 -~ than 11% p.a. for their loans 
i Govt. securities’: | 23084 | 47,785 | 43,757 | 46,358 | 45,129 | 44,297 t $% applied to banks, dc. charging moore than 11% pa, for thet as 
- geome) pen | atts | mass | mare | sane | sham CURRENT PRICES IH MEW TORE. 
ae xt Other deposits | 2,600 18,085 | 16,485 | 16,865 | 17,180 | 16,785 The Irving Trust opel cable the follo 
mi By authority of the Egyptian Government British Treasury Bills were deposited exchange rates in New York :— Feb. 26, Mar. 5, Ma.J 
a lieu of gold. Mar. 15, Feb 12, Poo.” 1930.” 138 
a CENTRAL BANK OF CHILE.—In $’s (000's omitted). ae, | %* + 3 ’ 
: Feb, 6, | Jan. 11, | Jan, 26, | Jan. 31, | Fo Time money (90 days’ mized col.) 7 a wm le > 
“| '. . . ry an. . 2D. P , eee 
s ASSETS. isis.” | "i930." |"‘1930." | 2930." | “i980.” | Bank scveptances » ae Selling Rates 
4 Gold at home 60,681 | 63,235 | 63,224 | 63,22| 63,222 Mem 90 days....... sf 3 Ps 
; Gold abroad 439,542 | 362,719 | 343,936 | 417,12 | 413,294 Non-mem ,9days... 5 i 
| Discounts and advances... | 79,239 | 96,462 | 90,958 | 103,219 | 115,458 Ineligible, 90 days.........-sess09 - 6 4 4 
Sf LiaBILITIES. accept., 90 days........ 52 4 Bt 
. Notes of the bank in clroulation | 345,286 wosas 337,203 $45,576 347,726 3,| web. 26,| Mat. 5| i 
Depoaita * 1 Rates xchange, oe . ove , 
Drafts 50,540 ‘ 13,849 e008 ie’ O44 .~ aoe. mi9i9. 1930. "| 1990 | 
Paid-ap Capital cecccccsscsceeoeee | 90,625 | 90,832 832 | 90,832 | 90,832 0 eneekcee 
. +6 
LONDON RATES. i eee 4-8025] 4-628 at ‘ 
Cable ......ene00 } Dollars for£1 [486664 | 4°51 a nf He 
Oheques........... ‘ol |S 
; Mar. 6,| Mar.7, | Mar. 8, |Mar. 10,|Mar. 11,/Mar. 12,|Mar. Paris cheques 3-918 | 3: 5°91 | 5-914 | WE 
1930. | 1950.’| 1980. | 1980.1 1930. | 1930" 1930. Braseels........ Genta for 1 Belgs 13-90 13-598 15-93 ae bs 
Bwiteerland ... ,, |Cents for 1 frane | 19°30, 19-225 | Eh sai ia 
Mar: 6, 30) emg te® be® 17-1." 1 ee Cents for 1 lire x | 23-31 | 23-705 | 23°89 | oy | a 
rates of discount— " : he 11°70 Be 
60 days’ bankers’ drafte R—k| 3 3si— 4] 3 on 06 | 40°05) 
a By ~genlarme i 3 4 Sh i 34-1 fs 3 4 try 26 13 mY, + 
wee 3 +645 | 26° y |% 
on 4] Rast Se Ho 26-695 0600 | | 
Se | SE) Sat BA) Se AL Sh 1 de 4 de | Ao as 
2 Sh- sack 3 Sh—i| 3—3% 44-50 | 49°15 | S39 [FS 
NS —4, | 3—45 3 48-80 38-00 46:0 |e. 
2 2 2 - if 13% |s- 62-15 | $0 | wi8 LBS 
Discount houses atcall ... | 2 2 2 2 2 2 2 e.g 1117-50 us ia 
at sipenvoteenscemenins 0 SR 23 24 2 | 23 24 23 11-82 | 11-25 8 ine 
3 Additional to those offered by tender in the preceding week, 12-07 | 12-00 
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AMERICAN EXCHANGE RATES. 

ra. csTRAL AD — Bank, Limited, quotes the following 

the Anglo South © 

we of exchange : 
=, Par Value. Usance. Rate. 
ore: a4 SS Bight London | — 2066 

*% 25-25 - 25-50 

, a 4-92 
i . oe 

















eusnnneoeseee® 
aneeeee 





















ry soUTH AFRICAN EXCHANGE RATES. 
w...¥ The South African Banks quote the following rates :— 

ry Union of South Africa. Union of South Africa. 
te Stoo an mcs 
a London on South Africa. Senth Afsien on Landon. 
ie Selling. Selling. 





= 
>> 
= 
; 











=: 
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ceed 
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fe gb 


ying. 
to i pm. 2% prem. 


Ps Lo #% 
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OVERSEAS DOMINIONS RATES. 
ComMONWEALEH OF AUSTRALIA AND DoMINION OF 
New ZEALAND. 

















London on Australia and Australia and New Zealand 
New ‘ on London. 

Buying. Selling. Buying. Selling. 
Au- | New Aus- New Aus- New Aus- New 
. ai oat 97 “a rae 104 103 
95 6 97 1 101 103 1023 
9 95 at at 102 1 103 102 
Ht ost 101% 1 102 101 
341 Mt 101 | 102 101 





























No remittances were made by the 





arch 8, 1980. 
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held on February 28, 1930 :-— 


SSs S SSsss 
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INDIA COUNCIL REMITTANCES. 


etary of State for India in Council during the week ending 


GOLD STANDARD RESERVE. 
Statement showing the form in which the balance of the Reserve 


Government of India to the 


£ £ 













































bhi srmeeneeenanee seliaidtathoaeesenion Nil 
: H Cash at the Bank of England eeesccccccoe 4,676 
Gt IIE (001d ssessssssesensenee sshesesebooverososesoncees 2,152,334 
fom 7 Treasury Bills:—Value as on 
us dl ony 28, 930 ssrersersssereeeees eeeee 11,441,778 
> 1 @ Seeasntith and Dominion Government 
930 : a= as on February 
930 SPOR eeeeeeeereseseceseecoeesee @eovcce 26,401,212 
asl ——— 40,000,000 
rr 
3 mone] : BULLION. 
eS aa eit Lamy god srr of ts 
: . of HM. —_ nb mys y the Statistical Depart- 
ON 
; teat Britain and Exported from Great Britain 
° Northern Ireland. 7 
wit res 90 
@ane Germany 116,265 
Lise’ France 82 
i eT eee || ANSTO ceccccccccccsccccescese 17,765 
- (1,524 || Switzerland..........c0ccces 
+ f Other Countries...00000.000.. . 337 
54 | CE ossssesssccccserns 12 eo 
| +s i 1,235,092 Total declared value of exports 166,451 
sat | 
ea | 
23-4 | Be GOLD 
wot | and 
10 | om withd 
«0 054| 6 by the tawals of gold during the past wee 
en a Bank of England, ve been as follows :— " 
268, os : 1930,  WITHDRAWA 
(2s ae ee sii” | Sm cee = 
2 J eh nae Nil 90 Re BR ce ccccccccccccs 3,436 
ay as m “ites renee = - sw ” 10 peaks ben sl a ag 
ain enone 19 4D a vorssrsserssoscssescrasersss 
Prag Nid fg | = 12 Sova for expert “3,900 
11:25 ln Total f a. ” 1 for export ja ih 4,000 
ce Pe $51,707 or 
Met ae 17,436 
arrivals, £534.27). 


‘ Messrs Samuel Montagu and Co. write on March 12, 1930, as 
follows :— 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£151,601,773 on the 5th instant (as compared with £151,326,826 on 
the previous Wednesday), and represents a decrease of £2,304,542 
since the 29th April, 1925—when an effective gold standard was 
resumed. Gold from South Africa to the value of £937,000 was 
offered in the open market yesterday. The exchange with Germany 
having moved in favour of sterling, there was no inquiry from that 
quarter this week, but £720,000 was taken by an undisclosed 
buyer (believed to be Switzerland) at the fixed price of 84s. 11d. 
India took £50,000, the Continental trade £92,000 and the Home 
trade £30,000. Of the balance, a further £20,000 was taken by the 
trade to-day at 84s. 11}d. Movements of gold as announced by 
the Bank of England show a net influx of £269,088 during the 
week under review. Receipts amounted to £282,524, which in- 
cluded £250,000 in sovereigns from South Africa and £30,817 in 
sovereigns from Brazil. 


SILVER. ' 
Although prices have fluctuated, some recovery was made from 
the low level touched last week. Inquiry from China lent the 
market more steadiness, and by the 8th instant quotations had 
risen to 194d. and 183d. for cash and two months’ delivery re- 
spectively. Offerings from the Continent and India since served 
to depress the forward quotation, which lapsed to 183d. yesterday, 
but reacted to 18 jd. to-day in the absence of further selling, with 
cash delivery quoted at 19}d. A continuation of the demand from 
India for silver for near delivery, however, helped to maintain the 
cash quotation, and the premium on silver for prompt delivery 
increased yesterday from jd. to 4d. 
America has been only a moderate seller, but sales on Continental 
account have steadily continued. 
The following were the United Kingdom imports and exports 
of silver registered from mid-day on the 3rd instant to mid-day on 
the 10th instant :— 











IMPORTs. £ Exports. £ 

TEE IEAM 86,837 | Netherlands............... 27,393 
Se ieeusbarcespcceesecacs 54,054 | Hong Kong ............... 38,541 
Irish Free State ........... 20,000 | British India............... 268,891 
NN iia maninnnenn 27,894 | Other countries ......... 3,803 
British West Africa ...... 18,491 
Other countries............. 7,291 

£214,567 £338,628 


INDIAN CURRENCY RETURNS (in lacs of rupees). 
Mar. 7. Feb. 28. Feb. 22. 


Notes in circulation...............sseeeeee 18,171 18,160 18,115 
Silver coin and bullion in India ...... 10,761 10,751 10,722 
Silver coin and bullion out of India od rtd nied 

Gold coin and bullion in India ........ 3,227 3,227 3,227 
Gold coin and bullion out of India.... aaa byte pol 

Securities (Indian Government) ...... 3,873 3,888 3,872 
Securities (British Government)....... 510 294 294 


The stocks in Shanghai on the 8th instant consisted of about 
92,900,000 ounces in sycee, 134,000,000 dollars, 6,100,000 Saigon 
dollars and 19,000 silver bars, as compared with 91,600,000 ounces 
in sycee, 132,000,000 dollars, 6,300,000 Saigon dollars and 19,000 
silver bars on the lst instant. 


GOLD AND SILVER PRICES. 





























Gold Silver— , 

Per Per Ounce. Date. ne 
Ounce. Cash |Forward Cash, 

1930. s. d. d. d. d. 

Mar. 7...... | 84 102 19% | 18% | Mar. 14,1924 | 33% 

be 8...... | 84 114 19% | 18% » 13,1925] 314# 
o» 10...... | 84 114 19% | 18% » 20,1926 | 30% 
wo Ll... | 8411 19% | 18% » 11,1927} 25% 
oo 12...... | 84 11} 19} 18# 9 8,1928 | 26%; 

a 8&4 11} 19} 18# » 14,1929} 26 

NOTICES. 


Barclays Bank, Ltd., announce the opening of a new sub-branch at 
79, West Street, Crewe. 


The following gentlemen have been elected to the board of Swiss 
Bank Corporation :—Dr. Robert Haab, a former President of the 
Swiss Confederation, and until recently a Member of the Federal 
Council; Mr Jules Bloch-Sulzberger, of Messrs 8. J. Bloch and fils, 
in Zurich; and Mr Charles Zahn-Sarasin, of Messrs Zahn and 
Company, bankers in Basle. 


The Midland Bank announces the opening of new offices in 
Chiltern Court, Baker Street, London, N.W.1 (to be known as 
the Marylebone Road Branch), and at 131, High Street, Shore- 
ditch, London, E.1. 

The Westminster Bank announce the mane the following 
new branches :—Bearwood : 24 Upper Hagley Road, Birmingham. 
Nottingham : Hucknall Road. 

The Standard Bank of South Africa, Ltd., announce that a 
branch has been opened at Postmasburg, in the Cape Province. 

The Midland Bank, Ltd., announce that the registered office of 
the bank is now at 27-32 Poultry, London, E.C.2. It is also 
announced that the telephone number of all head office departments 





of the Midland Bank is now National 1234. 
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WEEKLY TRAFFIC RETURNS. 





Company News. 








RAILWAYS OF GREAT BRITAIN AND IRELAND. 


























Week ended Mar. 9, Aggregate 10 weeks, 
1930. 1930. 
REPORTS AND NOTICES Sa een eT ~~ 
. Mar. 7, 1930. el. claclz | Sz il asilasiB. ; 
——— (c) Week ended | Open. $\as 2s 3 <4 e3| 35 as q as 
ss Mar. 8, 1930. gleg\gsies| 32 || $e) Eg] 38 z 
The board of Lamport and Holt, Ltd., have appointed Mr & gies 8 5) é BEiss 3 m 

William Lewis (director and general manager of the Pacific Steam ww ae ware = ; ; 7 - 
Navigation Company) and Mr E. F. Abbott (director and joint | great weatern... | 3,733 189) 220] 133 353! 542i] 1.880! 2.157 1,346] 3,503] 5,383 
manager of the Union-Castle Company), to be directors of Lamport Do. for 1929... | 3,734 | 198! 224] 145 369; 567|) 1,886} 2,101) 1,351] 3,452] 5,338 
olt. L in place of Mr Arthur Cook and Mr Alfred Woods, | “on.&N.Bastn(c)| 6,355 | 293] 406] 282 688) 981} 2,916) 4,052) 2,823) 6,875) 9,79] 
—w _ It, LAd., manent of Mr Arthur Cook and Mr Alfred Woods, ee rri9a3 | e360 | 2951 402| 296! 698) 9931] 2.8831 S897] 2°85] 6.782) 9.665 
who have resigned. Lond.,Mid.4&Scot. oa 425| 575] 284) 859) 1,284 Soe 5,450] 2,943} 8,393} 12,640 
ek registere e of re Do. for 1929... | 6,9529) 433) 567} 343 910) 1,343)) 4,236) 5,336) 3,194] 8,530) 12,766 
The registered office of Leyland Motors, Ltd., has been changed | giithern ......... 2,175 | 256| 72| 26 98| | 354|| 2,607] 730] 337] 1,067| 3.674 
from Leyland, Lancs., to Ham Works, Nr. Kingston-on-Thames. Do. for 1929... | 2,175 | 250] 73) 38 111 361\| 2,496] 709] 390) 1,099] 3.595 
‘ tropo 31-3| ... |... | 4-3] 35-6)|322-0 vee | 41-2) 363-2 
Mr Julius Ss. W etzlar has been elected to a seat on the board a 4 ee | 42 35-011307-2 = 39-7 346 , 
of British-American Tin Corporation. tUnd'rer'ndE.Ro} ... we | 297-6]) ... vee [28424 
Do. for 1929... eee | eve | 273°9 wee 12,548-1 
—_—_—_— Lon.& Sub.Gr'up| ... se ee ons 43-0 _ 411-7 
Do. for 1929... eve ae, Eee | me 39-0 ee a 356-0 
B'lf'st&Oo.D'wnb) 80 | 2:1)... | ... | O-7 2-8}| 18- 6:8) 25-4 
RAILWAYS. Do. for 1929... 80 | 2 | , R 1 s3 18-0 wet 26°5 
1 . *Great Northernb| 562 |10-3) . 3-7] 24-0}) 88-3 -O} 224-3 
ARGENTINE RAILWAY DIVIDENDS.—The following table shows Do. for 1929... 562 |10-6! . 15-7 26-2)) 88-6 147-9) 236-5 
the interim dividends declared by the leading Argentine railways | *Great Southernb) 2,187 |25-2) 52:5) 77°7}/202-5 406-1) 608-6 
and other data concerning these railways :— Do. Sor 1929... © 3,167 124°S a6 eas I 


























































































































B.A. B.A B.A * Aggregate 9 weeks. 
; . i “a + Includes receipte from independent omnibuses acquired during current year. 
Great Central and Wes- 
Southern. Argentine. Pacific. tern. OVERSEAS RAILWAY RECEIPTS. 
Ordinary dividends : = ~ aes 
i 0 : My ross Receip ‘0 ross 
Interim, | ee 3 3 3 3 F 2 mf ey Receipts. 
1928-29< Final, % ......... 5 4 4 4 
on & Name. Period.| 5 | $3 
sale ammmaenm S 7 7 7 & [£5] 1930. | +or—| 1930. | +or- 
1929-30, interim, % ....... 3 23 24 INDIAN 
Gross receipts : 45weeks| Feb. 8! 1,217| 4, 44,000 42,742] 1,89.12,662|— 7,97,155 
36 weeks, 1928-29 (£000) 8,869 9,709 6,043 3,583 Barsi Lt. Ry. .....- a6weeks| '15| '202| '54:200]+ 11.400] '22,27'700]+ "79°70 
Compared with 1927-28, Bengal & N. Western |46 weeks 15] 2,080] 7,77,267]— 38,370| 1,39,23,774|— 22,430 
EQDD).....ccrcccerccccveee - + - -Nagpur ... |4o weeks 8| 3,085) 18,83,000]—129537| 7,87,41,069] + 19,62,655 
se weeks, i888°36(6006) BToH  Ba6l © Ss2k_ Sloe | Bem St teres LS Pao aia ee 
ed pint , ’ ’ ? M .& 8. . |46weeks Feb. . ,89,000) — 17,71, — 1,26,188 
Compared with 1929-30, Nisam'eGuarantd.(s)|46weeks| —13| 1,242| 4,44,882|— 116016) 2,06,79,030|—21,66,335 
(£000)....c.csescseeeeeee, —165 —1,248  -522 —457 | {Rebiik’asKumecnisewocks = 15) $12) 1,47,826[— 3.878) 200 est as tvone 
. th Indian ...... 45weeks| 8 12,64,637! - 40,069! 5,73,61,403! + 43,17,226 
Proportion of total receipts + Including Lucknow-Bareilly State Railway. (8) Total receipts of all lines. 
obtained during 36 ARGENTINE (a). 
weeks last year (%)...... 68-02 68:43 66°32 68-13 l Fl ete eon ure 
Argentine N.E.........35weeks Mar. 1! 753} 13,900) 542,900) 4,700 
reenter a etal i) GRY ad 
M . B.A. and Pacific...... 36weeks) 8) 2, 176,000) — 32,090 ,521,000 22,000 
arenes B.A. Central ......++- \36wee 9| wane| 9h22221 = 2538] 465,664/— 40,788 
y . B.A. Gt. Southern...|36wee 8 4, 257,000! 66,000} 8,704,000} 165,000 
ANGLO-NORWEGIAN HOLDINGS, LTD.—Net profits of $438,003 | Ba: Western ........ [36weeks| «8 1,926] 75,000|— 49,000, 3,126,000|—_ 457,000 
ee es for the first nine months of operation are reported by | Central dqgratins...peweran 8 ais 212,000!— 89.000| 8,461,000] — 1,248,000 
Anglo-Norwegian Holdings, Ltd., the largest unit in the whaling | Qordoba Central.....\36weeks 8} 1,218] 45,000] 25,000] 2,153,000} 336,000 
industry in which British capital is invested, formed last March ee Soe 1| '789) __30,200\—_ 3,701 __1,000,300|—_88,800 
under the banking auspices of Messrs. Dawnay, Day and Company, CUBAN. 
Ltd. After payment of preferred dividends, absorbing $99,750 : . = £ £ 
(220;205), pA yg 4 cent. preferred shares outstanding, | United of Havana...|36weeks Mar, 8! 1,374] 109,227/— 20,8581 2,136,198) - 352,991 
a balance o ; (£69,504), or 80 Canadian cents (3s. 4d.) per 
share, remained available for the common stock. Of this sum, URUGUAYAN. 
$88,716 (£18,229) has been utilised for the redemption of 1,000 | - | © | Ss | . 
: = . ~~ | Oentral Uruguay..... 6weeks Mar, 8) 273 34,065}+ 5,469} 1,108,850)+ 15,426 
preferred shares, while a dividend of 25 Canadian cents per share, Soret Uma Baijisoweske al 31 8,752|+ 1,025 252,244] "6,882 
absorbing a total of $105,000 (£21,575), has been declared on the | 0.Urug.(North.Ext.)|36weeks! 8} 185 4215) 330 125,734 — 5,297 
common stock. This dividend is payable to holders of British | 0-Urus-West. Bxt.)lsoweeks i Se LL 10.035 —_>.= 
depository receipts on March 31, 1930, at the offices of the Guaranty CANADIAN. 


Trust Company, 32 Lombard Street, E.C.3. The 


balance of 








| s 


























~ ° ° ° ° ° § $ $ ‘ 
$144,537 (£29,700) is carried forward to next year. Capitalisation | Canadian National | 8 weeks veb.2s|19500 4,281,286! 13170511 33,858,443] — 4,558,262 
of Anglo-Norwegian Holdings, Ltd., consists of 20,000 7 per cent. | Canadian Pacific ...| 9 weeks|Mar. 7/15217 3,165,0001- 637,000! 27,485,000] — 6,641,000 
cumulative preferred shares of $100 each, of which 2,000 have now BRAZILIAN (b 
been redeemed, and 420,000 common shares of no par value. Current = 
ec i ti “os i £ z £ ¢ 
assets — sneer A gee sheet at $107,766 (£22,143) against Gt. West. of Brasil..{10weeks Mar. 8|1,016| 17,300 — 4,600 192.700! — 29,300 
current liabilities of $14,360 (£2,950), while total assets stand at | Leopoldina............ 1Oweeks| 811,856;  33,348|— 3,368} 351,902|- 190 
$3,248,712 (£667,543). Leopoldina Termnl. severe 8} Mirs.} 366,000) + 53,000) 2,961,000] 177,000 
a —— San Paulo .........+++ lOweekw, 9} 1534 56,608}— 4,715 401,596]— 15,967 
BURMEISTER AND WAIN, LTD.—For year ended December $1, CHILEAN 
_. A dividend of 8 per cent. is announced on capital of : 
<r. 50,000,000; also 2 per . “Ww capi F Kr. 5,000,000 | Antofagasta (Obili) a? ee £ £ 
Me ae “incor so < per cent. on new capital of Kr. 5,000, oat Bene lroweeks\Mar, 9} 804]  31,500/- 5,510 307,420|—_ 113,210 
(against 8 per cent. on capital of Kr. 23,000,000) for 1928. Nitrate (}-monthly) | 8 weeks'Feb.28] 413] — 15,516/— 19,522 104,966 _ 56,418 
































1928. 1929. OTHER OVERSEAS. 
Kr. Kr. 3 
SOT (6,089,458-94) —7,012,966-07 | lpen.so 667} 19] 324,7781+ 1 
: pr eyy ow tian Delta......,.46weeks|Feb.20) 608 +8,667)- 19| 324,778) + 18,601 
Brought forward  ...............sesess (75,803-65) 124,706-67 ee. of Spain Qweeks Mar. 1| 104 Ps.122'970|— 6,477} _1,064,444|— 30,233 
(After taxes, etc.) Mexican Railway....)10wee: 7} 483) $262,800) + 124300) 2,335,000} + yee 
aserve new > (ine ; - ,870| — ) ‘ _ 0,02 
SIGE tame, 86 Paraguay Oentral-lSeweeks| _§| 100| _702017__e8a|_1597803— 15,282 
— +s ’ : ’ ,000 ,000,000 a) Oonverted at par. (b) Converted at the current rate of exchange. 
ee sa ye al SAKE > eee (100,000) 100,000 ad + Receipts for 10 days, 
arried forward (subject to direc- TRAMW WEEEL oss EIPTS 
tors’ fees, taxes, etc.)............... ; 435,535.75 AY ¥ Ge ——— : 
. 7 Receipte for } Total 
C. AND E. MORTON, LIMITED.—The net profit of C. and E eis Week. Receipts. 
Morton, Ltd., preserved provision merchants, for 1929 amounted Name. Period. 2 i ge 
to £100,254 (as compared with £100,663 in 1926, £100,379 in 1927, a Z| 1930. | + or - 1930. | tial 
and £124,463 in 1928). 
| =e t - 
STEWARTS AND LLOYDS.—A profit of £694,000 is announced | Angio-Argentine ™ gweeks Mar. 4; 329 78,594) — 10,577 746,839}— 25,9! 
for 1929, comparing with £582,114 for 1928, which included | B. Aires Lecrose...semeeks = 3! «i, | 12,280)- G07), 419,648)— “i 
9 99¢ , : snidati : ~s Pant ne ‘ , . tion wee ; os 5] ee : 
£139,929 surplus on liquidation of the South African Company. The fm ig prema 1 week! 8| 35 |Rs.133,505 — 1,221) ss or 
ae a a provided £200,000, against £175,000, for depreciation, | Ohatham & District, 8weeks|Feb.27) 15 a - 121) t : paved 
and a dividend of 7} per cent., against 5 per cent., is to be paid | Bayptian Marketa _ 8weeks = 27 2,031|— 200) 7,000\— 
on the deferred capital of £4,113,592. Reserve allocation : ie- | eee ee 29,2701. Tl e575). 31,613 
ncollen _— : . i atlo 1 Liverpool Oorp....... 49weeks Mar, 8) 124 29,270) 571; 5,336,575 mgr 
creased by £10,000 to £150,000, and the carry-forward is raised | L.O.0. Tramways....|48wee 5) 166 81,016) + 2,658) 4,050,779 75,790 
from £122,895 to £125,000. With this year’s addition the reserve | Madras Blectric......\{8weeks\Feb.28|_-_ | Rs, 37,165' 1,365) 1,80,671 — 


is now £1,815,000. 














* Including motor "buses, 


} Fortnightly figures. 
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SUMMARY OF BALANCE SH | 
BALANCE SHEETS. | DIVIDEND ANNOUNCEMENTS. 
AUSTIN MOTOR COMPANY, LIMITED. 
December 31, 1929. | Rate °) per Annum, except Dividend 
LIABILITIES. ASSETS. where marked % or Stated | for Whole 
. Compared | Compared ” , in Cash. Years. 
Amount. with Dec. | Amount. with Dec. ‘ Interim div. ~ Final div. | 
31. 1928. | 31, 1928. Name of Company. } | 
PY £ £ £ | | 
Pref. shares | Freeholds & build- |Interim | Date of | Method | ,,. Pre- 

TORR? ascnacsnes 250,000 | MREB..2--s0enererees 1,084,789 4,774 or | Pay- | of | Latest | vious 
6°. “Re Pret. Leaseholds........ . 2.200 400 Final. | ment. | Payment | Year. Year, 

Shares (£1) ...... 1,000,000 | Plant & machinery 991,091 + 26,491 | 
20%) Pret. Ord. se | Longbridge Estate 

shares (10/-) .... 750,000 ‘ont | & Flying Ground 19,863 — 9,330 RAILWAYS 9 ; @ 
Ord. shares (5s.!.... 150,000 can 2 ee 130,855 - 2,225 Barcelona Traction See ageasaaas 1%oT ° 2 | 2 
4°, Deb. stock... 3,368,503 — 48,145 | Cagle .......ccccoccces 704,481 -+- 180,275 Bengal Dovars ............... rae 4% * Apr. le Less t ix a 9 
Sinking tund ...... 138,443 46,061 | Investments ....... 124,636 18,365 Buenos Ayres We ate m ee 916) 8 Apr. ll in 
Accrued charges... 285,437 109,416 | Stock and tools ... 1,370,644 24,440 Buenos Ayres Great Souther rh. 3°,* Apr. 23 = 
Cr litors... <nbemiaoe 108,748 — 244,075 | Goodwill & patents 280,000 me Central Uruguay .... : 3%*| Apr. 25 
Protit and loss .... 657,629 597,965 : eo (Eastern Ext.) . 438 *| Apr. 25 

= — ——--- - es a (Northern Ext.) 23%%| Apr. 25 ae ad aa 
4,708,559 + 242,390 | 4,708,559 + 242,390 Jersey Railways es we . wate as iil ee ! aed | Less tax | 6 | 6 
BRITISH PORTLAND CEMENT MANUFACTURERS, LIMITED. North-Eastern of Uruguay ...... } 34%°*) Apr. 1 | Less tax vee | 
December 31, 1929. BANKS. | 1. 
LIABILITIES. Compared , ASSETS. Compared | A&ticultural of Eygpt { ome) oA wn £55 p s.lessnee 
with Dee. | with Dee. Banco di Roma ................ ae tee ore | oe 6 | b 
Amount. a, 1928. | Amount. 31, 1928. - hartered of India .................. | . { a } vee 20% | 204 
¢ ¢ } ¢ £ ‘ity Savings of Buc & " | vee )=—f Mar. ie 2 
Pref. shares ......... 1,435,000 + 35,000 | Property, plant, Hung st ear k.. “| a ~ ; 5 | §-§ 
Ord. shares ....-.--. 1,680,000)... | KC. ceeeeeesesesees 3,686,800 + 380,451 er | } peng s | pengos 
5% deb. stock...... 1,351,418 38,305 | Investments, at | } ps. p.§ 
ok) 255.972 8.476 costs and loans 577,082 396,993 Mercantile of —m | eee as ae ae 3 
Creditors ...... vse 548,641 + 62,892 | Stock-in-trade ... 522,328 + 21,292 | wort) Lestiteeuun > Cee Less tax | 3/6 p.s.]3/6ps 
Profit and loss...... 405,478 + 1,816 | Debtors ............ 649.053 + 50.120} \°" em { «i SO asia } 48004 . Less tax | 1/9 p.s./1/9ps. 
MN ccsrsadamuinininns 241,246 — 1,943 Royal of ied. RNG 4%" : —_— aoe 
— = ‘ Yokohama Specie CL ae ws a | 1of 10 
a 5,676,50 "927 | Tot: 5 + 7 iien*; 
-) 9 52 | ee §. 676, 509 52 927 INSI RANCE. | | 
CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA. Employers’ Liability ............... o- § Fy ae =i 
’ ‘ . ; Mutual Property................. Be “aes eas Less tax | 7 oe 
End of End of | End of End of sate ee | 
1928, 1929, 1928. 1929. TEA AND RUBBER. | | | { 
LIABILITIES. £ | ASSETS. £ ¢ Ayer Kuning ..............0...000 a ie Less tax 10, | «(123 
OS =" aanagelpeilal 3,000,000 3,000,000 Lt ERE 4,551,931 4,782,717 | Bukit Ijok Rubber... | TRSef] Less tax 124 | 124 
RESlrve.......-00+. 4,000,000 4,000,000 | Bullion on hand 809,265 362,877 | Great Western Tea of Ceylon— | | | 
Notes in circula- | Govt. and other IE sewervesrensrerncwses 22 Nott } | 42 | 
gen eitieat 1,749,125 2,105,222 | securities ...... 9,238,054 8,885,336 Se EOI } LL | | 21 so 
Current other | Shares in P. and Highlands and Lowlands Kubber | | | Lesstax | 10 | 10 
_ Accounts ...... 26,514,995 25,020,059 | QO. Bank......... 2,276,333 2,276,333 | Krian Rubber ......... | | ese tax i | 6 
Fixed deposits ... 17,489,916 19,897,432 | Security lodged Kuala Kangsar ........ececeeeeeees | | Lesstax | 4 | Nil 
Bills payable .... 3,360,274 2,936,171 | against note MINING | | 
Acceptances ....... 2,620,424 1,825,027 | issue, &c. ...... 2,250,250 2,360,250 | Amalgamated Zine (de Bavay’ 4°, +] Apr. 10} 8 | 8 
Loans payable ... 811,262 849,261 | Bills of exchange 14,816,215 14,619,600 | Gopeng ¢ enncliduned a T ; | 13/- p.s.g| 3/3 ps 
Due to agents ... 5,000 17,149 | Bills discounted.. 22,947,901 24,182,091 | Jdris ‘Tin ee | 239%*| Mar. 27 a — 
Sundry __liabili- |} Acceptances ...... 2,620,423 1,825,027 | Jelapang Me es 6d. p.s.| Mar 29 | of 
_ Reel 816,217 793,110 | Due by agents... 102,764 +=—120,861 | Kepong Dredging 20000777) | “Snel eee Sel ete | one 
Profit and loss ... 624,156 638,254 | Sundry assets .... 283,772 496,402 a a ~50,8| Mar. 28] . At 
: Bank premises... 1,094,461 1,170,191 John del Rey..................... | V6 p.s-t] nd 2] Lesstax | 10 | 10 
oom tere ———_—_—_ -——_——_— eth "(ae ieee 24%%| Mar. 29 | 
60,991,369 61,081,685 60,991,369 61,081,685 | Tanjong Tin.............. seeeeeen can 50) «| Mar. 28 - 
Tronoh Mines ........................ | 719 *| Mar. 31 Less tax | 
MARCONI INTERNATIONAL MARINE COMMUNICATION COMPANY. OTHER COMPANIES. ey | 
December 31, 1929. Automatic Telephone ............ } 64°41 Less tax | 12k¢} 12ke 
LIABILITIES. Compared | ASSETS. — Compared | ‘4Plin and Barrett .................. Powe fo owe fo ae | 30 | 50 
with Dee. | with Dec, | A88ociated Portland Cement ..... | ++ | + | Lesstax | a a 
Amount. 31, 1928, | Amount. 31, 1928. Sees (ronn) and Bessemer ......}  -~ aud aa § 
‘ ¢ ¢ Beyer PORGOCK.......ccccscccsccesasee | isa | | go | 4 5 
Ord. shares (£1)... 1,192,726 .. _ | Plant, &e. ......... 576,025 + 23,394 | Blackett and Som wn. | “goe4] toed Be " 
General reserve... 158,014 — 50,000 | Freehold properties 8,599 789 Bombay GAS oo. cece cece cee een eee 4707) og | tile ut 7 
oe a 169,090 150,602 | Licence and rights 185,292 eee Borneo ¢ Tage enn tens seasuestacssenes | 24 ot) sapien : 4 
Profit and loss... 178,664 + 52,521 | Shares and deben- Bradleys (Chepstow Place) ...... 14° eee { . | 20 | 20 
| tures in subsidi- srighton Grand Hotel. ..........-. | | lesstax j 4 : 
zo SSaert 273,178 13,772 | Bridgewater Estates ............... | } 45 ; 
| Siler ta gaunt. British Insulated Cables .......... | 10° | a 15 15 
| ated cos. at cost 109,666 + 12,000 British Portland Cement ......... | 10 | lesstax | 3S is 
Debtors ... 150,738 5.678 | Brooks (J. B.)......-...eeceecceeres | ees | Lesstax | 5h 7 
| ( ‘ash ee 12°603 26.069 Bruce Per Wee Sd CO; x ..o0cccccs. | vee | 2} 5 
, War Loan... 381,952 — 132,174 | Canadian Western Natural Gas |---| - ; 
4 isis Comeen- Canning (W.) and Co. ............. - |. se | Lesstax | 15 15 
| SC anaade 441 q | City and Foreign Invest. Trust... 3%*} Apr. 1} Lesstax | --. ae 
n= 2 ons ——. : Bide! COMMMEE (FAIMOBY .....<<s2c0ssscessss. oe | wee | eee | 12ke l2he 
| eee 1,698, 494 — 148,081 | | 1,698,494 148,081 ee ae “phen 9 steeseteereerecees Joos | oe dl 124 
MAYPOLE DAIRY COMPANY Ford Motor-Car of Germany...... | —s } 10 = 
, . 3 ‘ 
December 29, 1929 pose hea Ammen pus ) ee ome i | 
wears : ssa » 19eJ, nee irantham Steam Laundry ...... [owe fee | Less tax | > 4 
LIABILITIES. a ASSETS. Comment Grantham Exchange Hall......... ss | wx: A aa “ E ie: 
. i ec. ray Dunn and Co. ............ . 6% ay ess tax | 0 | 10 
Amount. $l, 1928. Amount. 31, 1928, Guaranty Trust of New York..... 5%,*| Mar. 31} Quarterly | | 
5% cum. pref. £1, i ~ Cash.....ccscsercesecee 254,916 87,399 pag Fm ‘ees met)... 10 | —* ae 1 | 

RU OIE <cceseces 350,000 ae Divs. accrued...... xh 59.600 Holt ohetaneggy - _ | ae | | 84 84 
20°, cum. pref. ord. Investments in Hurst, Nelson ......... '5%4*| May 5 | a‘ 

(5s.), fully paid... 450,000 sa Govt. securities 249,661 + 51,445 | International Auto. Telephone... | 6%] | | 12a] dy, 
Df. ord. 2s., fully pd 2,158,333 nis Treasury Bills ... 273,279 + 273,279 | Irrawaddy Flotilla ......- ** 1 13/- ps.t| | Tax free | 20/- ps.j20/- ps 
Reserve fund ...... 111,667 + 10,000 | Freehold and long locsend hinin. , | | 17 | det 
Suspe nd reserve ... 508 272 me leasehold props. 867,568 — 92,326 Lambert Brothers ......-..:..0.0e. } "50 Apr. 11!/ Lesstax | ... i 
Provident fund ... 37,406 + 5,705 | Fixtures, &c. ...... 174,609 + 174.609 | Liverpool Exchange ............... ‘| Pree “5 
Divs, unclaimed ... 8.984 + 5,080] Stocks.............+. 462,549 — 347,084 | Lloyd (Edward)................... 74% | Tax free 15 15 
Creditors .........++ 428,761 + 69,062 | Debtors ............ 64,718 — 7,684 | Lyons (T.) and Co................... | 33%: an| nd bonus 1/%, | 8 7 
Profit and loss...... 472,028 — 4,371 | Investment—Pro- Manchester Royal Exchanas ke ae | “Less tax 8 8 

G be mr fund tse 37,343 + 5,735 | Manchester Safe Deposit ......... o- | mas | Less tax | 10 10 

Joodwill and trade Mason (Frank) and Co. ............ | 23%*| Apr. 1] Lesstax | -.. = 

re 422,900 ae Maynards 23%*| Apr. 1] Lesstax | ... 

Branch shops, &c. bets — 229,593 | Maypole Dairy (Def.) .............. | adie | ae | 174 173 

—— — Milton Proprietary ............c.e0«. | | a } 15 15 

J COS, 108Ns8 & National Dwellings Society ...... tc Tax free | 6 : 

trading inves’ts 1,717,908 44,644 | Neill and C0.-...0000.---.0-00-0.0.., J ase | nee } 2b] 2g 

os Gaeeieror —— a eaeapeaencaate — North British Locomotive ...... eee | } Less tax 23 | 24 

RR Gxcionans 4,525,451 + 85,476 NN Sccacsees 4,525,451 +- 85,476 | North British Locomotive ...... | } | Less tax | a Nil 

~ ~ * , “rs | 

MERCANTILE BANK OF INDIA, LIMITED. eee ee |lewiax | 30 | % 

LIABILITIES. ; ASSETS. Plymouth Breweries ............... | 7k %t an | dbonus 5‘ ese 15 | 15 

End of End of End of End of ON LETTS ; 22%°* .. | Tax free an 

or 28. a 9. 1928. 1929, Prince of Wales Hotel, Southport | si — | Less tax A ; 10 

£ £ Projectile and Engineering ....... S%t a a 5 

Capital paid up 1, 050. 000~=—Oo. 050. 000 NE cceauniinineenaiints 1,767,867 2,039,863 Radiation ee semen see 12} 124 
Reserve Fund...... 1,450,000 1,480,000 | Bullion...... ........ Suioee)6=-s« 133616 | BEC. Textiles ..................--. } 6% 10 124% 
Notes in cireula- Securities & coin 290,025 299,500 | Roberts’ (J. R.) Stores ......... asi | } like} lige 

nN. Sepnenaeese 228,271 246,566 | Government and Robinson (Peter)........... ee, 7T%t| tee 12° 12 
Current accounts other stocks ... 4,937,400 4,753,553 Robinson (Thomas) and Si ON... vee . . | 2k | 5 

and deposits... 13,493,253 12,678,126 | Bills receivable ... 3,706,033 2,927,590 Rowntree and Co, . See eee . tes | 10 | 10 
Bills payable ... 621,678 555,194 | Bills discounted... 92,517 92,376 | Second Alliance Trust. ............ } 11%* + | Lesstax |... ses 
Loans payable... 1,600,000 1,350,000 | Loans receivable 6,897,746 6,720,421 | Shanks ~~" {pees - oe | ove | 10 10 
. ptances...... 300,160 247,024} Freehold banking Smedley’s Hydro. Matlock ...... 63%° ive: | es S see. 3 owas 

Tofit and loss... 246,047 + 250,506 ‘ premiscs Reoewaae eget $44,323 Southall Bros. and Barclay ...... en re | Tax tree | 7 | 1240 

Acceptances ...... 0, SAT.OSF | Bnrnbe's POUCA <.0.cccccecccececscs eee | eee eee | 24} 12 
Sundry accounts 342,448 320,150 ee and Russel] .......cccccccsece | eee | vee vee He | . 
oy a aes |} Standard Property Invest. ...+.. | eee | eee | poe ] ; 2 
18,989,409 17,857,416 18,989,409 17,857,416 | Stewart and Lloyds (Dei.) ...... eee wee oe : TE S) 
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| 
Rate % per Annum, except Dividend | Tons. @ther Notes in Brict. 
, ° 
where marked o ur Stated for Whole 
in Cash, Yes ~* 
* Interim div. ft Final div _— |x at Polat ) 9 
ee oat ° ° famat Pula ............00cc00000 eee Profit, £2,000, 
“athe Of VLompany. EME MEM seicscnnstscnsninevse 4 4% oil 
: | TTR | 1423 Est. value, £15,584; est. profit, £8,753, 
Interim Date of | Method Latest Pre EEO 223 Est. value, £2,450; est. Btn £1,52 
_ ve aye sae Year, | ~"* SEEN Ghtdbbebaverabsanteerooesnegiece 20-8 on 
Pinal. oo Payment. | Year. ES SRE 17 
capideapaadi ilies \ | Naraguta Korot ............... | 12} 
% % |} Naraguti Durumi ............... 19 
Swan and Edgar 5 4 | Naraguta Extended ............ 7 | 
Tees Power Station deabneniedh ae a ae | 5} 6 | Nigerian Consolidated........... | 18 | 
Telegraph ¢ onstri u ‘tion iecéeceutie 74%! Apr. 10 a 10 10 Pahang Consolidated............ } 222 Black tin. 
Telephone Rentals .................. 2$°*| Mar. 31 | Less tax em —_ SN a 50 Piculs, 
Tilling-Stevens ° vies nse oe } are — | 4&6 | BO ee } 48 Est. value, £5,065; est. profit, £2.23 
Torbay Paint ...... nem ven | sas | Less tax 124 | 15 5... ane . | 202 Est. value, £19,833; est. profit, £1: 
Trust and Agency of Australasia | 2/- p.s.t| and bonn'|s 1/- 20 20 i Puchong (Jan.) ....ccccccccccecss | 404 Piculs; value, $20,973. 
Tweefontein Colliers ceusnnsas se | ae { 124 12} SUE calicueicbabucsene beeen eienanen os Gross profit, £74. 
Tyneside Invest. Trust. aaa De — | sales 54 ie a ae 65} —_ 
United Dairies ..... ; esenses 5%*| Apr. 1] Less tax a ee Rambutan ae 95 Est. value, £905; est. profit, £95 
United Turkey Red. ............... 5% “— Less tax 6 |} 10 | IL sch lunbnnstnsansunkusne ie 15 Est. loss, £816. 
Vickers... — : _ a ae Less tax 8 5 OO aa | 15} Concentrates. 
Wallsend U Slip \ ay and Engineer- ON AE TTS 14 Concentrates; 10 tons wolfram. 
ing sees ores — tee | Tax free 7 | 6 | Selayang.. 26 Concentrates, 
WwW ardle and Dave nport 23°>*| Apr 1 Tax free = vee | Siamese 1344 | 
Waygood-Otis ........ }  H%t| _ ... ia ee : e |} 24h | 
West Canadian Collieries ‘ 24°%*| Mar. 15] Lesstax |... cic a eee 9} 
W. of Scotland American Invest. - — a 10 j ill South Bukeru Bee RSENS REN SE | 10 | ice 
Wright Layman and Umney . 15% ca Less tax 25> | 25¢ ; South Crofty ..............cc00.- 543 | Black tin; est. value, £5,917. 
Yager (H.).... ; : ia ie nee 10 20 
SS See ee | Se ae a | COAL. j 
i ig nih ey ee ee cee eee 
& Plus bonus 2s. 6d. p.« e Plus bonus 3s. p.s. e Bonus 23°, includ: d. Cale Engineering ............ 136, | ~— iy Rae Seine coun tration 
J In addition special bonus 3°4.  y In addition, bonus 1 - p.s, Ween 95,000 | Week ended March 1. 
i Plus bonus 15 p.s ; Clydesdale (Transva | ae | 38,97€ 
~ On smaller capita § On smaller capital, ND cnbcttesaresssnccsasieresahs } 45,848 
Durban Navigation ............ 51,835 
a Natal Navigation................. | 117,656 | 
ET watiilchnanenckbakeeuensns | 74,824 
South African ...........0..00000 | 59,222 | 
MINING OUTPUT STATISTICS FOR FEBRUARY, 1930.0 (0 igsje0 0 | brie | 
° Vereeniging Estates ............ | 232,581 — 
—_—— ‘eee wee SRS ASR | 70,238 | Coal sales; 7,647 coke sales. 
) r "ithank. | 63 | 
—_— | Gold Recovered. | SPIEL sce vinsbueviabnbuxasavens 63,537 | ove 
Crushed, | } 
ea aiid | Value. ; Profit. 3URMA CORPORATION, Ltp.—During the month of January, 41,429 tons of ore 
|} Cy- | | Cy- | | were mined, including 2,814 tons of high-grade ore. 35,000 tons of ore 
} Mill. | anide Mill. } anide | Total. | were milled in the treatment plant, producing 10,520 tons of leady concen- 
| | Works | Works. | } | trates. 14,101 tons of lead-bearing material, including 4,027 tons of high- 
— grade ore, were smelted in the blast furnaces, producing 7,253 tons of hard 
; rr se : — ; j ; lead for treatinent in the refinery. Refinery products were 6,750 tons refined 
, GOLD. Tons, | Tons. | Ozs. | Ozs. | Ozs. a ee lead and 608,741 ounces refined silver. Of silver production 25,347 ounces were 
Ashanti ove ae e344 vs 11,484 ose 11,484 | 48,785 | ou 1 recovered from the treatment of copper matte. Zinc plant produced 
ma ane - "| 393 cael fas 5 2,05 ec e7e | i 4,800 tons zine concentrates, assaying 8.0 ounces silver, 4.5 per cent lead 
Boulder Pers rane: | 64 4 | 1a’c18 1, and | and 51.5 per cent. zine. In addition to the above, 1,100 tons copper matte 
( mee wend Mots vt | 9400 el 10.218 ie 10.218} 43332 14 449 were produced from the treatment of accumulated smelter by-products and 
Central Manit ee “38 eee Miia Se iu 1e33 853 paix 7,217 tons copper ore. 100 tons of refined antimonial lead and 200 tons of 
Champion Keef é ; 7.310 19.593 4128] 1.008 5,136 ee ae nickel speiss were also produced. Included in the tonnage of refined lead is 
Chosen Corporation ... | 9.030 ana ee ia ie 10.039 | $29 78 tons recovered from the smelting of copper ore. 
Frontino and Bolivia | 1,770 |... |... ae --. | 5,079]... SULPHIDE CoRPORATION, Ltp.—During the four weeks ended January 25, 
Globe and Phanix ... | 5,751 on a . 5,753 | -- | 12,909 1930, 8,612 tons of Central Mine ore were milled at the Central Mine, producing 
Great Boulder a» | 9,446 bes = - .. | 21,871] 750 1,553 tons of leady concentrates (including 43 tons from the de-leading plant), 
La Noria .. ; | 12,841 | $94/218 | $4,316 which assayed 49 ozs. silver and 65 per cent. lead, together with 2,156 tons 
Lena (Feb, 16-28 os i at i. 1,206 5,065 eee zine concentrates assaying 6 ozs. silver, 3 per cent. lead and 50 per cent. zinc 
Lonely Reef ? 5.500 | 15,000 | 2,840] 1.007 | 3,847 8,118 per ton. 
erento vn ica 50 ts ee ee sida - BROKEN HILt Sovtr, Lrp.—For the four weeks ended February 8,7 1930, 
8 


Mysore .... 


' 
' 
' 
16.482 ai 8.02 23 eer 8.023 aden ie 37,240 tons of crude ore were treated and produced 7,484 tons of leady concentrates 
Nunydroog........ 1) 
1 | 
| 
| 
| 


















































1.000 | 16.032 | 5,867| 1,040 | 6,907] | ou assaying 69 per cent. lead and 26 ozs. silver per ton; also 7,662 tons of zinc 
Ooregum ........+. ; 3.500 | 19,506 300 868 | 6.168 concentrates assaying 50 per cent. zinc. 
Oriental Consolidated | NORTH BROKEN HILL, LTN.-—For the month of January the production was as 
(Jan.). ‘ 20,809 : . cas ... {$98,141} $27,958 follows: 39,802 tons of crude ore were treated, assaying 14-5 per cent. lead, 
Oriental Consolid: ated | Clean-u p oe : ... }|$92,000 7 8-6 ozs. silver per ton and 10-8 percent. zinc, producing 8,470 tons lead concentrates 
Pato (21 days to Fet | | } assaying 63-7 per cent. lead, 34-7 ozs. silver per ton and 7-7 per cent. zinc: also 
a | ; $11, 78€ - 6,650 tons zine concentrates assaying 49-1 per cent. zinc, 2-6 per cent. lead and 
Rezende a 1,2 2,537 | 10,834] 5,011 3-3 ozs. silver per ton. 
Rhodesian Cy orporation | = | 805 
Santa Gertrudis | 46,185 |$93,0€ | i —_—___—_ — — 
Sherwood Starr ........ | 4,600 } 10,525 | 4,653 
Sons of Gwalia......... | 12,960 | 2) | 22. ‘6 | ot a 
South Kalgurli - | 8.055]... ea es 1. | 14,292 3,037 
Tiquah and Abosso .. | 8.750 | *.. 14,719 | 2.655 TRANSVAAL GOLD OUTPUT STATISTICS. 
DION dcixcsxepesanes 10,670 = } 11,225 | 2,002 
easiness —$——— January, 1950. February, 1930. 
| Tons, | Other Notes in Brief. Name of Mine. Est. Est. Est. Eat. 
Ore. | yield. | Profit. | OF¢ Yieid. | Profit. 
reg ttn a CO | | Tons. | £ £ Tons. | £ £' 4 
Anglo-Nigerian Corporation... ase Concentrates, 2 A i | 82,000 | 134,153 | 43,612 | 74,000 | 122,977 | 40,008 
ATAMAYO ......... vossoee | 241 | In addition, 154,000 ozs, silver, | City Deep .............0.. | 99,000 | 105,176 | 5.455% 88,000 1977533 | 4.499° 
Asam Kumbang ( Ji in. D eccceccce 876 Piculs; value, $46,163, | Consolidated Main Reef 59.300 89,187 12.074 54.600 82.754 11,515 
oe sacs s, | Comcontentes. | Crown Mines (10s. shs.) | 228,000 | 309,022 | 73,727 | 216,000 | 292,950 | 73,205 
SRMETEN | voosnevnnnesass peveveves | OTS I — yurban Roodepoort | 
Batu Caves ......--2-0-00-se000+ | 16 | Est. profit, £87 | ogee re 41,700 | 59,200] 4900] 38,500 | 53,862 | 4,153 
wena Sp vee a oe vse East Rand Proprictary | 147/000 | 168°371 | 10,064 | 137,000 | 158,109 | 9023 
Consolidated of Burma ......... “f Mixed concentrates. | Geduld Proprietary ... | 85,000 | 116,191 | 46,753 | 80,000 | 109,398 | 43,492 
EEO nnsne pebeiageebaine 4 vse Geldenhuis Deep ...... 66,000 | 66,253] 5,231 | 58,700 | 59,972 | 4,723 
Ex-Lands Nigeria ............, “a ce a - ae eee Glynn's Lydenburg..... 6,200 8,881 817 6,000 8,927 870 
SOPERE, wnnn0-s0r-verenreenerverennvs eet | Est. value, £7,060; est. profit. £5,250. | Government Areas...... | 210,000 | 400,792 | 236,633 | 189,000 | 359,371 | 210,258 
Ee 113 Est. valu», £11,130. Kleinfontein, New...... 52,200 50,671 4,407 48,200 46,829 5.173 
TPON ...200-00,20-ccrcsesecserseeses-e _293 Est. profit, £460. | Langlaagte Estate...... | 81500 | 116,790 | 33,001 75,000 | 111,134 | 31,543 
coe SaaS (an i. Meyer and Charlton... | 17,500 | 19,150} 2,170 | 16,500 | 18/014] — 1,710 
Kasea.... nenenseeseenaees css | Sencenteates. Modderfontein B. ...... | 71,500 | 108,896 | 48,101 | 66,000 | 102,910 | 45,082 
Kent (F.MLS.) .............000 “ Est. value, £2,985; est. profit, £1.440. Modderfontein Deep | 
Kepong ... | eee” Maan ED 205: Ut, PUCRE, EREES. |” ARES scececeessoeonneee | 45,900 | 100,730 | 64,747 | 41,400 | 90,686 | 57,859 
minte -...... nekareneananenneh ate | mit: Value, £2,520; est. promt, £1,062. Modderfontein East . 70,000 | 87,800 | 17,534} 63,500 | 79,565 | 16,065 
INN... ccnnciaakcadainewie’ | 292 | Est. value, £3,150; est. profit, £1,750. Modderfontein, New ‘ | | 
(£4 shares) ............ | 155,000 | 317,394 | 189,180 | 140,000 | 287,308 | 168,711 
New State Areas ...... | 78,000 | 148,185 70,046 2,000 | 138,183 | 65,020 
| Nourse Mines ............ | 54,500 | 70,482 | 4,053 | 57,000] 71,521 | 5,043 
Randfontein Estates... | 204,000 | 216,679 | 27,125 | 191,000 | 202,830 | 25,645 
Robinson Deept ...... | 137,500+ 153, 452 19,029 | 123,800t! 141,512 2( 457 
_ NATIONAL PROVIDENT INSTITUTION |] | tes'beco 2: | "aa's00'| "31.878 | “Rass | "Ss'S00'| Aataaa | “21s 
| | Simmer and Jack ...... 73,800 | 82,749 6,532 | 69,500 | 81,055 6,278 
Spring Mines ...... .-- | 70,000 | 143,387 | 66.020 | 64,000 | 133,055 | 59,266 
COMPETITIVE FIGURES Sub-Nigel ...............- | 27,400 | 90,812 | 30,163] 26,500 | 88,275 | 30,550 
Transvaal Gold Mining | : 
FOR pia | 15,000 | 19,997] 2,021 | 13,400 | 20,109 | 2,910 
ALL CLASSES yea IM. cvcscccsvovesoess 42,000 41,185 4,024 | 38,000 | 38,670 5,54! 
| Van Ryn Deep ......... | 62,000 | 105,948 | 42,124 | 60,000 | 102,741 | 40,067 
OF | West Rand Consolid’td | 90,000 | 98,342 | 20,032 | 82,000 | 91,755 | 17,408 
| West Springs............ 66,300 | 59,221 17,773 | 63,000 72,543 16,022 
LIFE ASSURANCE. Witwatersrand Deep -. | 42,300 | 39:708 | 1,708*| 39,000 | 36,809 102 
| Witwatersrand Knight's; 56,000 | 53,405 6,249 | 51,000 | 48,692 ,454 
48 Gracechurch Street, E.C.3. 
































* Loss, t Includes the returns from Yillage Deep. 
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Net Appropriation. || Corresponding 
1 a Amount 1 Period Last 
Period — nl — eniieannet \Carried ial \ baheco 
Company. Endin Last “of — > | . : | Reserve, | Balance | 
7 Account. | Deben- — rueten. Gutinary. | Deprecia-| Forward. | Net Divi- 
: ture a (mn | ag —- aad | Profit. | dend. 
nterest. 
Banks. | — = ee ee ee le oe ce ee ee ee “ee es | € | % 
en. Eee Dec. 31; 44,470; 123,521) 167,991, | 90,000 9 30,000, 47,991 124,470} 9 
| | | 
| | | | 1| | | | | 
Breweries. | | | | | _ | 
Courage and Co. ........000. | Dee. 31} 105,073) 472,201! 577,274)! 20,000) 312,500} 25 | 138,000 106,774) 470,725) 25 
Holt Brewery .............c000« Dec. 31 | 52,464) 85,683, 136,147), 23,493) 49,287) 8} | 10,500} 52,867 85,169 8} 
Taylor, Walker and Co....... | Dee. 31 | ee 257,656 $15,651)... | 187,500} 12} | aint 58,151) 7am 10;4 
i| | | 
Electric Lighting, &c. | I} | | | 
Shropshire, Worcestershire & | | ina: - | 8a 
Staffordshire Electric...... Dec. 31} 20' 180,520)| 42,000 80,625 oie, 57,895) 142,993} 74B 
| | | } { 7 B J | \ 
: : 1] 
Financial Land, &c. | | \| | | im 
Liverpool Exchange ......... | Dec. 31 | ms 26,652) 26,652 | “ee 5 6 320| 332)}} 30,680) 5 
| | 
as. | | 1f T$Al) | {| TA 
1 Pontypool Gas and Water... | Dec. 31 | 1,192) 7,293} 8,485]| na 1 34 iF = 1,217}, 9,026 | — n 
| B,C,D| | | B,C, 
Iron, Coal and Steel. | | | | | ; 
oe Ee rr | Dee. 31} = 90,571) 52,420; 142,991); 13,500 37,196 2} =P 92,295) 54,901) 24 
North British Locomotive... | Dee. 31 | 317|Dr. 21,676 Dr. 21,359|| 30,000 25,000} 24 |Dr. 80,0006 5,641 Dr. 2,305) 2s 
Scottish Iron and Steel...... | Dee. 31 | 14,325 41,741 56, nee 18,000 21,600) 6 tee 16,466), 47,055 ) 
Motor and Cycle. | | | aaeat : 
Austin Motor .....c.scecssee0s ‘Dec. 31} 59,664] 559,788, 619,452)'404,000/¢1 144,000 {a0 } 71,452|| 345,9750| 
Brooks (J. B.) and Co. ...... Dee. Si 7,945) 15,660 235,605 5,006 10,667; 5Sp.a. as 7,605) saad 7} 
- . | \\ | | 
Oil. | | | | | 
“4 Affiliated Oilfields ............ | Oct. 31| | Dr. 8,159) Dr. 8,159 Dr. 8,159) | 
“4 | | | | | | | | 
h Rubber, &c. | | | | } a 
. Rangoon Para Rubber Ests. | Dee. 31 | 3,652) Dr. 960) 2,692, | 1am 7 
re | | | } | 
ed Shops and Stores. | | | . | _| 
ad Dickens and Jones............ Jan. 31 | 39,131) 69.368; 108,499); 13,750 42,000} 12 5,000} 47,749) 65, — 12 
Greenlees and Sons (Hasie- | | : 
2 phit Footwear) ..........+. | Dec. 28 | 4, 100| Dr. 2,371] 1,729); 7,500 a ae — Dr. 5,771) 31,021) eve 
. Liberty and Co, .......+.+e+0+ | Jan. 31 | 20,358} 75,103) 95,461}; 6,000 20,000) 20t 50,000 20,461) wien, 20t 
25, Maypolo Dairy .............+. | Jan. 4 196,816) 554,587, 751,403)! 17,500 467,708) i74l vl } 58,3533 207 ,8€2! 525,521 | 174 
nt) Roberts (J. R.) Stores ...... | Feb. 14 12,008) 16,675 28,683); 1,000 13,563} 173 4,902 9,218) 17,496) 173 
ons } | \ 5 > as — a 
ine Robinson (Peter) .........++ |Jan. 31) — 32,170| 125,884, 158,054 66,500, 69,495 Hs \ 31,059} 126,194) 12 
Telegraphs, &c. | i . : | 
‘es. | Automatic Telephone Co.... | Dec. 31| 93,483) 118,802) 212,285) 12,000} 62,500) 124 | 19,500 118,285), 171,228) 123 
rine Ericsson Telephones ......... | Dee. 31 18,236} 64,087| 82,323); 13,998 24,002 2} 8+ | 25,000 19,323) 31,012) 5 
International Auto. Teleph. | Dec. 31 | 69,735} 133,517! 203,252); 11,924 98, 750! 123 | 10,000} 82,578) 130,817) 124 
9 a6 Marconi International Marine} Dec. 31 | 36,689} 201,611) 238,300) ... 178,909) 15 | 41,986) 17,405, 193,420! 15 
pac } | | } | | 
ates | i| | } j 
a Textiles. } | | } | | —o Re , | : 
and Hollins (William) and Co.... | Dec. 31| 43,745! 114,847) 158,592! 18,0001 95,250) 74 |... | 45,342), 153,446, 8} 
R.M.C. Textiles (1928) ...... Dec. 31 4,919} 32,756} 37,675) ... | 25,00ci 10 | 7,000; 5,675), 23,669)... 
Samnugger Jute .......eeeee Dec. 31 110,554) 167,143t, 277,697 8,100} 162,000! 3 | as 107,597 286,603) 30 
Tita@hur Jute — ..<cccccsccssee Dec. 31 93,871) 167.807*| 261,678 8,100, 162,000) 30 | 91,578 258,157) 30 
WIPUGUAR OUND: occeccxcccevcesecs Dee. 31 57,478) 115,646§ 173,124) 8,100) 108,000} 30 | | 57 024) alien 350 
| 1} | | } 
‘ __ Drast. . 4) ) | 52,192! | 000] 18,4031| 80,398) 15 
aledonian Trust ........es0« Jan. 3 15,891) 85,104! 100,995)! 20, 400} 52.192 16 | 10. | 405 598) 
City Property Investment... | Jan. 3 779 12.017! 12,796)| 5, 195 5,549] 14 | i 3 = 1,052) 11,466) 14 
Colonial Securities Trust ... | Jan. 3 7,013 22,012! 29,025 9,495! 11,078) 7 PO} ve | 22,745) 7 
English & Scottish Investors | Jan. 3 aa 17,623) 17,623); 9,094a\ 4,850! 4p.a.| | 3,679} os | eee 
te Equatorial Trust ............ Dec. 3 18,005 24,049) 42,054]; ... | 16,000! 4 | 26,054 ro 872! 5 
ia London Border & Gen. Trust | Jan. 31 4,204 72,555) 76,759)| 36,000) 24,000) 5. I 10,000) 6,759; 9, 82 24] 5 
rem Scottish Eastern Investment | Jan. 31 2,823 33.300) 36,123); 12,607) 15,536} 7 | 5,099} _2,88 1 25, 295, 7 
515 Scottish Western Invest. Co. | Jan. 31 | 28,104 109,451) 137,555!| 20.4CO!} 61.792 19 25,000; 30,363) 101, a 18 
205 | | | | | | } 
: Waterworks. | | | | > | | . eawal: 
18 J Falmouth Water Works ... | Dee. 31} 6,929] L710) 8.639), 2,150 3,038 { . S| 2.954) 497 3,437) J 10 
02 | | ' } | 
492 1] ae > £12| J 10 
483 BF Stroud Water ...........eeeee Dec. 31 | 544, 2,975, 3,519) 500 «1,658 { _ \ 1,000 361 2013 f : 
258 _ Otber Companies. | | | | | = Dee ici 
173 British Portland Cement ... | Dee. 31} 193,662} 637,579) 831,241!) 85,500) 252,000, 15 | 299,312 199,429, 656,045 15 
oT) — gente yoo Dec. 31 | 9,246 61,706, 70,952)) «| 36,000; 15 22,000; 12,952}; 49,215) 15 
082 ooper, Jie WC ye i | | | } } an 
wit NMNINIINY hee sce secs cowie Sept. 30) 42,634) 229,627; 272,261|' 52,323) 111,295; 15 50,000} 58,643), 249.849) 15 
” mids CHEER) 50s00000000505 | Dec. 31 | 63,295, 373,512 436,605); 84,000, 240,000 15t 25,000' 87,605, 360,814; 15f 
ondon & Thames Haven | || | | | - 
711 OM WAVES oncccecsccssee | Dee. 31; 109,333) 176,434; 285,767) 1,120) 168,322 1st | eae 116,325|| 124,882 15t 
— Manchester Royal Exchange | Feb. 28 | 122,906) 40,919} 163,825)) ... | 51,200 8 | owe 112,625), 44,540; 8 
63 J Morton (C. and E.) sss |Dec. 31) 52,964} 100,254 153.2181, 28,000 70,151) 4 15 Oral 8,000 47,057) 124,463, 19 
oad Pinchin, Johnson and Co.... Dec. 31 } 80,102) 381.533) 461,635)! 25,000, 331,189) 30 | 20,000 84,446 354,280) 50. 
266 eS eae | Dee. 31 123.925} 295,997; 419,922) 52,201 226.252 123 j sas 141, 469 279.650 12) 
"550 Robinson (Thos.) and Son... | Dee. 31 | 8,986) 5,126} 14,112); 11,250 5,540 2) | Dr. 5,000 2,0aa 2,124 5 
United Carlo Gatti, &e. ... | Dec. 31} 23.064' 38.318 61.382! 5.5001 33,000|_—‘1it .. | 22,882') 58,470} 123t 
United Turkey Red ......... | Dee. 31 44,552 82.301} 126,853) 42,063 40,950 6 43.840! 124,814) 10 








* After writing £116,533 off jute stocks. + Free of income tax. +t After writing 
1929, to January 31, 1930. | Period from February 24, 1928, to October 31, 1929. 
preference shares to March 31, 1930. 
(v) Fifteen months. 


£134,167 off jute stocks. § For pe riod from February 8, 
© Including 6§ years’ arrears of dividend on ‘ ‘B* 
** For period from September 1, 1928, to December 31, 1929. a Paid for six months. 














622 


THE ECONOMIST. 


(March 15, 1930. 











Commercial Reports. 








THE CORN TRADE. 
Mark Lane, Thursday evening. 


Climatic conditions have remained favourable for outdoor work, 
and farmers are busily engaged on spring sowings, an early corn- 
pletion being », despite the late start. Large areas of land 
have been already seeded to oats and barley, but the wheat acreage 
is likely to be increased at the expense of feeding stutfs owing to 
the difficulty in finding an outlet for the latter, despite exceptionally 
low prices current. Little interest evinced in native wheat, 
though supplies remain in small compass at the principal statute 
markets, prices being adversely influenced by general trade de- 
pression. Imported descriptions moved off slowly, buyers adopting 
a reserved attitude in face of slumping prices and increased offers 
from North America. Large surplus wheat supplies in Canada 
and the United States remain the chief factor in the international 
situation, and it would appear that a serious attempt is at last 
being made to hasten the export movement. Prices on the other 
side have declined sharply on selling orders of Canadian grades, 
but European importers remain aloof pending further develop- 
ments, while under the knowledge that stocks must be considerably 
reduced in the near future to make room for the coming harvests. 
The United States position is also proving burdensome, giving rise 
to considerable uneasiness, and reports were current that large quan- 
tities of hard winter wheat may be unloaded on the European market 
shortly. Argentine sellers followed the reduction in Northern prices 
and offered freely on competitive terms which accelerated the 
downward movement. The weakness of wheat was duly reflected 
in the market for feeding stuffs, prices in some instances being now 
below pre-war level. Plate maize declined sharply under increased 
selling pressure by Argentine shippers, particularly in forward 
positions, and competition from the Danube becomes more acute. 
The Argentine new crop is progressing favourably, and a 
siderable increase on last season’s yield is practically assured. 
Barley and oats were difficult to vend, though prices were again 
marked down. 


possibk 


1s 


con- 


WueatT.—Dull and again easier. No. 1 Northern Manitoba 
(Vancouver shipment), ex-ship, 43s.; No. 2 ditto, 42s.; No. 3, 
40s. 6d.; No. 4 Manitoba, 39s. 6d.; No. 5 ditto (Atlantic ship- 


ment), 37s. 6d.; No. 6 ditto, 30s. 6d.; No. 2, mixed Durum, 39s. 6d. ; 


No. 2 hard Winter, 41s. 6d.; Rosafe, 63} lbs., 39s.; Barusso, 
634 lbs., ex-ship to arrive, 39s. 6d.; Australian, 41s. per 496 Ibs. 
Iinglish, 8s.-8s. 2d. per 112 Ibs. 

Frour.—Dull and weak. London straight run, quoted, 35s. 
per sack for country deliveries and 34s. London area. Of im- 
ported, Manitoba patents, 33s.-36s.; Buffalo, 34s.-35s.; Australian, 
3ls. Od. ex-store on c.i.f. terms. Manitoba top patents, March- 
April, 33s.-33s. 6d.; export ditto, 30s. 6d.-31s.; Australian, 28s.- 
29s. ; Frenc h, prompt, 25s. 6d.-27s. 3d. per 280 Ibs. Argentine 
low grade, March-June, £6 per ton. 

Maize.—Easier. Plate, landed, 26s.; ex-ship, 24s. 9d.; March- 
April, 24s.; new, April-May, 23s. 6d.; May-June, 23s. 3d. per 


480 Ibs. Yellow maize meal, £7 10s. per ton f.o.r. London. Yellow 


African, £6; white, £5 17s. 6d. per ton ex-ship. 


BarRLEY.—Dull and weak. Californian old, landed, 
new, ex-ship, 36s.-42s. as to sample. Chilian brewing, 36s.-44s. ; 
Chevalier, 40s.-44s.; Australian, 40s.-41s.; Smyrna, 40s.-41s. per 
448 lbs. Black Sea, landed, 20s.; Persian, landed, 19s. per 400 Ibs. 
English malting, 7s.-lls. 6d.; feed, 6s. 6d.-6s. 9d. per 112 Ibs. 


36s.-42s. ; 


Oats.—Quiet. Plate, landed, 14s. 6d.; ex-ship to arrive, 13s. ; 
black Plate, landed, 14s. 6d.; Chilian white, 20s.; ditto, tawny, 
16s.; German, landed, 16s. 6d.; ex-ship to arrive, 15s. 3d.; mixed 


Canadian feed, 
320 lbs. 








13s.; South Russian, 14s.-15s. 6d. as to quality per 
English, 5s. 6d.-6s. 4d. per 112 Ibs. 


By careful and prudent administration the 
A.M.P. has made more than £42,000,000 
for the benefit of its Policyholders since 
its establishment in 1849, and this, after 
providing for all expenses of management, 
commission, taxes, ete. A.M.P. premiums 


are low, Bonuses high and policies, as 
befits the largest British Mutual Life 


Office, world-wide. Assets £74,000,000. 
Annual Income £10,500,000. Full par- 
ticulars on application. 


MUTUAL 
AUSTRALIAN PROVIDENT 
73-76 King William St., SOCIETY a 


London, E.C.4 





D. E. WALKER, Manager for the United Kingdom. 








| 


br 
| 


} 








COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown 








wheat during the harvest years 1929-30, 1928-29, 1927-28, 
1926-27 : 
| 1929-1930. as 1928-1929. +1929, | 1927 1927-1928. oa. | 1926-1927 
_!} ' 

Estimated sales of homegrown; 7 gee = 
wheat— Owte. Owts. | Cwta. Cwta, 

1 week to March 8 178,438 | 240,677 | 281,322 214,744 

27 weeks to March 8 6,850,858 | 7,432,264 | 6,894,039 9,191,720 
Average price of English wheat per 8. d. a. &. | 8. d. | 8. d. 
EE i & 4 2 % oF i i 8 





The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1926 to 1929: 





























QUANTITIES SOLD. AVERAGB PRICE PER CWT, 
Weeks ended. 

Wheat. Barley. | Oate. Wheat. | Barley. Oats 

Cwts. Owts. Cwts. 8. d. 8. d. 8. d. 

Mar. 212,459 193,343 48,105 8 7 7 6 2 
Mar, 178,438 164,139 39,462 8 4 7 8 6 1 
Mar, 6, 1926...... 241,707 181,585 65,863 ll 8 8 ll 8 10 
Mar. 5, 1927 ...... 257,874 180,525 78,296 11 10 ll 0 8 2 
Mar. 10, 1928...... 281,322 181,514 73,871 » 10 8 10 6 
Mar. 9, 1929 ......_ |_240,677_| 159,989 | 58.472 | 9 91 10 3 1 97 








AMERICAN WHEAT MARKETS. 


The following table shows wheat quotations in recent weeks 
with comparative figures for 1929 :— 














7 en Jan, 2, | Mar 13, | Jan. 2, | Feb.26,| Mar. 5, | Mar. 12 
Meanest Furuns. 1929.. | 1929. | 1930.'] 1930.°] 1930.'| 1930.” 
' 
Winnipeg (No. 1 Manitoba) 
— Cents per 60 Ib. ........ “ 122 132} 1488 114 lll 1043 
Chicago (No. 2 Winter)— 
Cents per 60 Ib. ......s00000+- 1163 125} 130} 1053 1064 105} 





The visible supply of wheat in Canada at 74,139,000 bushels 
shows a decrease on the week of 273,000 bushels. Supplies a year 
ago stood at $6,251,000 bushels. 








THE COAL TRADE. 


Our Sheffield correspondent writes :—The trend in the coal trade 
is still reactionary. Last week there was a further decline in the 
volume of export bookings and a loss from 6d. to Is. per ton in 
prices. Inland trade, too, is far from brisk. Business in blast 
furnace coke continues on a very restricted scale and this fuel 
can now be bought at 15s. 6d. or even less at ovens. Forward 
business in coke has been practically at a standstill for a long 
period. 


Our Glasgow correspondent writes :—There has been no change 
for the better in the shipping branch of the trade. Orders are 
still scarce, and the collieries are being forced to cut their prices 
to get coal off their hands. The only steady spots are navigation 
qualities and Lanarkshire prime splint coal. The following are 
the ruling prices for shipping business (f.o.b. district ports): 
LANARKSHIRE.—Ell best, 15s. 9d.; splint best, 17s. 6d.-18s.; splint 
second, 16s. 9d.; navigation, 17s. 6d.-18s. 6d.; navigation second, 
15s. 6d.-16s.; Hartley, 18s.; steam, 14s.; trebles, 13s. 6d.; doubles, 
12s. 9d.; singles, 12s. 3d.; pearls, Ils. 6d.-lls. 9d.; dross, 10s. 
Fire.—Screened navigation, 18s.-18s. 6d.; first-class steam, 13s. 6d.; 
third-class steam, 12s.; trebles, 13s. 6d.; doubles, 12s. 6d. ; 
12s. 6d.; pearls, 12s. 3d.-l2s. 6d. LoTutans.—Prime steam, 
13s. 9d.; secondary steam, 13s. 6d.; trebles, 12s. 6d.; doubles, 
12s. 3d.; singles, 12s.; pearls, 12s. 3d. AyRsHtRE.—Unscreened 
navigation, ls. 6d.; jewel, 17s. 6d.; steam, 13s. 9d.; trebles 
13s. 9d.; doubles, singles, 12s. 6d.; pearls, 12s. 3d.; dross 
10s. 6d, 


singles, 


13s. ; 


Our Cardiff correspondent writes :—The situation on the Cardiff 
coal market is unchanged. There has been no period since the war 
when the market has had so great an advantage in low freight rates. 
For many destinations, and notably for the French and Mediter- 
ranean trades, the current rates are lower than they have been 
for over twenty years, but the demand for coal remains extremely 
inactive, and collieries, therefore, are almost entirely depende nt 
on their contract commitments. Moreover, there are no indications 
of improvement in the immediate future, for stocks abroad, and 
particularly at the principal importing centres, are exceptionally 
heavy; while, with so enormous a quantity of shipping laid up, 
depot requirements are at a minimum. Schedule prices, however, 
are being maintained for large coals, but quotations for different 
classes of smalls are for the first time for many months showing a 
weakening tendency. Shipments, however, are being fairly well 
maintained and in the week ended March 8th they totelled 577,200 
tons compared with 554,300 tons in the previous week, and with 
656,108 tons in the corresponding week last year. During February 
the coal, coke and patent fuel shipments from the South Wales 
ports totalled 2-2 million tons compared with nearly 2-5 million 
yons in January and with 1-5 million tons in February, 1929. The 
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following are the current approximate quotations: Best Admi- 
ralties, 20s.; seconds, 19s. 3d. to 20s.; best drys, 18s. 6d. to 19s.; 
Black Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 18s. to 18s. 3d. ; 
Eastern Valleys, 17s. 6d. to 18s.; best small steams, 13s. 9d. to 14s. ; 
coking smalls, 14s. to 14s. 3d.; cargo smalls, 12s. 9d. to 13s. 6d.; 
anthracite, best large, 36s. to 37s. td.; Red Vein, large, 23s. 6d. 
to 28s.; machine-made cobbles, 43s. to 45s.; French nuts, 44s. 
to 46s.; rubbly culm, Ils. 3d. to 12s.; foundry coke, 32s. 6d. to 
37s. 6d.; patent fuel, 20s. to 22s. 6d.; pitwood, ex ship, 26s. 6d. 
to 26s. 9d. 





IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—Lethargic conditions continue to rule 
in the iron and steel trade; but hopes that an improvement is near 
at hand have been encouraged by an increase in the volume of 
inquiry. There has been, however, a noticeable absence of important 
business, and the orders which have come to hand have been 
nearly all for small tonnages and for comparatively near delivery. 
This, of course, indicates a want of confidence in the near future, 
and there is no doubt that the consuming trade are following an 
extremely cautious policy and covering only their immediate 
requirements. The demand for pig iron appears to be gradually 
shrinking, and contracts that are worked off are not being replaced 
as consumers prefer to resort to hand-to-mouth buying. As a 
consequence, stocks are growing, although the producers state that 
they have not reached a tonnage which is causing them anxiety. 
In Scotland the producers are experiencing keen competition from 
imported iron from the Continent and India. The demand for 
semi-finished material remains irregular. Recently, some fair-sized 
inquiries were in the market, but only a proportion of this developed 
into actual business. Manufacturers of finished steel material, 
both in this country and on the Continent, are finding conditions 
difficult, and there is talk of fresh restrictions of output by the 
European Steel Cartel. It is, however, generally assumed that 
stocks in consumers’ hands are low, and any improvement in 
trade would result in active buying which would quickly give a 
better appearance to the market. 





Our Middlesbrough correspondent writes:—-The market for 
Cleveland iron is entirely devoid of animation and business during 
the past week has again been most disappointing. Consumers are 
holding out for lower prices which in spite of increasing stocks, 
producers refuse to concede, consequently trade is almost at a 
deadlock. The usual weekly meeting on Tuesday was very quiet 
and the only business reported was a few small lots by makers for 
early delivery to home consumers at 72s. 6d. for No. 3. Other 
qualities were unchanged, viz.: No. 1, 75s.; No. 4 foundry, 71s. 6d. ; 
and No. 4 forge, 71s. f.o.b. or f.o.t. There is an entire lack of 
interest in forward business on home account and export trade is 
almost stagnant. Shipments of pig iron are opening out better, 
but they are mostly against old contracts. The clearances to 
llth inst. total 10,288 tons against 5,579 tons to February 11th. 
The hematite market shows just a little improvement, but the 
orders coming to hand so far are for small quantities. Stocks are 
increasing in makers’ hands and they are now willing to accept 
77s. for mixed numbers for delivery over a few months. Merchants 
are prepared to accept less than this figure. Dorman Long and Co. 
have secured an important order for a new bridge at Cairo for which 
they were the lowest tenderers in competition with five other British 
and Continental firms. They have also just booked 5,000 tons 
constructional steelwork for a large new hotel at Shanghai. Orders 
have just been placed on this coast by the Anglo-Saxon Petroleum 
Co., Ltd., London, for six large tankers of 11,500 tons d.w. each, 
two with Swan Hunters and two with Hawthorn, Leslie and Co. 
on the Tyne, also two with Furness Shipbuilding Co. on the Tees. 
These orders will improve the prospects of the producers of ship- 
building materials and other requirements in connection with new 
steamers. Prices for steel materials for home use under the rebate 
scheme are unchanged, viz.: Plates, 3-in. and up, £8 15s.: sections, 
£8 7s. 6d.; joists, £8 10s. Other home quotations are: Iron bars, 
£10 15s.: heavy steel rails, £8 10s.; 24-gauge galvanised corrugated 
sheets, £12; and 21/24-gauge black sheets, £9 15s. In the ore 
market there is practically no demand, but sellers are offering odd 
prompt cargoes at cut figures without finding an outlet. Lest 
rubio can now be obtained at 21s. 6d. c.i.f. for prompt and the 
current freight Bilbao/Middlesbrough is about 6s. Coke is very 
weak, and with supplies in excess of requirements good furnace 
qualities can now be obtained at 20s. delivered works. 





Our Sheffield correspondent writes :—The position is much the 
Same as it has been since the beginning of December. The local 
Staple industries appear to be in the grip of the wave of depression 
which has settled upon trade in all parts of the country and also 
in nearly everywhere abroad. The production level of open-hearth 


steel is being maintained, but makers are unable to obtain forward 


contracts to provide for future outputs and for that reason the 
situation gives cause for anxiety. If a general buying movement 
is delayed two or three more weeks a drastic curtailment of produc- 
tion cannot be avoided. This applies equally to pig iron. Special 
departments in rust and heat-resisting materials, cold-worked 
steel strip, automobile requisites, and steel for the electrical in- 
dustries, are in a fairly healthy condition, though rather less active 
than in the early months of last vear. Sales overseas of ordinary 
commercial steels are below the average and the stee] sheet depart- 
ment is exceptionally quiet. A few firms producing light steels 
of high quality are fairly busy. Makers of hand-tools complain 





of the paucity of export orders and severe internal competition. 
The turnover of the cutlery and plate branches is considerably 
down compared with the opening months of last year. 


Our Glasgow correspondent writes : Business in the iron and steel 
trades remains very much as during recent weeks. In no branch can 
it be said that there is a distinct improvement, but the plants 
recently in operation are able to keep going, and there are more 
enquiries on the market than for some little time. Local structural 
engineers have within the past few days secured contracts, mainly 
for export, and it is announced that two of the motor tankers which 
the Anglo-Saxon Petroleum Company, Ltd., have recently placed 
are to be built by Messrs. Harland and Wolff, Ltd., of Govan, 
Glasgow. The improvement indicated in the sheet trade last week 
is maintained, although bookings generally are for early delivery. 
Prices are unchanged. 


Our Cardiff correspondent writes: Quiet conditions have pre- 
vailed in the South Wales steel and tinplate markets this week. 
Tinplates rolled from foreign bars have been sold at 18s. per basis 
box, but nominally quotations have remained unaltered at from 
18s. 3d. to 18s. 9d. Galvanised sheets are a shade steadier market, 
at from £11 17s. 6d. to £12 Os. 5d. per ton. Bars are unaltered at 
£6 10s. for the local make, and £5 9s. per ton for the imported bar. 
Shipments last week were lower than in the previous week, and 
stocks were reported at 212,906 boxes as against 191,973 boxes 
the previous week and 292,706 tons at the corresponding period last 
year. 








OTHER METALS. 


T1in.—The standard market opened with a dull and easier tons, 
in sympathy with lower Eastern cables. Values subsequently 
responded sharply on further developments in the restriction scheme, 
but dealings were attended by a good deal of irregularity at times 
and closing tone weak. The output of tin and tin ore from the 
Federated Malay States during February amounted to 4,768 tons, 
compared with 4,896 tons at same period last year. Standard 
cash sold at £159-£166 10s. and £162; three months, £162 to 
£168 10s. and £164 5s. In the East business was recorded at 
£167 to £165 5s.-£168 5s. and £165 15s. ton c.i.f. terms. 


Correr market firmer, especially for cash, sellers showing more 
reserve, with buyers more in evidence. Later movements disclosed 
slight weakness. Standard cash changed hands at £67 7s. 6d. to 
£70 10s.; three months, £66 13s. 9d. to £68 5s. and £67 10s. ton. 


LEAD irregular, but steady on balance, with liberal dealings 
recorded. Good soft foreign pig, March, sold £18 11s. 3d.-£18 7s. 6d.- 
£18 10s.; April, £18 13s. ¥d.; May, £18 16s. 3d. to £18 15s.; June, 
£18 17s. 6d.-£18 13s. 9d. and £18 15s. per ton. 


SPELTER in good demand at slightly fluctuating prices. 
sold £17 18s. 9d.; April, £18 6s. 3d. to £18; 
£18 8s. 9d.; June, £18 15s.-£18 7s. 6d. per ton. 


March 
May, £18 10s. to 


ANTIMONY quietly steady. English regulus, £42 10s. to £48 10s. ; 
Chinese ditto, spot, £30; March-April, £26 5s.; Chinese, crude, 
March-April, £17 per ton c.i.f. 

ANTIMONY Ore, 50 per cent., March-April, 3s. 9d.; 60 per cent. 
ditto, 4s. 6d. per unit, c.i-f. 

ANTIMONY OxipE, March-April, £26 ton c.i.f. 


WoLFRAM steady. Chinese, March-April, 30s. 3d.; Burmese, 30s. 
per unit c.i.f, 
ALUMINIUM quiet. Home trade £95; export £100 ton. 


QUICKSILVER steady. Spot, £22 17s. 6d. per bottle. 








Increasing Interest 
in South American 
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Trin PLAaTEs maintained. I.C. coke, prompt and forward, 18s. 3d, 
to 18s. 6d. per box f.o.b. Swansea. 
Zinc SHEETS £28 to £29; slabs, £29 to £30 ton f.o.b. 


Zinc OXIDE quiet. 


Spot, £29 to £36 per ton, as to quality, 
delivered U.K. 





THE COTTON TRADE. 


LivERPOOL: March 12th. 

During the week prices have continued to fall, and show a decline 
from Wednesday last of some 35 points. The consumption figures 
issued last evening by the New York authorities and the Inter- 
national Federation are distinctly bullish. The New York authori- 
ties (Garside) say the year’s consumption will approximate last 
year’s (25,891,000 bales), while the International Federation figures 
show a consumption for the six months ending January 3lst, 
amounting to 13,202,000 bales, against 12,866,000 bales for the 
corresponding period last year, an increase of 334,000 bales. At 
the same time there is a decrease of American, 530,000 bales, but 
an increase in the use of East Indian and sundries of 864,000 bales. 
Our market at one time to-day showed an advance of 15 points 
from last night, this however, has been almost entirely lost on 
resumption of liquidation. Spot sales for the week 6th to 12th 


(inclusive) are 25,000 bales, of which 13,310 are American, 3,300 


Brazil, 50 Argentine, 2,300 Peru, 2,400 Egyptian, 1,400 African, 
700 East Indian and 1,540 sundries. Imports for the same period 
are 40,886 bales, of which 11,455 bales are American, 11,045 Brazil, 
1,599 Peru, 9,397 Egyptian, 4,930 African, 1,668 East Indian, and 
792 sundries. Quotations to-day are American Middling, 8-06; 
Egyptian Sakel, 13-60; Uppers, 10-02; Brazil Fair, 7-66; Peru G.F. 
Mod-Rough, 9-25; Smooth, 8-76; West African Middling, 8-11; 
and East African G.F., 9-11. 


MANCHESTER: March 12th. 

Although some spinners and manufacturers have experienced 
rather more inquiry, there has not been any particular expansion 
in the volume of trade during the past week. The further decline 
in raw-material rates has had a very unsettling effect, and although 
prices for manufactured goods are more attractive, merchants 
hesitate to commit themselves to contracts of weight. Shippers of 
cloth to India have received rather more cables asking for prices 
to be wired out, but the response in the way of bids has not been 


encouraging. A few more scattered sales, however, have occurred 
in white goods for Calcutta, Bombay and Karachi. 


Speaking 
generally, there is less anxiety with regard to the political situation. 
Certain advices from China have been slightly better, but at the 
auctions in Shanghai business continues limited, and very little 
fresh buying on this side has taken place. Miscellaneous trans- 
actions have been put through for the Near East, South America 
and the Continent, chiefly in printing and finishing styles, but 
most of the contracts have been for retail quantities. Home trade 
demand continues rather quieter. Trade in the yarn market has 
been disorganised. Very few American mills are receiving prices 
at the moment which are better than stopping. A _ restricted 
turnover has taken place in Egyptian counts. 


Statement of the Cotton Trade. 
































{ 
1930. Gonseseting 
Feb, | Feb. | Mar, | Mar 
19. | 26. | 5. | 12. 1908. | 1929. 
d. d. d. d. d, d. 
Raw Cotton—Mid. American ...... er lb. | 8-57] 8-44] 8-28 | 8-06 |] 10-63] 11-08 
a Sakellaridis Fully Good Fair 
Egyptian............ per lb. | 13-55] 13-55 |13- 75 | 13-60 |} 19-30 | 18-90 
Yarns—32’s twist ............ «+e. per Ib, 13 123 12 12 153 16 
ee RRR ea perlb. | 13$] 134] 13 12} 164 | 164 
»» 60's twist (Egyptian) ...... per lb 22 22 214 214 28 27 
32-in. Printers, 116 yds., 16 by 16, 32’sand | s. d. | s. d. | 8. d.j| 9. d. jis. d. |] 6. 4. 
ge IN: 22 10$)22 74/22 3/22 14)/26 0 (26 0 
36 -in. Shirtings 75 yds., 19 by 19, 32’ and 
i Shbinbaebehanbenesenenenounbebeasacineeinen 25 3/25 O /24 103/128 O |28 3 
38-in. ditto, 38 yds., 18 by 16, 10 Ib. 13 103/13 9 {13 741/15 14/15 3 
39-in. ditto, 374 yds., 16 by 15, 8} Ib. 12 7312 6 {12 4$/12 3 | 14 0 114 0 














THE WOOL TRADE. 


Bradford correspondent writes :—Raw wool is remarkably 
cheap, and tops are quoted below the pre-war level of values, yet 
there is still no sign of returning confidence. 


* Our 


Small sales are being 
made all the time, but only for current requirements and mostly 
at unsatisfactory prices. In addition to the lack of a keen demand 
for yarns and piece-goods, there is the menace of accumulated 
stocks of raw wool in Australia, and until consumption throughout 














the world is more in keeping with supplies, there is not much 
prospect of any material improvement in trading conditions, 
Meanwhile there is a strong feeling, both in this country and on the 
Continent, that the selling interests in Australia should work more 
in harmony with users. There is urgent need for the appointment 
of a strong and representative committee, representing all sections 
of the industry, from the grower to the manufacturer, to deal in a 
statesmanlike manner with the balance of the clip and inaugurate 
a marketing policy which can be supported by all. The present 
system of limiting offerings without consultation with the con- 
sumers is creating a bad impression and tends to frustrate the 
object in view—namely, the stabilisation of values. There is only 
a spasmodic inquiry for tops and yarns, and quotations are merely 
nominal. Taken all round, the position is definitely in favour of 
the buyer, and the expectation of a further decline in prices at the 
Colonial wool auctions which open in London next week results in 
offers still lower than those recently ruling. It is a serious position 
for all concerned, but an early settlement of the wages dispute 
may have a good effect, especially if agreement can also be reached 
on the wool marketing problem. 





COLONIAL WOOLS. 


(FROM A CORRESPONDENT.) 


Prices in Brisbane are in harmony with those current in Sydney, 
and as far as can be ascertained the demand for wool, particularly 
anything of fine quality, will continue fairly satisfactorily. One 
probable result of the splendid growing season which Australia is 
experiencing is that superfine quality merino will be exceedingly 
scarce next season, while there will be a big weight of medium 
quality. Even now there are indications of super 70’s and upwards 
selling at relatively better prices than ordinary 70’s and below. 
No doubt this is partly attributable to fashion in ladies’ wear 
favouring very fine, soft, clinging fabrics, and these can only be 
made out of the finest merino wool. Further trouble has developed 
between sellers and buyers in Melbourne, and there is some justi- 
fication for the opposition shown to the policy of sellers. No sale 
has been held at Melbourne or Geelong for a fortnight until this 
week. Buyers have been kept waiting without any real reason, and 
the opinion here is that about 40,000 bales could have been sold at 
current values. It is to be hoped that a more considerate attitude 
will be taken up. Buyers have no desire to force the hands of 
selling brokers, but it is felt that as there is such a huge weight of 
wool awaiting sale, no less than 21,000 bales per week should be 
offered. The programme for the London sales which will commence 
next Tuesday has been announced. It is well known that about 
188,500 bales are available, but the selling brokers state that only 
164,000 bales are likely to be catalogued. It is evidently not 
thought advisable to offer much wool at once, and no doubt 
increased quantities will be offered if buyers make an encouraging 
response. It is already anticipated that there will be a decline of 
about 10 per cent. compared with the close of the last auctions in 
both merinos and crossbreds. The vacation has been most dis- 
appointing, tops having undergone a definite fall, and the turnover 
has been very small indeed. 








HIDE, LEATHER AND ALLIED TRADES. 


Cattle hides were just a shade firmer at the auctions held in the 
North so far this week, and in view of the fact that there seems to 
be a slightly better inquiry it is expected that the week-end sales 
will show similar results. Owing to the changes in classification 
that have been agreed upon, a comparison of prices realised would 
not give a true indication of the position. Hitherto there have only 
been two classes—first and seconds, but from now onwards hides 
from English cattle will be sold as “ clears’’ and ‘* warbled,”’ for 
each of which class there will be three selections. Business in con- 
nection with imported hides remains quiet, and although prices 
have exhibited a further downward tendency no increased buying 
on the part of tanners in this country has been experienced. In 
South American hides, Argentine ox are now changing hands on 
U.S.A. account at the equivalent of 73d., with light ox sold at 7id., 
and seconds at 63d. In the River Plate market, B.A. Americanos 
are unchanged at 83d., while Sierra Cordobas have sold at 9d. and 
B.A. Anchos at 7d. In spite of the fact that a fair amount ol 
business has been done in connection with African hides, prices 
for Capes are lower, sales of dry-salted having been made at 7jd. 
and 63d. for firsts and seconds, with drys making 8}d. and 7jd., 
in the same selections. With lower figures quoted for Australian 
hides, a little more interest is being taken. A fair amount ol 
business continues to be done in connection with sole leather, and 
although some firms are inclined to experience a slight easing off 
in the demand the general opinion is that this is only temporary. 
Manufacturers of footwear continue to come into the market tor 
regular if small supplies of light to medium-weight bends, but the 
heavier averages for this class of trade are not moving off as fast 
as could be wished. Better-class repairing bends are a steady sale, 
and although there has been no improvement in the call for these, 
inquiry on the whole has been up to that of the previous week. 
Satisfactory business continues to be done in offal and, generally 
speaking, the demand is such as to keep stocks in low compass. 
Prices all round are fully maintained, and it is only in connection 
with a line of goods that might be hanging fire that there 1s an) 
idea of shading values a fraction. A regular day-to-day business 1s 
being done in upper leathers, and although orders are limited in 
size the number coming to hand makes for a fair aggregate over 
the week. The bulk of the inquiry still continues to be for glace kid 
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in black and brown, together with willow calf, while in certain | 
directions there has been a steady demand for box calf. Patent 
Jeather also moves off regularly, but inquiries for semi-chrome box 
jeathers are usually restricted to something very cheap. Although | 
a fair turnover continues to be done in reptile leathers, the call for | 
the real article has fallen off somewhat; to counterbalance this, | 
imitation grains have made increased sales. Shoe manufacturers | 
report the position as about the same as that of last week; orders 
for footwear are received fairly regularly, but there has been no 
increase in the size so far. 











VEGETABLE OILS AND OILSEEDS. 


The weakness in the markets for linseed and linseed oil has 
been accentuated and prices have, in sympathy with wheat and 
larger supplies, further receded. Pressure to sell Indian linseed 
has been a strong factor and Argentina has been largely neglected. 
Plate on spot has fallen to £15 15s., while business on passage is 
reported at £16 and April-May at £16 2s. 6d. and £6 5s. Latest 
business in Calcutta linseed has been done at £17 7s. 6d., March- 
April to Hull, and £17 5s., June to London; and bold Bombay 
May, £17 15s. to the Continent. Large arrivals of linseed at 
European ports have reduced the quantity afloat to 135,000 tons, | 
or 16,800 tons less on the week. The lower values of Egyptian 
cotton seed has brought in a good demand from crushers, who have 
bought freely for March and April loadings, but have refused to 
entertain later shipments. Latest business in black Egyptian has 
been done at £7 3s. 9d. to Hull. In the oil section consumers of | 
linseed oil have bought very sparingly indeed. Prices have still | 
further fallen, raw oil, ex Hull mill for prompt delivery, having | 
dropped to £36, with April to August quoted £35 5s. Cotton oils | 
are a shade easier, crude Egyptian offering at £28 5s. and common | 
edible at £31 5s., prompt, ex Hull. Other seed oils are quiet and | 
nominally unchanged. Demand for oil cakes and meals is poor. 




















OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 


SUGAR.—This market continues quite steady, and previous prices | 
are repeated for all spot goods. Pending the Budget, trade buyers | 
seem to have measured their requirements day to day. The general | 
outlook is decidedly less depressed ; in fact, the undertone gradually 
improves, and a feature is extending interest on the part of buyers 
regarding forward deliveries. Recent large movement in the U.S.A. 
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in this connection it is interesting to note quite heavy bookings of 





tonnage from Cuba on American account. Early vessels largely 
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favoured. Raw refining descriptions firmly held, and a steamer 





cargo Cuban and/or San Domingo, April, to the U.K., sold 7s. 6d. 





c.it. Terminal markets steadier, with fair support accorded. Ot 
raw, May delivery sold 6s. 104d. to 6s. 114d. and 6s. 10}d.: August, 
7s. 3d.;: December, 7s. 8}d. Czecho granulated, April, sold 9s. 6d., 
f.o.b. Hamburg. U.K. imports last month, 97,484 tons, against 
148,978 last vear; consumption, 127,803, against 163,321; stocks, 
301,050, against 277,650; stocks of home-grown, 71,350, against | 
48,300. Cuban receipts last week : old crop, 7,354 tons, against nil 
last year; exports, 18,076, against nil; stocks, 13,220, against 
1.615; receipts, new, 172,353, against 244,254; exports, 19,519, | 
| 
| 


| 


against 158,696; stocks, 941,889, against 1,032,540. Centrals at 
work, 156, against 163. Stocks of raw sugar in the three chief ports | 
of the United Kingdom for week ending March 8th totalled 231,241 
tons, against 140,644. Later spot prices were advanced by 3d. 
per cwt, 

COFFEE.—There was decidedly more tone about the market 
during the week and better progress made at the auctions. A parcel, 
fine colory Costa Rica, sold 170s. Moderate absorption resulted of 
the East Indian offerings. Brazilian kinds for shipment generally 
steadier. 

COCOA.-—-In auction, a moderate quantity offered failed to elicit 
any tangible support, and as a result only a few unimportant or odd 
lots found buyers. Sellers, however, were not inclined to grant 
price concessions. Some fine red Grenada sold 53s.; dark | 
weathered, 48s.; good red St. Lucia, 51s., and Jamaica, SIs. | 
Forward positions quiet and easier. Accra, F/F, April-June, sold, 
36s. 6d. to 37s., and again at 36s. 6d. f.o.b. Terminal section, after | 
showing a good deal of activity, assumed a quieter tone. Prices 
are easier. March sold. 41s. 6d. to 41s. 9d. and 41s. 73d.; May, 
41s. 44d. to 40s. 9d., 403. 3d.; July. 41s. 9d. to 41s.; September, | 
42s. lkd. to 41s.; December, 41s. 1}d. to 41s.; March, 41s. 3d. | 

TEA.—Indian auctions during the week produced 51,954 packages, | 
which met a good general demand. Fine tippy and autumnal- 
| 
| 
' 





flavoured teas made firm to dearer prices, useful medium being 
firm. Common and low medium rather irregular, but frequently 
fractionally higher. Ceylon sales of 18,448 packages accorded very 
active support, and improved quality much appreciated by buyers. | 
Prices advanced }d. to 2d. lb. All grades up to Is. 6d. were eagerly | 
sought after. Java and Sumatra auctions met a brisk demand at 
firm to dearer prices. There is a sustained demand for China teas, | 
and supplies of Keemun between Is. 9d. and 2s. are getting limited. | 
RICE.— Burma and Siam firm in local markets, but European | 
interest in same remains restricted. Spanish firm with buyers more | 
in evidence, and market is partially assisted by rate of exchange. | 
Burma two stars, spot, London, 13s. 6d., with business from second. | 
hand in March-April at 10s. 6d., shippers asking 10s. 10d. Saigon | 
easier. Spanish oiled, March-April sellers, 14s, 6d. to 14s. 9d. as | 
to quality. American blue rose from 23s. to 24s. ¢.1.f. 8.Q. to | 
Cuba, Ils. Saigon No. 1 round grain, March-April to Europe, | 
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Ils. 9d. Siam Super, March-April, 15s. 14d. 
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OVERSEAS TRADE RETURNS. | Exports of Propuce and Manuractures of the Unrrep es 
Imports (Value C.I.F.). Kiycpom (Value F.O.B.) sorniall 
i 
ae : yeeds: 
Month ended 2 Months ended Month ended 2 Months ended a ittle i 
February 28. February 28. February 28. February 28. “ ich 
3 whic 
pines 4 
1929. | 1930. | 1929. | 1930 } 1929. 1930. 1929. 1930, repeate 
| ere l | a CA 
1.—Food, Drink, and Tobacco— £ : £ | £ | I.—Food, Drink, and Tobacco— | £ | £ £ £ alaske 
A. Grain and . 6,552,516 | 4,934,909 | 14,903,207 | 11,444,057 A. Grain and flour .............. a_i see 350,551 719,263 748,637 halves 
B. Feeding stuffs for animals...... 605,272 | 599,197 | 1,713,735 | 1,378,476 B. Feeding stuffs for animals ... | 280,004 | 164,589 568,599 403,610 7 iti 
0. BS .cccccccces- coccccceccccosencscs 7,733,736 9,071,008 17,087,100 | 17,578,519 | OD, BRRS cccccccccecncccccnssesesecces seen | 124,702 116,633 290,173 270,208 ua ; 
D. Animals, living, for food ...... 1,096,905 1,354,972 | 2,469,151 2,963,439 | D. Animals, living, for food ...... 8,690 8,528 17,496 21,964 restric 
BE. Other food and drink, non- | E& F. Other food and drink ... | 2,488,557 | 2,278,134 5,078,961 5,228,783 Portus 
Eee 16,444,838 | 14,737,157 | 36,933,615 | 32,955,727 GB. DeBROSD cocccccscocccses cocccccecce | 902,354 783,080 1,593,833 1,639,150 
F. Other food and drink, dutiable 6,099,001} 5,245,421 | 13,337,241 | 10,889,844 | } } cAN 
SR en 1,449,221 1,311,922 3,106,997 | 2,968,827 ' wae sgh -" mene et me whi 
. ——| — Total, Class I. ..... eee | 4,041,386 | 5,701,515 | 8,268,325 | 8,312,352 UPD” 
Total, Class I. .....000. 39,981,489 | 37,254,586 | 89,551,046 | 80,178,889 | | } - — met - Cook 
1 —| | Il.—Raw Materials and Articles | } 0 
I.—Raw Materials and Articles } | ainly Unmanufactured— | | C 
Mainly Unmanufactured— | | } BD. DORE ncccccoccsccccccovccccccccocececs 3,050,121 | 4,058,775 6,525,797 8,769,043 easier 
EES  uaenbaudienensatiibenssnsnuinnees 4,802 1,884 6,882 5,733 B. Other non- “metallic mining and | casks, 
B. Other non-metailic mining and | | { quarry products aud thelike | 114,329 143,787 295,698 338,523 se 
quarry products and the like 393,714 | 459,207 | 954,834 974,854 ©. Tron ore and scrap .........-..0++ | 122,837 53,386 274,677 133,014 swe 
O. Iron ore and scrap ..........00+ 341,129 | 522,668 | 871,559 1,058,196 | D. Non-ferrous metalliferous ores | | ¢ dense 
D. Non-ferrous metalliferous ores | and Scrap .......+++ ean ve 184,509 | 60,601 376,705 137,965 skim 
eee 1,437,136 1,163,717 | 2,983,263 2,674,439 | E. Wood and timber ............... | 25,996 20,404 65,738 44,318 atte 
B®. Wood and timber .............+. 1,585,823 | 2,167,695 | 4,642,589 | 5,119,558 | FF. Raw cotton and cotton waste | 111,883 64,866 265,374 131 625 ou 
F. Raw cotton and cotton waste. | 6.393.910 | 5,351/823 18,368,634 | 1218691579 |G. Wool, raw and waste, and wool- 56-Ib 
G. Wool, raw and waste, and | | ON ia 757,058 444,265 1,802,425 1,026,469 
WOOLEN TAGS .......seseeeeeees 7,604,608 | 5,389,800 | 15,787,977 | 12,025,522 | HH. Silk, raw, knubs and noils... 3,973 | 1,293 5,463 2,664 
H. Silk, raw, knubs and noils 152,493 | 167,333 362,509 459,246 | I. Other textile materials ......... 28,594 | 24,637 43,160 53,475 
I. Other textile materials ......... | 1,540,103 | 1,33€,737 4,043,916 3,287,350 | J. Oilseeds, nuts, oils, fats, resins, | | — 
J. Oil seeds, nuts, oils, fats, resins | “gear | 349,438 324,137 806,922 770,693 
0 aan - | 3,737,694 | 2,952,530 7,560,241 5,855,703 | K. Hides and skins, undressed ... | 542,904 182,040 698,637 378,179 
K. Hides and skins, undressed ... | 1,487,198 | 1,560,318 | 4,049,709 | 3,531,770 L. Paper-making materials. ...... } 104,720 105,807 222,897 233,570 
L. Paper-making materials ...... 566,266 | 802,159 | 1,843,325 1,927,329 = eee | 22,687 | 16,163 47,345 35,075 
ie 951,994 | 1,121,567 | 2,654,408 2,359,470 N. Miscellaneous raw materials and | | 
N. Miscellaneous, raw materials } articles mainly unmanufac- | ae 
and articles mainly unmanu | eee eecees ee 294,823 775,965 637,634 
eee 815,747 1,036,575 2,026,789 2,018,172 — . - : P 
| -—~| - | Total, Clase II. ......... | 5,559,419 | 5,794,984 | 12,204,803 | 12,692,307 
Total, Olass II. ....... e+ 127,012,617 24,034,013 | 66,156,635 | 54,167,021 | | | " 
Ili.—Articles Wholly or Mainly _— | | III.—Articles Wholly or Mainly | | 
Manufactured— | Manufactured— | | 
A. Coke and manufactured fuel... 131 412 572 4,171 | A. Coke and manufactured fuel... | 304,546 | 300,398 714,752 728,126 
B. Earthenware, glass, abrasives, | } B. Earthenware, glass, abrasives, | | 
_ nea: 664,240 833,861 | 1,644,309 | 1,756,648 | eee eee | 952,141 | 1,005,731 | 2,165,594 | 2,145,147 
C. Iron and steel and manufactures | | } ©. Iron and steel and manufac- | 
ETT 1,491,165 | 2,159,219 | 3,564,130 4,601,842 | tures thereof .......ccccccsccee 5,571,383 | 4,724,118 | 11,991,217 | 10,195,476 
D. Non-ferrous metals and manu- | | D. Non-ferrous metals and manu- | 
factures thereof .............+ 2,482,601 | 2,683,106 | 5,615,923 | 5,837,699 | factures thereof ...........00+8 | 1,338,332 | 1,268,860 | 2,916,886 | 2,500,031 
E, Outlery, hardware, implements, | |  B. Outlery, hardware, implements, | F 
and instruments _..........0. 549,901 | 578,820 1,225,741 1,097,700 } and instruments _............ 640,540 608,199 1,485,423 1,319,257 
F, Electrical goods and apparatus | 388,036 | 643,026 | 829,477 | 1,386,903 | F. Electrical goods and apparatus | 950,588 | 1,070,670 | 1,901,450 | 2,237,276 
ON EEE 1,234,671 | 1,520,160 | 2,862,043 3,034,566 | G. Machinery ..... eoccccccccccoce ecce | 4,107,637 4,273,961 9,185,210 8,739,134 
H. Manufactures of wood and | | H. Manufactures of wood and | ba 
0 See 588,398 717,804 | 1,436,142 1,652,388 | SENEIEL chancuctinsbecktenenoonoose ;__ 198,504 168,581 414,683 373,563 
I. Cotton yarns and manufactures 766,595 | 868,383 | 1,679,369 1,718,900 | I. Cotton yarns and manufactures 111,828,492 | 9,994,664 | 25,649,077 | 20,908,691 
J. Woollen and worsted yarns and | | J. Woollen and worsted yarns and | | ree 
manufactures ............0s000s 1,271,862 | 1,226,562 | 2,714,691 2,481,244 | manufactures ........... ecvccce | 4,833,389 | 4,186,888 | 10,430,162 8,669,365 
K. Silk and silk manufactures ... | 1,073,936 | 985,289 | 2,227,644 2,019,670 | K. Silk and silk manufactures ... | 169,706 | 146,811 362,258 313,714 
L. Manufactures of other textile | LL, Manufactures of other textile | | 
BRIERE ecscvnccnceconensenceees 1,272,120 | 1,391,240 2,666,396 2,799,357 materials ......... . | 2,100,392 1,837,764 4,476,449 3,939,247 
M. Apparel 1,489,804 | 1,671,959 | 2,877,246 | 3,238,050 | M. Apparel ....... 2,010,598 | 1,941,740 | 4,104,270 | 3,839,612 
N. Chemicals, drugs, dyes and | } | N. Chemicals, ‘drugs, “dyes, “and | | 
EINE scitncobavtounicnosnusatiin’ 1,149,640 | 1,069,511 | 2,682,828 | 2,328,572 | COIOUFS »....sscsseeeeee sseeseseee | 1,936,017 | 2,014,947 | 4,166,279 | 4,187,778 
O. Oils, fats, and resins, manufac- { | O. Oils, fate, and ‘resins, manufac- | | 
rae 3,187,700 | 3,748,671 | 6,146,662 8,343,563 tu evesencccovecccosconcooees | 634,622 | 647,629 1,417,615 1,495,162 
P. Leather and manufactures } P. Leather and manufactures | 
EE 1,046,548 | 1,175,786 | 2,391,647 2,325,262 GNI ...coescocccoeconeses seeteee 533,997 489,299 1,151,751 925,957 
Q. Paper and cardboard . -- | 1,089,647 | 1,350,443 2,536,326 2,975,321 Q. Paper and cardboard 734,186 } 757,697 1,538,342 1,592,972 
R. Vehicles (including locomotives, | | R. Vehicles (including locomotives, | 
ships, and aircraft) ......... 940,952 710,381 | 1,604,193 | 1,207,294 ships, and aircraft)............ 2,722,006 3,097,880 } 7,659,603 | 6,239,105 
S. Rubber manufactures............ 215,898 | 299,133 504,097 631,136 8. Rubber manufactures........ nae 229,098 | 232,529 520,548 487,035 
T. Miscellaneous articles, mainly | T. Miscellaneous articles mainly of | 
or wholly manufactured ... | 2,159,709 2,119,522 | 4,643,034 4,277,171 wholly manufactured......... | 2,527,417 | 2,382,466 5,914,660 4,995,787 
Total, Class IID ssssseee [23,063,554 | : 25, 753,288 | 49,852,470 | 53,717,457 Total, Class IIT. ......... en | 41,150,832 | 98,166,229 | 85,823,435 
IV.—Animals, not for f008 ssn | 249,061 | 385,481 | 491,735 | 659,037 | IV.—Antmals, not for tood ........ | 96,744 | 100,489] 298,127] 294,358 
z a | |—- . #2 pie Pini —— 
V.—Parcel Post, non-dutiable articles | 543,606 782,728 | 1,347,747 | 1,341,350 | V.—Parcel Post .............cscccceeees | 1,643,835 | 1,176,198 | 3,607,098 | 3,064,044 
Total ...eccccsssseseseecee 190,850,327 | 8,210,096 {207,399,633 190,063,754 I itil [55:664,975 | | 51,924,018 |122,544,582 fo, 186,496 
BROKEN RICE quiet. ures l ad March-April, 10s. 44d.; Bl, | week. Cloves firm, quiet. Tapioca remains dull. Sago flour, April- 
— bid. 5 A2, 10s. ; B2, 9s. $d. Saigon | and 2 mixed, 9s. 104d. | May, to the U.K., lls. c.if. African ginger, February-April, 34s. 
Siam Cl, 9s. 44$d.; C3, 9s., ¢.i-f. c.f. Pimento, 77s. 6d. ewt.; March-April, to London on c.i.f. 
RICE BRAN dull, and afloat sellers at £3 10s.; for shipment, | terms. Desiccated coconut steady. 
April-May, £3 15s. ; July-December, £4 10s. per ton, ex ship terms. FRUIT (Dried).—Currants : Market steady, with a rather better | 
Saigon, March-April, £3 15s. c.i.f. inquiry. Pyrgos, quoted, 36s.-37s.; Amalias, 37s. 6d.-39s.; | 
BEANS.—A generally dull market was evidenced at about late Patras, 398.-42s. ; Gulf, 42s.-46s. ; Vostizza, 498.-58s. 5. Australian, 
prices. Parcels per steamer ** Clan Chattan,’’ quoted 36s. 6d. 368.-37s. Sultanas moved off slowly. Smyrna, medium vad Sane, 
landed terms; per “Clan MacNeil,’ 35s.; per ‘* Bourbonnais,” | 445--60s.; Cretan, 42s.-75s.; Greek, 42s.-65s.; Australian, 34s.- 
34s. 6d.; ‘* Belgrano,’’ 35s.; ‘* Ville de Rouen,’’ 34s., and February- | 455: Dates steady. Hallowie, spot, 21s.-23s.; Khadrowie, 16s. ; 
March, 33s. 6d. c.i.f. London. Rangoon haricots, spot, London, | *@" 13s. 9d.-14s. Raisins inactive. Valencia, quarter-boxes, 
lls. February-March, 12s.; March-April, 12s. 6d. c.i.f. Ohtenashi, | #08--45s. Figs quiet. Layers, 32s.-40s.; genuine, 26s.-33s. ; | 
spot, London, 22s. 6d.; aflo: at, 19s. 3d.; March-April, shipment, good average, 23s. | 
20s. 9d. c.i.f. Danubian H.P., spot, London, 22s.; February-March, EVAPORATED FRUITS.—-A better demand was dealt with for most 
22s. To Glasgow, North African, February-March, 8s. 9d. c.i.f. | descriptions and general tone steady. Inquiries were more 
Chinese horse, spot, Glasgow, 9s. c.i.f. numerous for South African and Australian apricots, also pears, | 
: while plums sold readily, especially medium and large sizes. 
' os. = yonecing > Sigaageead a ; ig ~amy > ond crop, spot, | Plums: Californian new crop, 30's-40's, 68s.; 40's-50's, 66s. ; 
~ ip fk Dig at sacilit* te pool, *0s. ‘arcels per steamer | Oregon, 30's-40's, 57s. 6d.; 50’s-60’s, 52s. Apric ots: South 
Altai Maru,” afloat to London, quoted 13s. 3d.; February-March o: = @ .. 2 . xe 
: 7 5On ¢ . : : African Royal, 57s. 6d.-117s. 6d.; Australian, 56s.-72s. 6d. Pears : 
sellers, 13s.; March-April 12s. 9d. c.i.f. Dutch marrowfats, prompt, | Cali¢ we age E 7 ; ‘ 
“2 Je i , : L alifornian Lake County, fancy, 87s. 6d.; extra, 97s. 6d.; Aus- | 
15s.; small hand-picked blues, 1s. 6d. f.o.b. terms. Calcutta, . - r > , ag . . =. @ 9, @ 
: ig A ; “ +" tralian, 65s.-85s. Peaches: Californian, choice, 57s. 6d.-62s. 6d.; 
March, 46s. 6d.; April-May, 45s. Karachi, April-May, 45s. c.i.f. | ; - e7 Sy ome : : 5 . ‘ali 
y ; saan Agi fancy, 67s. 6d.-72s. 6d.; Australian, 50s.-60s. Apples: Cali- 
Maples quiet. No. 1 New Zealand, March-April, old, 58s.; mew | ¢..—: . : . sm ’ ; ‘ 
crop, March-April, 58s. Tasmanian A grade peggy Posten lp te fornian, spot, sliced, extra choice, 60s.-67s.; Canadian, 62s. 
ry : f 4april, 968. ; “A grade, new, March-Apru, | almonds steady. Mazagan, 110s.; Mogador, 107s. 6d.; P.G. 
os. €.1.f, Sicily, 117s. 6d.; Majorcas, 110s.-130s. Bitter-Jordan, new crop, 
SPICE.--Pepper market generally quiet. Lampong, March-May | 182s. 6d.-195s. Apricot kernels: Indian, sweet, spot, 75s.; China, 
quoted, Is. Ofd.; May-July, Is.; August-October, 11d. ; 
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}d. Ib, 


38d.; 


April-June, 


sold, 


Is. 
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London stocks reduced 29 tons on the 





bitter, for shipment, 37s. 6d. ; 
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French (shelled) walnuts, 135s., ex wharf, London. 
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spot, 145s.; 


new crop, c.i.f., sweet, spot, 77s. 6d. 
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CANNED GOODS. 
CANNED FRUITS.—Trade demand is slow to expand for Cali- 


jornian descriptions, buyers confining purchases to immediate 
needs, but prices remain steady in absence of selling pressure. 
Little interest is so far evinced in the Australian new pack, of 
which liberal supplies will be available this season. Singapore 
pines quiet, both for spot and shipment parcels, late rates being 
repeated. Italian tomatoes steady, but trade below normal. 


CANNED FISH.—Salmon steady, but there is still a lack of demand. 

\laska red talls, quoted, 48s.-50s.; pink talls, 25s.-26s.: and 
halves, 34s.-36s. Japanese crab in moderate request, and fancy 
yualities quoted 97s. 6d.-102s. 6d. Lobsters steady, but trade 
restricted. Halves range from 135s.-140s. Sardines steady. 
Portuguese clubs, quarters, 4s.: 1I-lb.. 12s. per dozen tins. 


CANNED MEAT. —Market quiet, but ox tongues firm on short 
supplies. Lunch tongues realise full rates, while reservedly offered. 
Cooked boned hams also move off readily. 


CONDENSED MILK AND MILK POWDERS.— Market occasionally 
easier. Dutch condensed milk: Full cream, sweetened, 5-cwt. 
casks, 35s. 6d.: machine-skimmed ditto, 21s. 3d.:; full cream, 
sweetened, 56-lb. drums, two in a crate, 52s. 6d. English con- 
densed milk : Full cream, sweetened, 5-ewt. casks, 40s.; machine- 
skimmed ditto, 23s. Dutch full cream milk powders, 26 per cent. 
buttertat, roller process, l-ewt. cases, 65s. 6d. spray ditto, 2 by 
ii-lb. tins, erated, 83s.; | Dutch machine-skimmed milk powders, 





» 


| =~ 





roller process, l-ewt. cases, 26s. 6d.; spray ditto, 2 by 56-lb. tins, 
crated, 38s.; ditto, ]-cwt. cases, 36s. 6d.; all per cwt. All English 
prices basis carriage paid nearest station. Dutch prices are nett, 
ex store, London-Hull or Goole, and cover prompt or gradual 
delivery to the end of April, 1930. Stocks: available in New- 
castle, 3d. per ewt. extra; Liverpool, 6d.; Manchester, Is.; 
minimum 1-ton lots. On the grocery side, full cream, sweetened, 
19s. 6d.; machine-skimmed, sweetened, 9s. basis per case, usual 
packing. 


HONEY.-——Market dull, especially for the lower qualities. J amaica, 


white, 56s.; good amber to fine pale, 45s.-52s. 6d. ; dark to Tair 
amber, 42s.-44s.: fine white Cuban, 49s.; San Domingo, good, 
46s.: manufacturing, 40s.; Californian, 55s.; light amber, 50s. ; 
New Zealand, light amber, 50s.-85s.; white and water whites, 
65s.-87s. 6d.; Ukrainian, light ambers, 45s.-49s. 6d.; whites, 
49s. 6d.-52s. 6d per ewt. 


RUBBER. 


A fair amount of business was effected and general steadiness 


governed the market. Sheet spot and March sold 7 ied. to 74d. ; 
April-June. 73d. to 74}d.; July-September, 7 {§d.; October- 
December, 8id. to 84d. London stocks 2,035 tons higher on the 
week; landings, 3,453; deliveries, 1,418; stocks, 66,418, against 
5.920 last year. Liverpool 34 tons up; landings, 264; deliveries, 


| 230; stocks, 20,727, against 4.136 same time last year. 








THE HALIFAX 





THE WORLD’S LARGEST BUILDING SOCIETY. 





GREAT INCREASE OF BUSINESS. 


TOTAL ASSETS - £59,394,342. 





The Directors have great pleasure in submitting to the Members the 
(Annual Statement of Accounts, shewing the operations of the Society during 
the financial year ended the 31st January, 1930. 

The success and progress of the Society have been continued to a gratifying 
degree and there have again been large increases in the funds and membership. 
The benefits of amalgamation continue to accrue and substantial economies, 
with inereased efficiency, have been experienced. 

ASSETS.—The Total Assets at the end of the year amounted to 
£59.394,342, an increase of £5,239,301. 

RESERVE FUND.— The Reserve Fund, after providing for all interest 
and bonus allotted up to the date of the account, stands at £2,017,598, being 
an increase of £328,359. 

INCOME.---The Income for the Year, exclusive of investments realised, 
Was £29,059,351. 

MORTGAGES.—The amount advanced upon new mortgages during the 
Year was £12,455,559, an increase of £2,241,031, mainly upon the security of 
dwelling-houses for the personal occupation of the borrower. 

‘The new Borrowers number 24,064, compared with 20,626 in the previous 
year, and they now shew an average of only £517 per new mortgage completed. 
The total amount now due upon Mortgages is £44,783,384, an increase during 
the year of £4,212,729, and the total number of Borrowers is 118,5€0, an 
increase of 11,664. 

Of this total 81 per cent. are in respect of Mortgages where the debt does 
not exceed £500, and the average amount owing on all the Society’s mortgages 
is only £377 each. The Mortgage Accounts are in an entirely satisfactory 
condition, and there are no properties of borrowers in the possession of the 
Society to be reported in the statutory Schedule. 

SHARE AND DEPOSIT FUNDS.—‘The amount standing to the 
credit of Investing Shareholders and Depositors is £57,376,744, an increase 
of £4,910,942 during the yveai. 

PROFITS.—‘The gross profits of the year, after payment of all expenses 
and Income Tax, amounted to £2,746,839, and after providing for all interest 
due to Depositors and Shareholders up to the date of the Account, there 
remains a surplus profit of £455,339. 

The Directors recommend that there shall be distributed, in addition to 









_* . Sent New Balance Sheet and Full Seteemesten Free on Application. . = 
HEAD OFFICE: PERMANENT BUILDINGS, HALIFAX. 
LONDON OFFICE: 124, CHARING CROSS ROAD, W.C.2. 


Tel. Gerrard 4443. 


ANNUAL REPORT OF THE DIRECTORS 


to be presented to the Shareholders at the Annual General Meeting of the Society, to be held 
at Halifax, on Monday, the 31st day of March, 1930. 


the interest of £3 10s. Od. per cent., a bonus of £1 10s. Cd. per cent. upe nth 
sum standing to the credit of Paid-up Shareholders, Class 1: and, in addition 
to the interest of £3 10s. Od. per cent., a bonus of £2 lus. Ud. per cent. to the 
Subscription Investing Shareholders upon the total amount paid by them 
up to the end of the preceding vear. 

They also recommend that the sum of £20,000 be granted to the Staff 
Superannuation Fund and that £20,000 be written off Office Properties 
Account 

The new Accounts opened during the year numbered 84,701, compared 

with 79,297 in the previous year, and the total number of Shareholders and 
Depositors accounts open at the end of the year was 397,681, an Inclease OF 
35,714. 
NEW BRANCHES. New Branches have been opened at Aberdeen, 
Ayr, Burton-on-Trent, Coatbridge, Dumfries, Dundee, Ellesmere Port, Falkirk, 
Great Yarmouth, Greenock, Harpenden, Kidderminster, Kilmarnock, 
Kirkealdy, seamington Spa, Marple, Northwich, Paisley, Perth, Redditch, 
Stourbridge, Sutton Coldfield, Sutton, Walsall and Wisbech. ; 

NEW OFFICE PREMISES. New and permanent office premises, 
staffed by the Society, have been opened during the year at Blackburn, 
Edmonton, Ilford, Low Moor, Pudsey, Southampton and Weston-super-Mare, 
and premises acquired and arrangements nade for new offices at Portsmouth 
and Belfast. ; 

The extension of the Society’s Branch organisation to many important 
areas in the country has enabled the Directors to distribute mortgage Invest- 
inents very widely, and they are confident that this policy is not only a prudent 
one, but it has given opportunity for the Society to employ more capital for 
new mortgage business in districts where it was most needed and well secured. 

The Directors desire to congratulate the Members upon the remarkable 
expansion of the business of the Society during the past year, as Tevealed 
by the Statement of Accounts, and also upon the fact that the Society has 
still further strengthened the predcminant position it has held for many 
years as by far the largest Building Society in the World. They also acknow- 
ledge and appreciate the loyal and efficient services given by the Officials 
and Staff. 

ENOCH HILL, President and Managing Director. 
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THE PROVIDENT ASSOCIATION OF LONDON 


LIMITED. 


PROVIDENT HOUSE, 246, BISHOPSGATE, LONDON, E.C. 2. 
Founded 1877. 
Authorised by Act of Parliament, Intituled Provident Association of London Act, Ig10. 


R. S. JACKSON, Chairman. W.W.BENHAM, Managing Director. Provident House, 246, Bishopsgate, London, E.C.2 


Total Advances upon House Property to Policy-holders 
and Certificate-holders considerably exceed 


SIXTEEN MILLIONS 

















